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Moneybags 
To World, 
Japanese 
Now Hoard 


By Sheryl WuDunn 

New York Tunes Service 

TOKYO — Tetsuo Lshii stood near a 
poster of Christopher Columbus, beck- 
oning him to plunk his money into a 
fund dial invests in America. 

But Mr. lshii, a 46-year-old chemical 
engineer, decided not to send his money 
to the New World. And he has lots of 
company in Japan, particularly in the 
cash- Laden boardrooms of companies 
and pension funds. 

“You never know how the currency 
will fluctuate," Mr. lshii said. “Person- 
ally, I'm not ready to accept that risk." 

So Mr. Ishii’s savings will not be used 
to lift stock prices on Wall Street, and 
the savings of many of his countrymen 
will not go to back mortgages in Cali- 
fornia or buy bonds in Massachusetts. 
Interest rates may be higher in America, 
but Mr. lshii and many of his com- 
patriots feel more comfortable keeping 
their money ai home. 

Mr. lshii is part of what many fi- 
nancial analysts say is a potentially wor- 
risome trend: Japan's role as moneybags 
to the world may be diminishing. In the 
long run, that could mean higher interest 
rates in the developing world and in 
countries like the United States that 
have come to rely on Japanese capital 

Financial analysts are focusing on the 
behavior of Japanese investors because 
Japan has finally accomplished 
something U.S. trade negotiators have 
demanded for several years: the shrink- 
age of one of the most closely watched 
measures of global competition, Japan's 
current account surplus. The current ac- 
count is the broadest measure of trade in 
goods and services. 

What does all that have to do with the 
price of bonds in Boston? 

During the years when Japan's cur- 
rent account surplus seemed to be made 
of helium, those revenues were plowed 

See JAPAN, Page 4 
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ASSAULT — Police protecting the Bosnian presidency building from women demonstrating in Sarajevo 
on Tuesday. Also in Sarajevo, a crowd of Muslim women attacked a top international mediator. Page 5. 

Belgrade Stifles Reports of Protests 

Biggest Independent Newspaper Has Its Circulation Curbed 


By John Pomfret 

Washington Post Service 


BELGRADE — As anti -Commu- 
nist protests continued Tuesday for a 
ninth straight day, the government of 
President Slobodan Milosevic moved 
quickly to muzzle die largest inde- 
pendent newspaper in Yugoslavia and 
the only major tabloid to report on the 
biggest demonstrations to rock the 
country in five years. 

A state-run printing press rejected a 
request by the privately owned tabloid. 
Blitz, to increase its printing run to 
240.000 copies a day and instead 
lowered it to less than 80.000 a day. 
The decision, which Blitz's editor in 


chief, Manojlo Vukotic, called a 
"purely political act,'’ effectively re- 
stricted the newspaper's circulation to 
central Belgrade and forced it to slap 
the rest of the country. 

The move was part of a series of 
actions by Mir. Milosevic that illustrate 
his strategy in the face of the biggest 
protests since Serbian riot policemen 
and tanks crushed anti-government Tal- 
lies in 1991: Ignore the marches and 
keep them out of the press and off TV. 

“This is worse than it was under 
Tito." said Gordana La gar, a veteran 
journalist who was ousted as editor of 
the state-run newspaper Barba last 
year. "You must either .write what 
they want or quit." 


Demonstrations, however, contin- 
ued Tuesday as more than 15.000 
people, most of them students, braved 
driving rain to protest alleged electoral 
fraud by Mr. Milosevic's Socialist 
Party in municipal elections on Nov. 
17. The turnout was far smaller than a 
rally of more than 100,000 Monday. 

A coalition of opposition panes, 
called Together, contends that the So- 
cialist Party committed widespread 
fraud by stealing elections from the 
opposition in 15 of Serbia's 18 biggest 
citi.es. 

On Sunday, in tbe latest move by 
Mr. Milosevic to engineer an oppo- 

See CENSOR, Page 6 


In Thailam 

Burma’s Opposition Leader 


To One Donor, Oxford Is Anything but Business 


By Youssef M. Ibrahim 

Kw York Times Service 


OXFORD, England — What university would turn 
down a gift of $34 million for a new business school? 
Hardly any — except, that is, Oxford, the oldest 
university in the English-speaking world. 

The donsof Oxford, to which the bright and the well 
born have flocked since tbe 12th century, recently said 
no to the money of Wafic Said, a Saudi billionaire of 
Syrian origin. 

" The Daily Telegraph, a conservative paper, called 
the 259-to-214 vote on Nov. 5 against the offer elitist 
bias against business. It is, it said, “an old British 


disease that lies behind much of our industrial decline 
into not-so-gemieel poverty." 

Opponents of the project to build a “world-class 
School of Business Management*’ said it was a tri- 
umph for “the historical values of the university." A 
campus newspaper. The CherwelL reflecting a wide- 
spread reaction among students, published a banner 
headline: “Dons Whack Wafic." 

The two camps are gearing up for a new battle over 
the issue. The university is resubmitting the proposal 
to a wider congregation of dons — 3,200 academics — 
who are to vote by mail .early next year. Between now 
and then, the lobbying is certain to be furious. 

In conversations all over the university's many 


colleges, it was dear that the issue is not so much 
business studies — which already exist at Oxford — 
but enshrining business management in a majestic new 
school destined, as Oxford administrators assert, to 
become a major center for management research in 
Europe. 

"Things move slowly around here,” said Yoav 
Harel 26. a Canadian graduate student who came here 
this year to study business. ''Intellectual debate on 
whether business is a legitimate pursuit of knowledge 
has been settled a long time ago everywhere else." 

Business schools in the United States graduate 

See OXFORD r Page 6 


BANGKOK — President Bill Clin- 
ton criticized Burma's military govern- 
ment on Tuesday as he argued that tbe 
economic boom in Aria must be ac- 
companied by greater democracy. 

Mr. Clinton spoke during a brief visit 
to Thailand, die first by an American 
president since Richard Nixon ’ s in 1969 
at tbe height of die Vietnam War. 

He met Thailand’s outgoing and in- 
coming-prime ministers, BanhamSilpa- 
Axchaand ChaovaKt Yongchaiyut, and 
witnessed foe rioting of a U.S. -Thai- 
land treaty to eliminate double taxa- 
tion. 

The president hafled die Burmese op- 
position leader Daw Aung San Sun Kyi 
as a “brave reformer, " while Burma, be 
noted, was die world's No.'l producer 
of heroin and opium and was now heav- 
ily • involved in the production of 

mr thgmph rt jrrmni**; 

“Every nation has an interest in pro- 
moting true political dialogue in Burma* 
■a dialogue mat win lead to arealfight 
again^OTri^<x>miptic)Qandiiaieotics, 
and a government more acceptabletoits 
people." he said in a speech at Chu- 
laJ ongkom. University. - 

“The role of drugs in Burma’s eco- 
nomic and political fife and the regime’s 
refusal to honor its own pledge to move 
to multiparty democracy are really two 
sides of the same coin,'' Mr. Clinton 
said. 

Independently of Mr. Clinton re- 
marks. Mr. Chaovalit said he planned to 
talk to Burma’s ruling generals to ex- 
plain how tbe world felt about Ran- 
goon's human rights situation. 

Mr. Chaovalit a general and former 
chief of die Thau Army, said he Wanted 
to tell die leaders of Burma's State Law 
and Older Restoration Council that the 
world had changed and that it was time 
toehange with it 

"I want to say, 'Please, listen to me,, 
something is going to change, you can't 
stay on like this anymore. Many people 
are talking about human rights, demo- 
cracy ... and you still do like this’," Mr. 
Chaovalit said to foreign reporters in his 
first news briefing since his appoint- 
ment as Thailand’s 22d prime minister. 

Speaking in a packed auditorium at 
the university, before being given an 
honorary economics degree. Mr. Clin- 
ton said the United States would res- 
olutely “stand with those who stand for 
freedom," -and stressed his belief that 
democracy and economic development 
were not mutually exclusive. • 

“Some have argued that democracy 
actually binders economic growth in this 
region and in. developing nations." he 
said- “We need lot* no further than the 
economic vitality of Thailand, the Phil- 
, Taiwan and South Korea to see 
economic growth and democratic 


development can go hand in hand. 

Mr. Clinton listed countries from 
Haiti to Mongolia where democracy had 
taken root in recent years, and said that if 
was in the interest of foe intema&onai 
c omm unity to bring political change to 
Burma. 



See CLINTON, Page 4 

For America, 
Asia Summits 
Offer a Vista 



By David E. Sanger 

New fori Tima Service 


MANILA ; — When Bill Clinton as- 
sembled Asia's leaders for their first 
summit meeting, three years ago in 
Seattle, he talked grandly about building 
a "Pacific community" — stitching to- 

C et countries with no natural alliances, 
common ethnic ties, vastly different 
economiesand centuries-old rivalries. 

Curiously, on his current tour of the 
Pacific, Mr. Clinton has avoided that 
term. His own Asia hands concede that 

NEWS ANALYSIS 

in this age of atomized foreign policies, 
even the common bond of booming trade 
. and investments across borders creates 
something well short of a community. 

Measured by foe overarching vision 
that Mr. Clinton sketched out. the annual 
meetings he inaugurated have accom- 
plished little but vague assurances of 
“free and open trade” over the next 25 
years. 

But by other measures, the meetings 
have become enormously useful for the 
president And in at least three sig- 
nificant ways, they have changed the 
dynamics of how America negotiates 
with Asia and the rest of the world. 

Perhaps the biggest change is that Mr. 
Clinton is the first president to have a 
regular, face-to-face dialogue with foe 
leaders of countries with which foe 
United States has tegular disputes. The 
president has used each of tbe four sum- 
mit conferences to hold ride meetings 

See TRADE, Page 4 


A $10.2 Million Right Arm 

High School Baseball Pitcher Nets a Record Bonus 


C*nfrtfdfyOwSuffFn*nDtvv*iia 

TAMPA. Florida — Continuing to 
stretch the boundaries of believability in 
baseball, the Tampa Bay Devil Rays have 
agreed to pay a high school pitcher $10.2 
million as a bonus to sign a contract, the 
most ever paid to an amateur player. 

The bonus, to be paid to Matt White. 
18, of Waynesboro, Pennsylvania, 
amounted to about $9 million more than 
the average major league baseball play- 
er's annual salary. 

White, a 6-foot-5, 230-pound right- 
handed pitcher, is unproven: he has no 
professional experience. But the Devil 
Rays, an expansion team that will join the 
major leagues in 1998, were ecstatic. 

“It’s like hitting a gold mine you 
never expected to mi” said the team’s 
owner, Vincent Naimoli. “This was lit- 
erally a once- in -a- lifetime opportunity. 
This is never going to happen again.' ' 


To land White. Naimoli outbid the 
New York Yankees. 

The deal follows the four-year $10 
million agreement that the Arizona Dia- 
mondbacks struck with the college first 
baseman Travis Lee in October. When 
that deal was announced, the assistant 
general manager of the Baltimore Ori- 
oles, Kevin Malone, said. "I think it's 
insanity to pay that to an unproven col- 
lege player." 

White, who agreed to contribute 
$250,000 to charitable organizations in 
the Tampa area, will be paid the 
monthly salary of $850 normally given 
to a first-year minor league player when 
he joins the club in 1997. 

Asked about the deal the California 
Angels' general manager. Bill Bavasi. 
said: “My mom always taught me, if 
you have nothing nice to say, say noth- 
ing at all* ’ fLAT. AP ) 


AGENDA 

Owners Ratify 
Baseball Accord 


Major league owners, ending a 
four-year fight with their players, rat- 
ified a new collective bargaining 
agreement Tuesday, ushering in an 
era that includes interleague play and 
revenue sharing. 

Approval came in 26-to-4 vote, 
three more than needed for ratifica- 
tion. Voting against were the Chicago 
White Sox, Cleveland. Kansas City 
and Oakland. Three weeks ago, the 
owtwts rejected the same proposal, 18 
to 12. But the Philadelphia Phillies 
owner. Bill Giles, said the clubs had 
developed “the realization that we 
couldn't change the deal.” 

Final approval from the players 
could come next week, when the uni- 
on’s executive board meets at Dorado 
Beach, Puerto Rico. (Page 22) 
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China’s Literary Bad Boy 


By Steven Mufson 

Washington Post Service 


BLLUNG — The sweet-faced Wang 
Stauo has long cultivated an image as tbe 
bad boy of contemporary Chinese fic- 
tion. 

His stories star an unsavory cast of 
shady policemen, spies, grifters and wo- 
manizers. He spoofs Mao Zedong; the 
late Communist Parly chairman,- as a 
pitiless, demanding demigod, and mer- 
cilessly parodies the Beijing liberal lit- 
erary elite. 

Has more than 20 novels have sold 
nearly 10 million copies; a dozen of his 
books have been turned into television 
soap operas and films. He has became 
tbe irreverent voice of a disillusioned 
generation. 
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Truckers’ Strike Takes Its Toll on Europe 


By Anne Swardson 

Hashinginn Post Service 


PARIS — Since last December, 
when widespread transport strikes vir- 
tually shut down the nation for more 
than three weeks, people have been ask- 
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ing what it would take to cause a repeal. 
Now, some fear the answer can be found 
on France’s highways. 

For 10 days, thousands of striking 
truck drivers have blocked gasoline de- 
pots and refineries, parked in long lines 
along major highways, obstructed bor- 
der crossings and otherwise interfered 
with the functioning of commerce. 

On Tuesday, the National Center for 
Highway Information reported 192 road 
blockades throughout France. 

As talks between the drivers’ unions 
and employers’ federations have gone 
on for more than 50 hours, with repeated 
breakdowns, gasoline has become 
.scarce or nonexistent in some regions, 
especially in foe south, and fresh pro- 
duce in some places is not getting to 
markets. 

Robert Cros, the government-appoin- 
ted negotiator, said Tuesday that "sig- 
nificant progress" had been made in 
some areas, foough not foe most con- 
tested ones. 


So far. the action has had tittle impact 
on Paris, the commercial nerve center of 
France, and such major industries as 
auto production and other manufactur- 
ing continue to function fairly smoothly. 
But things may be about to get worse. 

One of France's major unions, the 
Communist-led General Labor Confed- 
eration, or CGT, has called for members 
in other industries to join in work stop- 
pages beginning Wednesday. Railroad 
engineers in particular have been asked to 
support the truckers. (Page 6). A strike by 
airline pilots and cabin crew is scheduled 
for Wednesday and Thursday as well. 
I Page 2). 

Meanwhile, a similar protest was 
heating up in Denmark, as trackers 
protesting a Danish tax rale pursued 
their blockade of border crossings and 
major ports. (Page 5.1 

Leaders of other major unions in 
France have shown less enthusiasm for 

See FRANCE, Page 6 
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Truckers wbo were takiig part Tuesday m a roadblock od tbe A7 highway 
near Lyon returning to their vehicles after shopping at a supermarket 


Now. however, as the Communist 
wages a battle to raise the nation's 
of “spiritual civilization," Mr. 
Wang's world has become a symbol of 
moral decay. 

An ominous commentary in a recent 
edition of the newspaper People’s Daily 
said that some writers and artists are 
“bent on describing normal people's 
trivial affairs, tempests in teacups, even 
to foe point of including bedroom 
scenes.” 

"Not only did foe works of some 
artists lose their ideals and sink into 
moral depravity.” it continued, “they 
even went so for as to ridicule noble 
values and promote tbe worship of 
money, hedemisra, and extreme indi- 
vidualism. This situation cannot but 
draw the proper attention and anxiety." 

And so it has. 

During foe summer the government 
propagandadepaitment ordered ahalt to 
new printings of Mr. Wang’s collected 
. works. Since then, two of his movie 
projects have been scrapped and his 
television scripts have not made their 
•way rast government censors. 

"the propaganda department said it 

had received a lot of complaints from 
people who think tny novels are low- 
class and coarse," Mr. Wang reported. 
"Theysaid that the books don't make 
the ngbt kind of impression on voune 
people." 6 

It's not his fault, he said. 

“How can I write moral novels,” Mr 

Waqg said with a look of puzzlement! 
“I didn t find heroic people around me. 
How can I write about beautiful things? 
I have no reference point. I want to wnte 
about reality and I have to write about 
real lire. 

China’s culture police disagree 

Earlier this year they banned a Wans 
screenplay railed “Papa," about I 
troubled relationship between a rigid 
but impotent patriarch and his unruly 
teenage son. After the son is hurt in a 
gang fight, his father takes him to a 

■ See CHINA, Page 6 
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The Shadow Candidate / Activist Irks Beijing 


Old W arhorse Whges a Fight 
For Democracy in Hong Kong 


H ONG KONG — At 65, Szeto Wah is fee 
venerable wartiorse of this colony’s pro- 
democracy camp and a scourge of 
China’s Communist Party leadership. 

In 1 989. Mr. Szeto formed a group to support the 
student uprising in Tiananmen Square in Beijing, 
and Chinese officials say it now clandestinely helps 
dissidents flee the mainland for the West. 

Each year. Mr. Szeto keeps the memory of ihe 
Beijing massacre alive with a vigil, attended by 
thousands, in Victoria Park here. And when demo- 
cratic activists are jailed in Beijing, Hong Kong 
activists take to the streets with Mr. Szeto at the 
from of the march. 

Mr. Szeto is once again showing his capacity to 
irk the Beijing leadership, this time by running a 
quixotic “people's campaign” as the shadow can- 
didate for chief executive to run Hong Kong after it 
reverts to Chinese rule next year. 

On weekends, Mr. Szeto, a longtime teachers 
union activist and a Democratic Party member of 
the British colony’s legislature, can be found at 
subway stops, shopping centers and street comers, 
standing in front of his own life-size cutout figure 
and collecting signatures in support of his cam- 
paign. In an interview, Mr. Szeto said he has already 
collected 40,000 signatures. 

In some ways, Mr. Szeto’s bid is a cause already 
lost. China has orchestrated the selection system, 
using a commitiee of 400 handpicked, mostly pro- 
Beijing businessmen and community figures. 

That committee has narrowed the list of can- 
didates to three, and will meet again Dec. 11 to 
rubber-stamp the candidate widely seen as the pre- 
ferred choice of China’s Communist hierarchy — a 
shipping tycoon named Tung Chee Hwa. 

Mr. Tung, 59. emerged from a nominating round 
with 206 of the 400 votes, to 82 for his more broadly 
popular rival, Ti Uang Yang, a former chief justice. 
The third candidate, the businessman Peter Woo, 
got 54 votes, four more than the minimum required 
to stay in the competition. 

But getting elected to the chief executive’s job is 
not Mr. Szeto ‘s objective. The main goal of his odd 
populist campaign, he said, is to point out the 
undemocratic nature of China’s stage-managed se- 
lection process and to press his drive to have future 
chief executives elected by universal suffrage. 

“First, we want to promote election by one 
person, one vote,” Mr. Szeto said, speaking in 
Cantonese and halting English at his legislative 


By Keith B. Richburg 

Washington Post Service 


office in the bustling central district of Hong Kong. 
“Second, it will serve as a contrast to the present 
selection of the chief executive — so people will 
understand that it is not democratic. " 

Mr. Szeto plans to hold a mass meeting Dec- 15. 
just days after China’s candidate is selected, to add 
up the number of signatures he has collected and 
raise concerns about the chief executive-desig- 


nate. . 

By waging this people's campaign on fee streets 
— in contrast to the closed-door lobbying efforts of 
die official candidates trying to woo the 400 se- 
lection committee members — Mr. Szeto said he 
hoped to press the main contenders "to be more 
open and accountable, and to present the people 
with their positions. ” 

He added: “I don't want to be elected myself this 
way. I just want to create a democratic system." 

Like many Hong Kong residents skeptical of 
China’s selection process, Mr. Szeto said he be- 
lieved the result was preordained from Beijing, and 
the selection committee was simply going through 
the motions. 



Troop Mission to Zaire 
For Refugees Doubtful 

No Country Is Willing to Send Forces Noib 


By Thomas W. Lippman 

Mtshiiuum Post Sen-ice 


J«mi Mdh Ltu/ Vyw KiMR-ftcae 


W — he recently held a brief meeting 
with Mr. Tung to discuss his views on 
issues of concern to Hong Kong — he said he was 
worried that any future chief executive who 
emerged from a flawed system would end up more 
accountable to the mainland Communists than to 
ihe load population he was supposed to represent 
“I'm not biased against any one person, but I 
don't like the system of election," Mr. Szeto said. 
“If a bad system elects a good person, then the good 
person degenerates.” . 

Chinese officials have repeatedly defended their 
selection process, saying that the 400 committee 
members constitute a system far more democratic 
than Britain's practice during 150 years of colonial 
rule — with Hong Kong governors dispatched from 


hile Mr. Szeto said he had nothing 


against any of the specific candidates 
— he recently held a brief meeting 


Mr. Szeto , center, leading a protest 
catting /or the release of the 
Chinese dissident Wei Jingsheng, 
in front of the Xinhua press 
agency, Beijing's de facto embassy 
in Hong Kong. 


WASHINGTON — No country is 
prepared at this time to send troops into 
Zaire on a refugee aid mission and na 
possible that such a deployntent w»U 
never be necessary. Defense Minister 
Douglas Young of Canada has said. 

“We are not anxious, nor are any of 
our partners, to go rushing in where 
fools rear to tread,” Mr.Young said 
after meeting Secretary of Defense Wil- 
liam Perry at the Pentagon on Monday. 
“In Zaire, I am not prepared to suggest 
anybody is prepared to put their troops 
on the ground. 

Mr Young thus ratified what the State 
Department called the ‘ ‘least intrusive” 
of the intervention options laid out dur- 
ing the weekend in a meeting in Ger- 
many of countries that were potential 
demons to the military rescue mission. 

The current deployment of several 
hundred support troops in central Africa 
to expedite the shipment into Rwanda of 

■J C. *4— nftf.Trrr.itr nttll f*nrt_ 


near Walikaie in the interior, 140 ki- 
lometers (85 miles) to the west. 

An unconfirmed report from Am- 
nesty Internationa] said die rebels mas- 
sacred 500 Rwandan refugees and dis- 
placed Zairians last week at Chimenga, 
a ramp 60 kilometers south of Bukavu. 
The Nairobi office erf the International 
Committee of the Red Cross, which has 
medical staff in Bukavu, said it knew 
nothing of the incident. 

The Numb* refugees appear to be one 
of several large conceniraocsis dial have 
been righte d by reconnaissance planes. 

Raymond Chretien, UN envoy for the 
region, said Tuesday that he still be- 
lieved a militar y presence was neces- 
sary. “You just cannot allow convoys to 
go in there without any kind of pro- 
tection. So I am convinced that there is 
still a need for a military presence," he 
said in Rwanda. 


aid for the returning refugees will con- 
tinue and may be all that is needed, Mr. 
Young said. 

[On Tuesday, Foreign Minister Uoyd 
Axworthy unveiled a proposal for set- 
ting up a military headquarters in 


dons powers, but he hasn't always exercised them 
fully. This is because Britain is a democratic coun- 
try." He added, “The governor has to answer to the 

Parliament" w t 

After the transition on July l, Mr. Szeto said, 
"the chief executive will have tremendous powers. 
But he has to follow the will of die Chinese gov- 
ernment, and the Chinese government is a dic- 
tatorial government’ ’ 


Mr. Axworthy also said Canada would 
push for air drops into Zaire to help 
those most in need. He stressed that 
there “needs to be some decisions 
soon" on a course of action.) 

Less than two weeks ago, Canada was 


African Bloc 
Still Backing 
Incumbent 

As UN Chief 


preparing to lead a military security 
force of more than 10,000 soldiers, in- 
cluding U.S. units, on a military mission 
to help stave off starvation among hun- 
dreds of thousands of Rwandan 
refugees. 


By Barbara Crossette 

New York Times Service 


London on appointment by kings or queens and 
with no input from residents. 


with no input from residents. 

Foreign Minister Qian Qichen of China, who 
headed the committee's nominating session, hailed 
the process as “ the real beginning or democracy for 
Hong Kong." _ . . . 

But Mr. Szeto said that even though the British 
governors had been appointed by London, they 
were still accountable because Britain itself was a 
democracy. 

“In the past. Hong Kong had liberty but no 
democracy,” be said. “The governor has tremen- 


D emocracy’s old wartiorse — who earned 
his battle scars mobilizing public school 
teachers on picket lines more than two 
decades ago — also contends that June 4 
commemorations of the 1989 Beijing massacre 
should continue even after reversion. 

Mr. Szeto said he also was ready to face the 
mainland’s wrath, once China was in charge of 
Hong Kong and his brand of street activism could 
become outlawed. • 

“I will stay tn Hong Kong," be said. “I will do 
what 1 think is right.” 

He added. "I'm preparing for the worst' ’ 


On Tour of Settlements, 
Netanyahu Defies Critics 


By Serge Schmeraann 

New York Times Service 


JERUSALEM — Prime Minister 
Benjamin Netanyahu on Tuesday paid 
his first official visit to Jewish settle- 
ments in the West Bank, adding new 
fuel to steadily mounting tensions- with 
the Palestinians. 

While the visit in itself was not ex- 
ceptional. since Labor leaders had also 
visited the settlements and the settlers 
are a solid portion of Mr. Netanyahu's 
constituency, it came in the wake of a 
confrontation around a settlement in the 
Gaza Strip and against a drumbeat of 
mutual recriminations over the dead- 
lock in the talks over Hebron. 

Greeted by a choir of schoolchildren 
in the large settlement of Ariel, and by 
chanting religious students in nearby Eli, 
he issued a combative retort to critics of 
the settlements at home and abroad. 

“A government was elected that says 
it will maintain communities in Judea 
and Samaria, and the prime minister 
shouldn’t visit these communities?” he 
declared, using the biblical terms for the 
West Bank. "What, don’t you under- 
stand that there were elections in Israel? 
The Arab world doesn’t understand that 
there were elections in Israel? 

"And why shouldn't settlements de- 


tenure, as he appeared reluctant to ap- 
prove a major settlement drive and. in 
recent weeks, concentrated on negoti- 
ating a withdrawal from Hebron. 


Under the previous Labor govern- 
ment, only settlements around Jerusa- 
lem and in the Jordan River valley were 
allowed to expand. In all others, growth 
was frozen pending the outcome of the 
political process with the Palestinians 
that began with the signing of a peace 
agreement in September 1993. 

Mr. Netanyahu pledged to lift the 
freeze. So far, his government has ap- 
proved the expansion of two ultra-Or- 
thodox West Bank communities, as well 
as the use of completed houses dial stood 
vacant under the Labor government. 
Though he has not signaled a revival of 
settlement expansion on the scale of what 
was done under the last Likud govern- 
ment, any growth of Jewish communities 
in the occupied territories while the polit- 
ical process is under way is certain to be 
viewed by the Palestinians and by foreign 
governments as a violation of the agree- 
ments and a threat to the entire process. 

Mr. Netanyahu's visit, moreover, 
came while tempera were smoldering 
over a hostile encounter between Pal- 
estinians and settlers in the Gaza Strip. 
On Sunday, Palestinian drivers blocked 
an intersection through which Israeli 
mili tary convoys shuttle settlers be- 
tween Israel proper and a settlement of 
42 Jewish familie s. The action stranded 
the families and prompted Israel to add 
t anks and armored personnel camera to 
the watch towers, bunkers, military 
camps and fields of concertina wire 
deployed to protect the militants. 


velop here? Is somebody stopping the 
development of the Arab communities 
nearby? Am I preventing that? Am I 
choking them? Am I telling them don’t 
build houses, don't build schools?" 

The statement won plaudits from set- 
tlers, who have been increasingly restive 
in ihe first months of Mr. Netanyahu's 
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Prime Minister Benjamin Netanyahu, right, visiting the West Bank and 
saying Jewish settlements would grow despite international opposition. 


refugees. 

Now most erf those refugees have 
gone home. As a result, Mr. Young said, 
“It is possible that we will be able to 
resolve this without military interven- 
tion. We have already succeeded be- 
yond our wildest dreams” in getting 
hundreds of thousands of refugees out 
of their camps and heading home 
“without firing a shoL” 

The dramatic turnabout in the 
Rwanda-Zaire border area has also pro- 
voked a sharp change of tone from the 
Clinton administration. 

Two weeks ago. President Bill Clin- 
ton and his aides were defending his 
decision to commit up to l .000 ground 
troops for a mission into a potentially 
hostile zone in Zaire when no U.S. stra- 
tegic interests were at stake; now the 
admmistration is defending-' itself 
against charges from some relief agen- 
cies that it is doing too little. 

“There’s no ‘do nothing’ option 
here." a State Department spokesman, 
Glyn Davies, said. 

■ UN Can Pick Up Refugees 

Zairian rebels gave the United Na- 
tions permission Tuesday to pick up 
20,000 refugees at Numbi, deep inside 
the territory they control in eastern 
Zaire, The Associated Press reported 
from Gonaa, Zaire. 

Another group of 5,000 Rwandan 
refugees arrived in the border town of 
Goma after rebels attacked their camp 


UNITED NATIONS. New York 
— African countries have chosen to 
stand firm behind a second term far 
the United Nations secretar y -gen - 
eraL Boutros Boutros Ghaii, setting 
back Washington's hopes that new 
might emerge soon to 
challenge the incumbent. 

“ We have alist composed of one 
person. Dr. Boutros Ghaii." said 


Suspects in Ethiopia Jet Hijacking: 
Killed in Crash or Under Arrest? 


Leader Defies Rebels 
In Central Africa 


The Associated Press 

MORONI, Comoros — The Co- 
moros police refused Tuesday to release 
two men arrested in the hijacking and 
crash of an Ethiopian jetliner, even 
though the police in Ethiopia said all 
three hijackers died in the crash. 

Commander Ismail Moegni Daho, 
bead of the paramilitary police in the 
Comoros, said the two men would re- 
main in police custody while the in- 
vestigation continued. He declined to 
give any details on the two or to estimate 
how long the investigation would go on. 

Commissioner Guetachew Assefa, 
bead of the Ethiopian investigating 
team, told the Ethiopia News Agency 
that the three hijackers died in the crash 


Saturday. One of the deadliest hijack- 
ings in history, the crash Saturday killed 
127 of the 175 people on board. The 
flight was hijacked en route to Nairobi 
and West Africa from Addis Ababa. 

Rescue workers toiled to recover 
more bodies from the crash. So far, just 
over 1 00 bodies have been recovered and 
taken to a makeshift morgue in Moroni 

The Ethiopia News Agency said the 
two survivors arrested in Moroni were 
nationals of Djibouti and Kenya. It said 
the three hijackers were Ethiopians. 

But Captain Leul Abate, the pilot of 
the plane, told the agency Monday that 
the three hijackers had spoken haltingly 
in English and Amhanc, the official 
language of Ethiopia. 


by Oxr Su$ Fnm DixpUcba 

BANGUI, Central African Republic 
— President Ange-Felix Patasse rejec- 
ted rebel soldiers’ demands for bis 
resignation Tuesday in his first public 
statement since an army mutiny began 
1 1 days ago. 

Calling for national recorarOiation, 
Mr. Patasse alluded to the civil strife 
afflicting other African countries as he 
made a broadcast appeal to the mutineers 
to put down their guns. “I do not want 
the problems of Rwanda here. I do not 
want the problems of Burundi here. I do 
not want the problems of Liberia here.” 

The mutineers vowed to fight on. They 
have “decided to go on to the end to free 
the Comal African people from dictat- 
orship,’ ’ a spokesman said. (AP, AFP) 


rotating Security Council seal. Mr. , i 
LegwaiLa said that unless the Or- ■ i 
ganization of African Unity an- , j 
uounced a new policy, “the Af- ■ 
ricans are still united." )] 

The Clinton administration, • 1 
which has vowed to prevent Mr. ’ 
Boutros Ghaii from winning a, 
second term, vetoed his candidacy ; 
in the Security Council last week * 
and asked Africans to come up with 

other names, which they were. ex- 
pected to-tfo by this week. If they do 
not, U.S. diplomats say, Africa may 
lose fee secretary-general ' s posi- 
tion to another continent. 

The United States has refused to 
name its own candidate, knowing 
that in fee current mood here, that 
person would be rejected. 

UJ3. diplomats said they believe 
that Africans are less united behind 
their candidate titan divided among 
themselves over an alternate. A 
number of Africans are known to be 
waiting in the wings for a calL 

Until Africa or another region 
makes a move, the 14 other Security 
Council members, all of whom 
voted against die United States and 
forMr. Boutros Ghaii last week, are 
not in a position to change their 
preferences, diplomats say. 

“We will see what the Africans 
do," said Tono Seel, fee Gentian 
representative. ‘ ‘If they are still be- 
hind him, I don't see much reason 
for many countries to change their 
positions." 

A veto from any permanent Se- 
curity Council member — Britain, 
China, France, Russia and the 
United States — does not auto- 
matically knock out a candidate. 
Normally, however, a veto does 1 


General Assembly, where a sec- 
retary-general is formally elected. 

A prolonged standoff at fee 
United Nations has allowed limited _ 
support for fee secretary-general tp< 
develop in Washington, where there r 
is also growing criticism of fee ad-, 
ministration's handling of fee case. 
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French Air Strike Is On 

PARIS (Reuters'; — A strike by pilots, 
engineers and stewards is expected to sharply 
cut flights Wednesday and Thursday, adding 
to France's transport problems in the midst of 
a work stoppage by truckers. 

Airline unions reaffirmed feeir calls for a 
two-day strike over grievances including re- 
structurings. feared job cuts and widening 
competition. They said, however, that they 
had made progress in talks with the gov- 
ernment 

Air France said it would guarantee two- 
thirds of its long-distance flights and one-fourth 
of its medium-distance flights over the two 
days. TTie airline’s short-distance Air fiance 
Europe unit said it expected to cut out more 
than half of its flights. & said it would guarantee 
213 flights Wednesday and 200 Thursday, 
compared wife 450 normally each day. 

Two smaller airlines. Air Liberie and the 
privately owned AOM, forecast they would 
be able to maintain all their flights over the 
two days. 

The 1 0-day strike by truckers is strangling 
French highways and fuel supplies wife road 
blockades. 


time this year, a record for this century, forcing 
residents and tourists to wade through water a 
foot (30 centimeters) deep in some areas. 

Strong winds and heavy rains worsened the 
flooding, which inundated large sections of 
the city. Bad weather has causal almost daily 
flooding this month. 


Europe 


Forecast lor Thursday Itwough Saturday, as provided by AaalWeedher. 
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U.S. Ice Storm Kills 26 


WASHINGTON (AF) — An ice storm that 
coated roads from Texas to Missouri caused 
26 deaths, mostly on slippery roads, stranded 
hundreds of air travelers and left thousands 
without power. 

Traffic accidents caused most of the deaths, 
and most of the other victims died of ex- 
posure, the authorities said. Since Sunday, at 
least 10 weather-related deaths have been 
reported in Texas, seven in Oklahoma, six in 
Missouri and three in Wisconsin. 

At the Dallas-Fort Worth airport, hundreds 
of passengers faced weather-related delays. 
American Airlines said it had canceled 87 
flights. Power was knocked out to about 40,000 
people in the Dallas-Fort Worth area. 
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Philadelphia. New York 
and Boston will be cold 
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mainly dry In the Midwest, 
While Iha South will be 
sunny and cool. Turning 
colder In the Southwest 
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lain snow. 


Europe 
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some sunshine Friday and 
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and chilly but turning 
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Turiwy. 


Asia 

Dry and very cold el Bei- 
jing and over moot et 
nonbwstam China Thurs- 
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Venice Is Flooded Again 


VENICE (AP) — High tides have flooded St. 
Mark's Square and central Venice for the 79th 


Remnants of the hurricane designated 
Marco weakened to a tropical depression 
Tuesday, clearing the way for the Cuban 
government to lift all tropical storm warnings, 
fee U.S. National Hurricane Center in Miami 
said. (Reuters) 
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By David'S. Broder 


exhocrat Declares His Independence 


WASHINGTON -r- The Senate 
minority leader, Thomas Daschle, 
Democrat of South Dakota, has 


creation of a-bipartisan commission 
to dea] with the program's financing 
crisis. And he said President Bfll 
Pinion should use his executive 




- UUL. IttC. 

Clinton MiuiiiMaiioii on issues 

■ ranging from Social Security, Medi- 
care, "welfare and late-term abor- 

■ rions wcaippaigri finance reform. 

. In a breakfast ' meeting' with -je- 
porters, Mb. Daschle endorsed the 
soocept of investing a portion of 
. Social Security taxes in the stock 
market said hftJwas seeking com- 
promise langu age that would “get 
.100- votes” for a' limited ton on a 
late-term abortion procedure — 
called “pwtiaj-hnfo* abortion by 

■ its oppoorats — and said he would 
udnxhice; his own co ns tituti onal 

■ amendment to limit spending in fb^ 
ture political campaigns. 

He also said he Would seek a July 
■deadline on cangresirional action on 
Medicare rafoer than support the 


po wer to cope with problems arising 
from the welfare reform bill he 
signed tins year, rather than asking 
Congress to return to friar issue. 

On all these matters, the Senate 
Democratic leader, starting his third 
year in the job, appeared less de- 
ferential to White House views 
he had been in the last Congress. Mr. 
Daschle joked that his stands were 
"closely coonfinated” with the 
president’s — but joined in the re- 
porters’ laughter at the assertion. 

Mr. Daschle's comments could 
offer little comfort to the White 
House, which has been more pre- 
occupied trying to forge a construct- 
ive relationship with Republican 
congressional leaders than tending 
to its flock pn Capitol Hill_ 

The While House has no interest 
in. revisiting the abortion issue, for 
i nst ance, and does not consider a 


constitutional amendment on cam- 
paign finance reform to be a prac- 
tical solution. 

As for Medicare, Mr. Clinton has 
minimized the severity of the prob- 
lem and plans to recycle his pre- 


vious proposal to oner modest fixes 
while deferring major, long-term 
solutions until later in his term at the 
earliest 

A White House spokesman. 
Barry Toiv, said the administration 
was “not in the least” concerned 
about Mr. Daschle's veering off die 
reservation. 

“We’re confident,” Mr. Toiv 
said, “when you get down to how 
we deal with these big issues — 
balancing the budget, protecting the 
Medicare trust fund — that we're 
going to be working together.” 

Saying he enjoyed “a very good 
relationship 1 1 with the leader of the 
Republican majority, Trent Lott of 
Mississippi, Mr. Daschle nonethe- 
less suggested that the Republicans’ 
agendafor 1997 may make it dif- 


ficult to fulfill what he called die 
evident public desire for “more co- 
operation” between the parties. 

He showed no give on the pro- 
posed flag-burning amendment to 
the Constitution backed by the Re- 
publicans, and offered little more 
conciliation on the balanced -budget 
amendment, saying be and other 
Democrats would again demand a 
version that fenced off Social Se- 
curity — an insistence that sank the 
amendment in the last Congress. 
Mr. Daschle questioned Republican 
claims that the amendment will pass 
this time without that concession. 

But he took a more conciliatory 
approach to two other issues that 
produced partisan fighting and pres- 
idential vetoes in the past two 
years. 

On the partial-birth abortion is- 
sue, Mr. Daschle said he had begun 
staff-level discussions with support- 
ers of a ban. in hopes “we could get 
100 votes” for a rewritten measure. 
He is proposing a ban on all third- 


trimester abortions, he said, “that 
would more dearly define the ex- 
ceptions” and limit them to cases 
involving “die life of the mother 
and severe impairment of her 
health.” 

Last year. Congress voted down a 
broader exemption for the health of 
die woman and Mr. Clinton vetoed 
the bill on those grounds. Catholic 
bishops and others led a major drive 
tooverride the veto, but it failed. Mr. 
Daschle made it clear he would like 
to move the issue off die political 
agenda and said the kind of lan- 
guage be was proposing was 
“something many others in my 
caucus can support. 

As for Medicare — an issue on 
which Democrats and their allies 
hammered Republicans in the last 
campaign — Mr. Daschle said. “I 
am not averse to a commission, ” as 
suggested by Mr. Clinton and the 
Republican presidential nominee. 
Bob Dole, “hut I'd like to see Con- 
gress take it on itself.” 


Republicans: Rack to Basics 


Chif 


' --•a:- 



GRAND RAPIDS. Michigan — Governor Frank Keat- 
ing of Oklahoma remembers die atmosphere two years ago 
when Republican governors and congressional leaders 
gathered in Williamsburg, Virginia, a few weeks alter the 
1994 elections to celebrate their victories and plot the 
future. “It was almost jingoistic,” Mr. Keating recalled. 

Two years ago in Williamsburg, there was revolu- 
tionary rhetoric and a sense of unlimited expectations 
among Republicans. This week, a grittier reality rules the 
agenda, and cooperation with President Bill Clinton and 
incremental change have replaced the talk of revolution. 

“Here, it's back to basics.” Mr. Keating said. 

Republicans held their majorities in Congress and 
continue to dominate the governorships, but they no 
longer exhibit the kind of confidence-bordering-on-ar- 
rogance that marked the governors* 1994 meeting. 

“We’re in for a long siege,” Mr. Keating said. “We 
have to reassess our strategy and tactics.” He added. 
“We’ve got to work together or the American people will 
unelect aB of us.” 

Republicans still intend to push their agenda for smal- 
ler government and returning power to the states, but the 
House speaker. Newt Gingrich of Georgia, and the Senate 
majority leader, Trent Lott of Mississippi, signaled the 
go-slow approach when they said they were willing to 
accept far smaller tax cuts as part of a deal with Mr. 
Clinton to balance the budget. 

Mr. Gingrich said he would “push for the largest, 
signable tax cut” he could negotiate and return to the 
issue in 1998 and 1999 if necessary rather than trying for 
the kinds of big tax cuts the party had sought, only to see 
Mr. Clinton veto their budget and cum it against 
them. (WP) 


A New Inquiry in Little Rock 
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BOZEMANyMontana — 
Forget bite ttwapiny's $7.5 
billion merger, with Time 
WamexIixiFflagethiswarof 
words with Rupert Murdoch 
over cable' hetos in New 
York even 1 his 

Atlanta Braves’ flameoitt in 
die World Seats. - 

Ted - Turner, \fbe bhmt- 
taDting entrepreneur whose 
marriage to laoe Fonda and 
penchant for .controversy 
have made him one of the 
world’s most talked-about 
business peppie, is carving 
out a new empire that ob- 
sesses himalmost as much as 
his cable-TV business did 
while he built it up over 30 
years. * v 

Mr. Turner, who turned 58 
this month, is pouring a big 
chunk of his $2.7 billion for- 
tune mto that most ancient of 
all investments — • land - — 
and he is populating it with 
that mythic American beast, 
the buffalo. ' 

Only thistune, for a 
change; he is pursuing his 
dream oat of die limelight. 

Starting from scratch nine 
years ago, Mr. Tomer has 
amassed nearly 13 million 
acres (526,000 hectares) of 
ranch land,' roughly enough 
to fill the state of Delaware, 
on eight ranches inMontana, 
New Mexico and Nebraska. 

Already OT® of America’s 
top 20 landowners, Mr. 
Turner shows no sign of 
slowing his acquisition 
frenzy. He is now negotiat- 
ing the purchase of his first 
ranch outside the United 
States, a 9,000-acre spread in 


A self-described environ- 
mentalist, Mr. Turner vows 
he will never develop his 
ranch land. Instead, he is giv- 
ing it the nation’s biggest 


hod of buffalo, as American 
bison are commonly known 
— about 12,000 so far. 
While he won’t be making 
anywhere near die money he 
would if he laid down roads 
and sold off -plots, the land 
gives him the physical free- 
dom he seems to crave and 
the excitement of creating a 
new business he seems to 
need, . 

On a recent Sunday, man- 
euvering his hand Rover 
over the muddy roads of the 
Flying D, his 107, 000-acre 
ranch near Bozeman, 
chomping tobacco and greet- 
ing the occasional hunter he 
allows to pay $9,500 for five 
days of shoeing on the prop- 
erty, Mr. Turner, dressed in 
boots, jeans and aknit sweat- 
er, fairly shouted over the din 
of the motor 11 T joke that this 
is my backup life. In case I 
don't like being vice chair- 
man of Time Warner, I can 
always come hens. ” 

As Time Warner's largest 
shareholder, with 1 1 percent 
of its stock, he says he has 
adapted to Ms new corporate 
role. “So far. I like it fine,” 
he said. “Most entrepre- 
neurs don't last very long in 
big companies. But Tm not 
normal, like my psychiatrist 
said; ‘We are all different 
We are all Eke snow- 
flakes.' 

He finds it less easy to 
'explain his infatuation with 
land. 

True, there are tax ben- 
efits. hi 1989, after paying 
$20 million, or $187 an acre, 
for Flying D, Mr. Turner 
agreed nor to break up foe 
land into more than four 
pieces or to sell it. 

The environmentally 
friendly move reduced the 
commercial value by nearly 
half, a loss he was able to 
deduct from his taxable in- 
come for a savings of several 
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Ted Turner, self-described environmentalist gazing out over his holdings in Montana, where he raises buffalo. 


LITTLE ROCK, Arkansas — A longtime acquaintance 
of President Bill Clinton’s and his wife is at the center of 
a grand jury investigation into the spending of $1 million 
in federal grants on an aerospace museum for Arkansas. 

The dream of a Little Rock businessman. Richard 
Holbert, the Aerospace Education Center has welcomed 
several hundred thousand visitors and takes in three- 
quarters of a million dollars a year in movie ticket sales. 

But a promised school and state-paid training classes 
have not mate rialize d as civic leaders promised the fed- 
eral government they would. Now investigators from the 
Justice Department's fraud section are trying to find out 
how the federal grants were spent: more than $500,000 
from the Energy Department and nearly $500,000 from 
the National Aeronautics and Space Administration. 

In June, investigators from the Energy Department and 
NASA raided the aerospace center and Mr. Holbert’s 
company. 

The inquiry stems from allegations by the center’s 
former executive director, Catherine Johnson, who al- 
leged that she was dismissed after insisting that the 
federal grants be spent for the purposes outlined in 
applications to the government. Mr. Holbert says she was 
dismissed because she was incompetent (AP) 


million dollars. (He has sim- 
ilarly moved' to preserve 
three large landholdings in 
(he South.) And tax law per- 
mits ranchers to deduct 
losses from operations. 

Even so, tax savings are 
not driving Mr. Tomer's in- 
vestment strategy. And 
though he is quick to note 


to his has shot up to $350 an 
acre, almost double what he 
paid, he cannot really benefit 
from the property boom be- 
cause, he says: *Tm not 
planning to develop the land 
tv sell it 1 plan to leave it in a 
trust for my children.”. 

Turner has three sons and 
two daughters . 

The investment in land — 
at $150 million, roughly 5 
percent of his assets — is not 
so large or so reckless as to 
jeopardize his place in the 
Forties 400, a list he has 
called a deterrent to char- 
itable giving because those 
on it want to keep the wealth 
that put them there. 

Nonetheless, he concedes: 
“We're a nation of lists. 


People like to move up on 
lists. The first time I looked 
at it and saw my name, I 
thought, Hmmm, I can do a 
little better.’ ” 

His ranching, though, 
probably won't push him up 
much higher. 

■ Even the one activity that 
promises a big payoff — his 
buffalo herd, which began 
with a $3 million investment 
in 1990 and is worth $30 
million today — is small 
change for one of the richest 
men in America, who boas- 
ted recently that “anything I 
touch turns to gold.' ’ 

Like most entrepreneurs. 
Mr. Turner wants to be in 
control But while other bil- 
lionaires collect artworks or 
palatial homes or jet planes, 
he says: ‘Tm a collector of 
land. 1 have eight ranches 
and three plantations. 

“If you have an olive, you 
want an olive tree. You want 
a little more. You want die 
whole tree. Then you want a 
tittle tins and then a little 
that.” 

It was around the dining 


room table at foe Flying D 
that Mr. Turner and Time 
Warner's chairman, Gerald 
Levin, hammered out their 
merger agreement in the 
summer of 1995. 

And Mr. Levin was just 
one of a parade of guests, 
including former President 
Jimmy Carter, who have 
come to the Flying D. 

Out of bunting season, Mr. 
Turner can make foe one- 
and-a-half-hour drive across 
foe Flying D, past elk, buf- 
falo, deer, moose, coyotes 
and an occasional mountain 
lion, without spotting a 
single human being. 

And yet foe property is 
just a patch compared with 
his latest acquisition, a ranch 
in New Mexico called Ver- 
mejo Park. 

Stretching across 578,000 
acres, it contains 22 lakes, 30 
miles of fishing streams and 
some ramshackle buildings, 
including an old stagecoach 
station from the coal-mining 
days at foe turn of die cen- 
tury. 

Estimates of the purchase 


price range from S70 million 
to $90 million. Mr. Turner 
bought force former rice 
plantations in the Southeast 
in the 1970s. But be did not 
get into Western ranching 
until 1987. 

The Western purchases 
began as a hobby. 

“As a kid I did a lot of 
hunting and fishing and 
tramped around foe land.” 
he recalled as he pulled off 
his boots after a long ride. “I 
used to go quail shooting 
with my Dad." 

His venture into bison 
breeding began as a sideline 
— on one of his Southern 
plantations, no less. 

“I got three,” he said. 
“Then they had babies, and 
then I started dreaming about 
having 100. Then I said, 
‘OJC., HI gel 1 .000 of them.’ 
And then, I started thinking 
about lO.ODO." 

Why bison? “They are 
lower in cholesterol," Mr. 
Turner said. Also, "they are 
healthier and can survive the 
difficult seasons without as 
much bay or care.” 


Quote/Unquote 


The Senate minority leader, Thomas Daschle, on Re- 
publican hopes for a constitutional amendment to ban 
burning of the American flag by protesters: “When was 
the last time you saw a flag burned? Why not just make foe 
flags of fire-resistant material?’ ’ (WP ) 


Away From Politics 


• As a result of an Amtrak derailment that paralyzed a 
vital part of foe Northeastern United States, foe Federal 
Railroad Administration plans to check every one of foe 
roughly 200 moving train bridges in the country for 
misalignments, cracks and strains by Dec. 3 1 . (AP) 


• A $20 million federal aid package to help rebuild and 
revitalize Sl Petersburg, Honda, after two race riots has 
been proposed by Housing Secretary Henry Cisneros, 
who headed a task force that met with city leaders and 
residents last weekend to discuss the riots and ways to 
entice employers into the inner city. (AP) 


• Massachusetts unveiled a strict set of safety stan- 
dards for pistols and revolvers, becoming the first state in 
the country to use its consumer protection powers to 
regulate foe sale of firearms. By treating guns as a 
consumer product that can be regulated like any other, foe 
state attorney general bypassed the legislative process in 
an attempt to devise a powerful tool for combating 
weapons sales. The move could have far-reaching li- 
ability ramifications for gun manufacturers. (WP) 


New Studies Link Ailments to Gulf War Service 


By Philip Shenon 

New York Times Service 


LEBANON, Pennsylvania 
— Two new government 
studies show for foe first time 
that veterans of foe 1991 Gulf 
War are far more likely to 
suffer from a variety of se- 
rious health problems than 
, troops who dxid not serve in 
the war, a finding that appears 
■'to vindicate veterans who 
have said that their service in 
foe Golf has cost them their 
health. 


The studies — . one era- 
ducted by foe federal Centers 
for Disease Control and Pre- 
vention, the other by foe navy 
— do not resolve tire mystery 
of what is making most of foe 
veterans ill 

But they clearly indicate 
that Gulf War veterans are 
having health problems in un- 
usual numbers and that their 
Alnesses can be disabling. 

Government studies pub- 
lished earlier this, month in- 
dicated that Gulf War veter- 
ans were not hospitalised or 


dying at unusual rates 
through the fall of 1993. 

Preliminary results from a 
new study by foe centers, 
which focused cm foe health 


of nearly 4,000 military per- 
sonnel, found that troops de- 
ployed to the Gulf were more 
than three times as likely as 
troops who were elsewhere to 
suffer from chronic diarrhea, 
joint pain, skin rashes, fa- 
tigue, depression and 
memory loss. They have also 
reported far higher rates of 
headaches, sinus problems 


and sleep disturbances. The 
study is expected to link some 
of foe veterans’ health prob- 
lems to chronic fatigue syn- 
drome and foe physical af- 
tereffects of battlefield stress. 
It is supposed to be published 
early next year. 

Pentagon officials said that 
foe navy study of about 1 ,500 
sailors, which is also expec- 
ted to be published next year, 
found a similar difference be- 
tween the health complaints 
of those who had served in foe 
Gulf War and those who had 


not. The officials said that foe 
navy study was undergoing 
expert review and that details 
of its findings could not be 
released until foe study was 
published. 

“There dearly were and 
are veterans who arc hurt- 
ing,” said Bernard Rostker, 
an assistant secretary of foe 
navy who is overseeing the' 
Pentagon’s investigation of, 
Gulf War illnesses. 


The IHT Pocket Diary 
Puts 1997 

Right Into Your Pocket 


“They are more sick,” he 
id. "1 don’t know what 


said. “I don’t kni 
happened to them.” 


AMERICAN 


TOPICS 


Comics 9 Publishers 


Hope for a Rescue 

Sales of comic books have been 
plummeting in recent years, hit in 
part by the growing popularity of 
electronic games, video tapes and 
the Internet. 

Some publishers arc fighting for 
their lives.- . 

Sales have dropped from $850 
million in 1993 to a projected $450 
million this year, reports foe Chica- 
go Tribune. 

“We’ve, lost a generation of 
prime comic book readers iu the Last 

five years,” said Gary Colabuano, 
founder of a chain of comic book 
stores that went out of business. 

Marvel Enteit ainm ent : Group. 
Inc,, creator of Spider Man; X-Men 
and Captain America, is cm the 
ropes. _ v ■■■ ; 

Marvel stock has plummeted 


more than 78 percent since March, 
and the publisher has cut the number 
of titles nearly in half. 

But more than one superhero has 
returned from the dead, and some 
analysts say foie industry is merely 
suffering from errors made in recent 
years. 

. Riding a boom in the early 1990s, 
comics branched out into movies, 
videos, toys and clothes, and new 
publishers joined foe market. 

But some of them forgot that foe 
best way to entertain kids is to offer 
a compelling story . 

On top of that, a speculative 
boom, sparked by the astonishing 
prices old comic books could fetch, 
ran its coarse. 

Also, ]Mper prices soared. 

Some id foe business, however, 
say foe industry Is just a superhero 
away from salvation. 

Short Takes 


from foe outside of foe vast en- 
closure. 

But now visitors will be able to 
file through foe apartments and con- 
trol room used by a crew of eight as 
it sought to survive two years iso- 
lated from the food, air and water of 
foe outside world. 

The experiment was considered a 
failure by many scientists. 

Crops were meager, all pollin- 
ating insects died, and a buildup of 
dangerous gases forced managers 
to inject oxygen from the out- 
side. 

And the crew members lost 


well as foe predations of hungry, 
swinging, jumping animals. 

In the end, Mr. Hal pern said, 
landscaping for a gorilla is not that 
different from designing for a client 
who has two small active boys. 


Americans posted nearly 10 bfl- 
Uon transactions at automatic teller 
machines last year, according to the 
Census Bureau. That is nearly 
double foe 1990 total for the handy 
cash dispensers. In 1980. foe bureau 
did not even collect statistics on the 
machines. 


The Biosphere’s new director, 
William Harris, plans to remodel 
parts of the structure and refocus 
research on global climate change. 


Biosphere 2, site of an exper- 
iment to replicate fife in an outpost 
on another planet, has just opened 
its doors to use public. ■ 

More than 1 million tourists have 
Viewed the site, in Oracle, Arizona, 


Speaking of habitats, the Bronx 
Zoo is spending $30 million to re- 
create an African rain forest in the 
-middle of New York, The New 
York Times reports, 

Rob Halpem, the zoo’s curator of 
borticulOrre, has been bard at work 
looking for ways to fill a 6.5-acre 
jungle with ram-forest-fike plants 
that can survive foe local climate, as 


It only made sense — in a coun- 
try where a cast on an arm or a leg 
rarely goes unsigned by friends and 
classmates, foe York Group, a Hou- 
ston-based company, now offers the 
ultimate medium far friendly graf- 
fiti: foe casket 

Made of solid ash with a pearly 
finish, the York coffin sells for 
$1,900 to $2,800. 

Orders so far have been strong, 
the company says. 

Each casket of course, comes 
with a full set of permanent markers. 

Anv InRf words? 


Any last words? 

International Herald Tribune 


Year after year - even at a period when 
diaries abound - the huemational Herald 
Tribune flat, silk-grain leather diary is the hit of 
the season. 

Ingeniously designed to be thinner- than- 
thin, it still brings wui nerything*,. including a 
btdil-in note pad with always-available “ ‘jotting 
paper". Pius there arc conversion tables of 
weights, measures and distances, a list of 
national holidays by country, a wine lintage 
chart, and many other useful facts. All in tius 
incredibly flat little book that slips easily into a 
pocket 

The perfect gift for almost anyone,- 
including yourself. 

- Please allow three weeks for delivery. 
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ASIA/PACIFIC 


New Subversion Laws 
Are Due In Hong Kong 

China Angrily Protests British Initiative 


Agent* France-Presse 

HONG KONG — Beijing reacted 
with anger after Britain said Tuesday 
that it would introduce new subversion 
laws in Hong Kong. 

The laws were regarded as designed to 
avert the imprisonment of dissidents after 


Beijing takes over the colony July 1 . 

Hong Kong’s secretary for security, 
Peter Lai, said a bill adding subversion 
and secession to the local statute books 
would be submitted to legislators next 
week. 

The decision was made without 
Beijing's approval after a fruitless, 16- 
month debate in the Joint Liaison 
Group, a Chinese- British panel in 
charge of making key decisions on the 
handover. 

“Unfortunately, we have not been 
able to reconcile these two viewpoints’ * 
in the Joint Liaison Group, Mr. Lai 
said. 

“It has now become clear that we will 
not be able to reach consensus” there. 

“We have come to the view that we 
must take other steps to fulfill our public 
commitments and to meet die wishes of 
the Legislative Council that we intro- 
duce this bill into the council at the 
earliest opportunity.” 

The bill will be submitted to the local 
assembly next week, be said. 

China wanted the laws to be put into 
effect by the government after die han- 


dover. sources said, in an attempt to 
strengthen penalties for political dis- 
sent 

China's laws on subversion have 
been widely criticized as being vague 
and arbitrary, and aimed at political 
dissidents. 

China's response to the British plan 
was quick and sharp. 

Local television quoted the official 
press agency Xinhua, China’s de facto 
representative in Hong Kong, as having 
said that Britain had violated agree- 
ments to negotiate important matters 
relating to Hong Kong’s handover. 

China's views had oeen ignored, die 
statement said. “Britain will be respon- 
sible for its unilateral actions.* it 
warned. 

Analysts said that the draft amend- 
ments sketched by Mr. Lai showed how 
Britain wanted to define narrowly the 
crimes of secession and subversion. 

The onus would then be on the le- 
gislature after the handover to scrap it or 
toughen it. but at the cost of an in- 
ternational outcry. 

The two proposed provisions define 
the two crimes as an act. or intent, that 
involves “force." 

Previous unilateral acts by Britain on 
Hong Kong's future have triggered 
China's wrath, chilling bilateral ties and 
causing uncertainly in the territory and 
its stock market. 



North Koreans 
Delay Release 
Of American 
They Call a Spy 


briefly 


China Eases Stance on Islands 




The Associated Press 

TOKYO — The release of an Amer- 
ican held on spy charges in North Korea 
ran into a last minute delay Tuesday, and 
U.S, military officials said it would be 
postponed for at least a day. 

Evan Hunaker, 26, of Tacoma, 


MANILA — President Jiang Zemin 
to co-develop disputed islands in the South China Sea 
with the Pbihppmes, but made no deal on the issue of a 

*?t Mr. .tat .-J Lg&fffijSd £ 


W ashing ton, had been scheduled to ar- 
rive in Tokyo on Tuesday, but the Hip 
was put off to Wednesday afternoon at 
the earliest, a military spokesman said. 

It was unclear whether the postpone- 
ment was a scheduling change or due to 
a snag in negotiations between North 
Korea and Representative William 
Richardson, Democrat of New Mexico, 
who is in the Communist country to 
secure Mr. Hunziker’s release. 

“There have been some complica- 
tions.” the spokesman said, refusing to 
provide further details. 

■ North Korean Sailor Returns 

South Korea sent home a rescued 
North Korean sailor on Tuesday, Re- 
uters repotted from Seoul. Military of- 
ficials said the sailor, Chung Kwang 
Son, a private in the North Korean Navy, 
was handed over at the border village of 


/ 


"shelve the dispute ana eonuun ~ ~ 

to achieve common programming and development. 

Asked in a newshriffing whetto O um 
draw from Mischief Reef, claimed by ^ nations. Mr. 
Shea said the reef was "Chinese “toiy. He saw 
Beijing and Manila held opposing views on the matter, 
and “both sides agreed thffititi s Ssue should be settled 
through peaceful consultation.” 

Dunngthe 90-tninute meeting at the prcsKtentral 
palace, Mr. Jiang proposed the “joint developing of the 
resources beneath the islands, reefs and shoals in the 
reputedly oil-rich Spratlys. a Philippine MaAmA. 

But both leaders admitted they would have to take vino 

Athar nlaimantft tO thC ISLOUQS — 1 "" 


account the position of other claimants to the islands — 
Brunei. Malaysia, Taiwan and Vietnam. (Arrt 


Power Fails in Kuala Lumpur 


Chung Kwang Son, a North Korean sailor who 
drifted into southern waters in a storm, in ju- 
bilation Tuesday after being returned to the North. 


Panmunjotn. 

Mr. Chung, 19, was picked up by a 


South Korean maritime police vessel 
after his boat drifted into southern wa- 
ters in a storm. 


KUALA LUMPUR — A power blackout struck the 
Malaysian capital for four hours on Tuesday, crippling 
offices causing traffic chaos in key areas of Kuala 
Liimpur’s central business district. 

The outage began around 4:30 P-M- and 
hundreds of financial institutions, businesses a 
in the so-called Golden Triangle district Worst hit were 
offices without their own power generators, w hiefreo md 
not operate computers, fax machines or switchboards. 

The outage came three months after a nationwide 
blackout that resulted in heavy criticism of die state power 
utility Tenaga Nasional Bhd. Prime Minister Mahathir 
bin Mohamad sharply criticized Tenaga after the Aug. 3 
blackout, the company’s executive chairman was 
promptly dismissed. (Reuters) 


JAPAN: In vestors Are Beginning to Shy Away From the Role of Moneybags to the World 


Bhopal Victims Protest Ruling 


Continued from Page 1 


back into investments abroad. The 
surplus, which fell in the late 1980s 
before climbing again, is the bounty 
generated when exports of goods 
and services exceed imports. Ja- 
pan’s export wave may have put 
some U.S. workers out of jobs, but 
the flood of financial investments 
abroad kept interest rates down, 
probably keeping ocher Americans 
in their jobs. 

But now. some financiers are ask- 
ing a crucial question: If the Jap- 
anese no longer have an expanding 
pile of cash or a willingness to invest 
overseas, could there be a shortage 
of capital, perhaps even a global 
capital squeeze? For many econ- 
omists, the answer is yes. 

"It is one of the most serious 
problems for the world economy." 
said Makoto Utsumi, a business pro- 


fessor at Keio University and former 
Finance Ministry official who ne- 
gotiated financial issues with the 
united States. The reliance of 
America and ocher industrial coun- 
tries on capital from Japan, be said, 
is a fundamental weakness of the 
global economy. 

In the past. Japan swallowed 
nearly 40 percent of bonds sold at 
U.S. Treasury auctions; it purchased 
chunks oF U.S. companies; it 
provided financing for everything 
from planes to trains and overall 
growth. Over the years. Japanese 
institutional money — about $1 tril- 
lion of it — swished through fi- 
nancial markets around the world. 

But that infamous surplus has de- 
clined from a high of $132 billion 
three years ago to an expected $70 to 
$80 billion this year, economists in 
Tokyo say. Although the level of 
surpluses is likely to rise as well as 


fall, a few economists even raise the 
possibility of a trade deficit in com- 
ing yeans. 

Deficits are not inherently bad, 
but in this case it would mean Japan 
was no longer able to generate 
enough trade earnings to finance its 
growth. If it has to borrow, not only 
will there be less Japanese capital 
flowing abroad, but Japan will also 
be competing, perhaps with the 
United Stales, for capital from other 
countries. 

In September, the monthly sur- 
plus dropped to 727.4 billion yen 
($6.6 billion), down 36 percent from 
the period last year. Likewise, in- 
vestment in overseas securities, one 
big component of total capital flows 
from Japan, tumbled 93 percent, to 
192 billion yen. in ihe first eight 
months of this year. While levels of 
direct investment overseas rose 40 
percent in that period from the peri- 


od last year, they are about half the 
levels of five and six years ago. 

At the same time, the appetite for 
international funds is expanding 
around the world. Emerging market 
economies need money for devel- 
opment. planned economies want to 
finance their transition to market 
economies, and growth in most in- 
dustrial countries is fairly robust. 
Many stock markets are at record 
highs, needing new investment to 
sustain the momentum. Many coun- 
tries have gaping budget deficits. 

The demand for imported capital 
among major countries, beyond 
what Japan can provide, is likely to 
expand during 1996 by 44 percent, 
to $74 billion, and even more in 
1 997, according to Merrill Lynch. 

“You can’t square the market to 
the circle without a lot of money, 
and a lot of money that we've been 
able to get in the past is from Ja- 


pan.” said Kenneth Courtis, chief 


economist in Tokyo for Deutsche 
Morgan Grenfell Capital Markets, 


referring to the need to match the 
expanding demand fen* money 
around the world. "It's not as 
though they will pull it away from 
us. They don’t have it to recycle." 

No one thinks Japan’s current ac- 


NEW DELHI — About 300 victims of the world’s 
worst industrial accident gathered outside Parlia ment 
Tuesday to protest a Supreme Court decision to drop 
manslaughter charges for die ) 984 Bhopal gas leak. 

In 13 years, more than 15,000 people have died from 


count surplus is going to dry up 
overnight, and until it does Japanese 


overnight, and until it does Japanese 
capital will still be flowing out 
Moreover, with capital flowing into 
markets around the world, it is hard 
to see how a shortage will suddenly 
emerge to end that. 

“They’ve had a very large de- 
cline in foe surplus.” stud Michael 
Hartnett senior economist at Mer- 
rill Lynch in Tokyo, "but it's dif- 
ficult to say that it's been an enor- 
mous detriment to overseas 
markets, when global markets are at 
all-time highs.” 


oecticut The original death toll was put at 4,000, but 
many more victims died from long-term effects, a claims 
court in Bhopal has ruled. 

Last month, the Supreme Court set aside a lower court’s 
ruling charging eight company executives with man-' 
slaughter and reducing the charges to criminal negligence, 
which is punishable by (ess than 10 years in jaiL 

The protesters outside Parliament renewed demands 
for the extradition of Warren Anderson, who was chief 
executive of the multinational in 1 984. and who has been 
charged with manslaughter. (AP) 


For the Record 


The Macau official responsible for casinos was shot 
in the head Tuesday by an unidentified gunman, a gov- 
ernment statement said. The shooting was the latest in a 
series of suspected gangland attacks and bomb blasts that 
have swept the tiny Portuguese enclave this year. (AFP) 



TRADE: Asian Summits Offer America a Vista Beyond the Economic Realm CLINTON: 

Continued from Page I “The Europeans are terrified of The Philippines is perhaps the best vision of the world out of this merger. Rights in Asia 

being left behind in our relationship example that economics and security Ronald Brown, the (ate U.S. com- ° 

with the Chinese president, Jiang with Asia — technologically, eco- can be successfully blended. merce secretary, used to call foe kind Continued from Page 1 


with the Chinese president, Jiang 
Zemin, that would have been logist- 
ically and politically impossible to ar- 
range in isolation. 

At least twice, including the one 
last weekend, those encounters have 
kept one of Washington’s most dif- 
ficult diplomatic relationships from 
jumping the rails. 

And a similar purpose may have 
been served this weekend with South 
Korea, which has been sharply at odds 
with Washington over how to handle 
provocations from North Korea. 

The second change wrought by the 


“The Europeans are terrified of 
being left behind in our relationship 
with Asia — technologically, eco- 
nomically, diplomatically," one of 
Mr. Clinton’s top economic aides 


The Philippines is perhaps the best 
example that economics and security 
can be successfully blended. 

For decades the relationship be- 
tween Manila and Washington fo- 


And you can play on that fear cused exclusively on the military 


to accomplish some good. 


bases here and on the roughly half- 


Finally, the summit meetings have billion dollars in annual aid that the 


merce secretary, used to call foe kind Continued from Page 1 
of work that Mr. Clinton was engaged 

in this past weekend “commercial respects the rights of its own 
diplomacy." building ties by doing people Is far more likely to 
deals. Under that umbrella, the ad- respect the rights of its neigh- 
ministration has focused enormous bore." 


eased Asia’s recurring suspicions 
about America’s intentions — from 


United States provided as a mix of attention on such big emerging mar- 
foreign aid and rent. When foe bases kets as Indonesia and India, 
closed, foe aid ended, and Filipinos But before Ik died, Mr. Brown con - 


worries foal the United States is no closed, foe aid ended, and Filipinos 
longer committed to keeping 100. (XX) talked about America “abandoning" 


meetings has to do with Europe. The 
Clinton administration has used its new 


Clinton administration has used its new 
relationship with Asia's vibrant econ- 


troops in foe region to the often-voiced 
certainty foar America is manipulating 
foe global trading system to its own 
advantage, forcing countries to swal- 
low free-trade agreements before they 
have a chance to nurture protected 
infant industries. 

"It has taken us years to convince 


a traditional ally. 

But foe Amen can withdrawal forced 
Manila to get its economic act together, 
so that it could satisfy investors who 
had heard honor stories about factories 


attention on such big emerging mar- As a foil against potential 
kets as Indonesia and India. threats, he said, the United 

But before Ik died, Mr. Brown con- States would maintain “a 
ceded that he had yet to prove that strong Pacific presence with 
more commercial interaction with foe 100,000 troops to safeguard 
West would bring China, forexample. our common security, but 


around on human rights or prevention 
of foe spread of nuclear weapons. 

Yet there is little question that com- 
mercial accords, while often unex- 
citing. have become the building 


left without electric power and ports 
that were clogged and corrupt For foe 


omies to persuade — and sometimes people, at home and in Asia, that we 


bludgeon — recalcitrant European of- 
ficials into agreements that otherwise 
would have taken years to achieve. 
Mr. Clinton said as much at dinner 


Sunday, corralling his opposite num- 
bers to endorse a worldwide asree- 


really do see economic security and 
national security as a seamless 
whole,” Commerce Secretary Mickey 
Kantorsaid in Manila. “The advantage 


first time the Philippines is following 
some of the models of the Asian "ti- 
gers." Now foreign investment is 
pouring in, and foe United States has 
surpassed Japan as the lead investor. 

"We wonted hard to put our eco- 


citrng, have become the building 
blocks of deeper relationships. 

“You can look at these narrowly 
and say that we are just slogging 


through, talking 
year 2020," ssu 


fo foe 100,000 troops Co safeguard, 
mple. our common security, but 
ntion added: "Our presence is not 
s. aimed against anyone or any 
com- nation-” 

inex- Mr. Clinton said the Unified 

tiding States was not trying to is*- : 
pose its own vision of demti- 
xiwly cracy on Asia, but was pusS- 
gging fog for fundamental anil 


about goals for foe universal desires. 


sard C. Fred Beigsten, "The brave re form e rs Ja 


who led foe “eminent persons Burma led by Aung San Sob 

— — 4.-4 4.- - 1.. - - - - J~ - JT XT’ ■ - j 


bers to endorse a worldwide agree- 
ment to wipe out tariffs on computers 
and information technologies, an 
agreement that will benefit America 
and Asia far more than Europe. 


to having the president meet every year nomic relationship at foe center of the group" that set the early agendas for Kyi remind us that foese de- 


with Asia’ s leaders — more often with 
a few of them — is that it gives you 
new ways to demonstrate that eco- 
nomic interdependence builds peace 
and stability." 


overall relationship, and today that is the meetings. “And by that measure 
almost all of what I do.” said Thomas there isn’t much to celebrate. But 
Hubbard. U.S. ambassador in Manila, think of how little these countries 
The problem is that no one has yet talked four yeaxs ago, and how much 
figured out how to build a strategic they are talking now;*' 
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measure sizes know no boundaries," 
■ate. But be said. “Their aspirations 
:oun tries are universal because they are 
iw much fundamentally human.” 

Daw Aung San San Kyij 

has been urging foe interna-'. 

tiooal community to pressure' 
irg foe country’s military junta" 
into bringing about political* 
oc reform and ending .human 
• rights abuses. 

However, while many 
an said Western countries, including; 
d donate foe United States, have-been 
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FOR MORE 
BUSINESS 
MESSAGES 
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move it said was also under- ted for a policy of economic 
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taken to reduce excess grain 
stocks. 

The agriculture minister, 
Takao Fujtmoto, said it had 
not been decided whether the 


engagement, os tensib ly with, 
the same aun. ■ ’ 

An official traveling with 
Mr. . Clinton said Burma 
would be a focus of talks with ' 


rice would come from stocks Thai officials during foe pres- Ik 

of domestic or foreien tine. idenf’s visit, fan wbbH rfi»r- 1 
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cessor, Ichizo Ohara, pro- 
posed this mouth that Japan 
send as overseas aid rice that 
it was required to import un- 
der worid trade accords. 


to pressure Burma on reform. 

Mr. Qintoa’s visit was to ■ 
end just after midnigh t Tues- 


day, .when he was to retizen to ' 
Washington. (AFP, Reuters) 
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EUROPE 




feltncTs Moves Closer to Bonn on EU Budget Discipline 


7 ByTom Bueride ■ 

Jniernatipnal Reraht Tribune 


BRUSSELS' : — .. European Union 
countries ace. moving closer to agree- 
ment on rales to i*-**'-— — — — j - 


dis- 
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currency, thus : resolving the last major 
difference between Germany and its EU 
partner* Jiver d»: teclmkal aspects of 
monetary union. European affirms paid 
Tuesday. 1 - 

. The- progress -at a meeting of senior 
EUTncawtaiy officials in Brussels on 
Tuesday increased prospects that EU 
leaders 'too^Id be aue to' endorse a so- 
ealkd-budget stability pact and other 
preparatory measures for the single cur- 
rency at’their meeting in Dublin on Dec. 
13andJ4. . ; ; . 

“There's* willingness to obtain a 
sohition^’a semor EU official Said. 

HTbe stability pact is moving in tie 
rigbLdirectiod, btzf;i£ still isn't there,’' a 
senior German official said. 

A copapromise proposal presorted 
Tueadflytofoe EU monetary committee 
of senior Finance Ministry and central 
bank officiate aimed to satisfy German 
demands for a nunwrical definition of 
recession exceptions while leaving 
some room for judgment to finance min- 
isters^"' - 

Tbeplanwaold define three tiers of 
recessions, mooetary officials said. A. 
li ght recessiori involving a decline of up 
to OS.paom^lJ) percept in gross 
domestic prot^ggt .would not qualify a 
country for anexexnption from Goes, A 
severe recesadtlfivolving a decline of 2 
percent or Bwoe^would qpalify for an 
exemptioiL F^ anyflihig m between, a 
so-called gfay '^ii, finance ministers 
would d«^y*ether to apply fines. 

Gennany^tioobt on the chances of 
a Dublin agreement tins month after EU 
finance foinisfe^balked at its demands 
for a pact that would severely restrict the 
ability of goy^mnaits to resort to -de- 
ficit spendmgtocOHibat recessions. ' 

The stabi^l^ is considered crit- 
ical fefoe success of monetary union 
because it is designed fo reassure gloM 
mvesUx5,aswtiB as_wary German cit- 
izens, that the ajaimcd euro currency 
will be a- stsroe successor to foe 
Deutsthe mark. " ; ' ’ ; 

The pact hastaken cm an even greater 
importance in recent weeks because of 
Goman ccmoenas flutt such countries as 
France and Italy ' are using one-time 
measures to redrice foeir deficits to foe 
singfe-currency Dealing of 3 percent of 
gross domestic product next year, raiher 
than making lasting budget reforms. 

Since Germany fir s t proposed the sta- 
btiity pact more than a year ago, foe IS 
EU countries hfftre agreed to inessential 
features.. The pact would require coun- 
tries joinmgasii^ currency to keep 



Eurotunnel 


Hopeful on 
Passengers 


The Associated Press 

COQUEI J.ES. France — 
Chunks of concrete still 
littered the blackened section 
of the Channel Tunnel on 
Tuesday, but tbe tunnel op- 
erator said that passenger 
service could resume in 
days. 

Touring foe tunnel with 
reporters, the assistant di- 
rector of Eurotunnel, Alain 
Bertrand, said repairs from 
the Nov. 18 fire would take 
three to six months. 

But he said Eurostar pas- 
senger trains could begin 
running “in foe c ranin g 


days, ’ ’ though he noted chat 
a British-French safety 


m Poo l RoMipnUncmcn 

A crew at. work la tbe damaged tunnel Tuesday. About a half dozen cars of the freight train that 
caught fire are to be removed from tbe tunnel Saturday. Investigators are checking the wreckage. 


ai 


commission would have to 
e. Limited freight 
c was resumed two 
days after the fire. 
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Backers of Belarus Leader 
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bdow 
or stiff fines. 
-The- Treaty -on- European Union al- 
lows countries to aceed.foe ceiling in 
“exceptional or tettxxiraiy dremn- 
stancss,” though. and Germany: has 
clashed with most of its partners over 
how toddfinethbreexcepicHis. 

Finance Minister TbeoWaigel pro- 
posed foat big deficits be allowed only 
in cases of severe recession, where a 
country’s GDF falls by 2 percent or 
more over four successive quarters. But 
all EU countries except theNefoeriands 
rejected foe proposal this month as ah 
unacceptable constraint on their budget- 
ary freedom. ... 

A senior EU monetary official pre- 
dicted that the proposal would win foe 
backing of EU ministers at a 

meeting here Monday and be endorsed 
by heads of government in Dublin. 

A senior official in Bonn said that the 
proposal could work, but that Germany 
would insist on foe tightest language 
. possible to restrict the ability oTurin- 
Jisters to waive fines for countries in the 
gray zone. “A country has to prove that 
it is justified to receive favorable treat- 
ment,” ibis official said. 

.Officials said Germany wanted to 
settle tbe pact before, foe meeting in' 
Dublin because a failure could upset 
financial markets. But other recent 
events pointing' to a possible softening 
of monetary muon -r- including foe re- 
turn of foe lira 1 to foe exchange-rate 
mechanism and French calls ror all 
European currencies to decline against 
the dollar — could force Bonn to 
toughen its stance, ,ftey said 


Polish Shipyard Rallies for Fiinds 


GDANSK!,-' Poland — About 1400 workers of the 
historic Gdansk shipyard rallied Tuesday to demand full 
government guarantees for credits that could allow them 
to complete vessels under construction. 

. Tbe workers, who began their protest Monday, also 
asked for a sound government restructuring {dan for the 
indebted shipyard, which has been operating imder bank- 
ruptcy regulations since August 

Later Tuesday, Prime Minister Wlodzimieiz 
CSmoszewicz promised that the government would dis- 
cuss the situation during a weekly session Wednesday, 


the PAP news agency reported. 


Blast Kills 2 in Czech Hospital 


PRAGUE — - Two women were killed and one was 
seriously hurt when an unidentified object exploded 
Tuesday in a hospital in North Moravia, foe police said. 

•: Prime Minister Vaclav Klaus said a terrorist action 
-‘could not be ruled out,” while stressing that foe ex- 
plosion was still being investigated. 

A spokesman, FrantisekOstransky, said two cleaning 
women were killed in the basement of foe hospital He 
.said foe explosive object “could have been anything from 
an oxygen cylmder to a purposely planted bomb. (AP) 


A Blow to Asian Crime Ring 


MUNICIT — Hundreds of companies and apartments 
in-Geiraany, France,- Belgium ami Italy were searched 
Tuesday and II people were arrested in what foe au- 
thorities called a major blow against a money-laundering 
ring of Asian organized crime. 

The chief prosecutor in Munich, Hubert VoUmann, 
said 13 other people were being sought with international 
arrest warrants. Most of tbe suspects were from Laos. 

‘ The group was suspected of smuggling cherni com- 
puter parts from Asia, where they were altered and sold as 

moreexpehsive, brand-name components. Mr. VoUmann 


charged that foe group created front companies to evade 

tWM nwiartr 99 fiP 1 


taxes and launder “dirty money. 


<AP) 


Havel to Undergo Lung Surgery 


PRAGUE — President Vaclav Havel of the Czech 

on his lungs 

next week, thepresidemial office said 
Mr. HaVd’s spokesman, Ladislav Spacek, said foe 
president would have “a necessary operative proce- 
dure,” described by a surgeon as “mefoum -serious.” 
Mr! Havel, 60, was horoitaBzed Monday, more than a 
week after his office said he was suffering from pneu- 
monia. Tbe symptoms ot foe extent of his jlteess have not 
been fidly disclosed, but he has canceled official com- 
mitments through early December. He is known to be a 
heavy smoker, . but the illness has not been officially 
linked to smoking. (Reuters) 


For the Record 


Forma- Defense Minister Heinz Kessler of East 
Germany and bis top aide, Fritz Strektz, both convicted in 
1993 in coniMCticn with the deaths of people trying to flee 
to the West, began serving jafl terms Tuesday. (AP) 


Prison guards in Belgium wait an a 24-hour strike 
Tuesday to protest the lack of personnel and the excess of 
prisoners in foe 31 jails in the country, officials said. (AP) 


Set Up Rival Parliament 


CaxpSed by Our Sz&Fmn Dapatcha 


MINSK, Belarus — Supporters of 
President Alexander Lukashenko set up 
a new breakaway legislature in Belarus 
on Tuesday, formalizing a split in Par- 
liament over Sunday's referendum on 
extending his powers. 

Tbe split left foe former Soviet re- 
public whh rival parliaments, each 
claiming legitimacy. 


giving him a mandate to proceed directly 
with reshap in g foe country’s instimnofis. 
The referendum also gave Mr. Lukashen- 
ko a new five-year term that ends in 
2001. 

Political sources said the defection of a 
number of the president's opponents into 
his camp bad given him the upper hand. 
The mood among members of the old 


But foe numbers and foe political mo- 
to be in Mr. 


men turn appeared 
Lukashenko's favor after his crushing 
victory in the vote, which critics said 
was fraudulent 

Deputies loyal to Mr. Lukashenko said 
112 of foe 199 members of the old Par- 
liament met behind closed doors in a 
building near the presidency and formed 
themselves into a “deputies* meeting*' 
chaired by Yuri Malumov, a deputy 
speaker. 

From SO to 70 members opposed to 
the president continued to sit in the main 
Parliament building, but were unable to 
muster a quorum. 

Mir. Lukashenko told his 


Parliament was grim. 

The speaker, Semyon Sharetxky, ac- 


tfaat they would form foe lower house of 
bis new two-chamber parliament to be 
known as the House of Representatives. 

He claimed that 70.5 percent of foe 
electorate backed him in foe plebiscite. 


knowjedging he was powerless to in- 
fluence events, said: “We have die 
strongest force there is — the moral right 
is on our side.” 

Mr. Sharetsky was encouraged by a 
statement from foe U.S. State Depart- 
ment describing the referendum in Be- 
larus as illegitimate, and by a visit from 
a delegation of the European Parlia- 
ment 

Mr. Lukashenko's new legislature will 
also have an upper house, or Senate, some 
of whose members he will appoint di- 
rectly. 

The president was in a magnanim ous 
mood, saying tbe losers in Ms country’s 
political crisis should not be punished. 

In Moscow, the Kremlin said Tuesday 
that the results of Belarus’s referendum 
would have to be accepted. 

(Reuters, AFP) 


Russia Offers Meager Settlement 
To French Imperial Bond Holders 


By Craig R. Whitney 

New York Urns Service 


PARIS — French investors who have 
been holding onto Russian Imperial 
bonds issued before tbe Bolshevik Re- 
volution were rewarded far their pa- 
tience Tuesday when foe Russian prune 
minister agreed here to pay them a lump 
sum of $400 million over four years. 

The settlement, announced during a 
visit by Prime Minister Viktor 
Chernomyrdin, represented only a frac- 
tion of foe $27 billion to $31 billion 
claimed by the inheritors of the bonds, 
but was necessary to clear foe way for 
sales hereof the first Russian bond issue 
in 80 years, which was announced a few 
days ago by Mr. Chernomyrdin's gov- 
ernment 

The weU-oiganized bondholders have 
associations like the National Defense 
Group of Russian Certificate-Holders, 
which had been militating for decades 
for compensation of its ornately printed 
but, until Tuesday, worthless pieces of 
paper, and vowing to make it impossible 


for the new Russian authorities to get 
credit until they paid past debts. 

“Even if we only get a little 
something, I'll take a little trip — I've 
always wanted to visit St. Peterebujg,” 
said one investor, Janine Mazoyer, who 
like most of the others inherited tbe 
papers from her parents. 

A little something is probably what 
she will get, since there are about 4 
million of the bands in circulation here 
and, if they were all turned in, foe set- 
tlement would amount to $100 a share. 

A similar settlement 10 years ago in 
Britain provided slightly less. Amer- 
ican, Canadian, and Swiss investors 
have received similar amounts. 

The bonds still circulating in France 
were issued between 1822 and 1917 for 
such things as the construction of the 
Trans-Siberian Railroad. 

More than 40 certificates are listed on 


foe Paris Stock Exchange, most of them 
ut $100 a share, but 


for sums of about 
trading has been suspended since 
Monday, when rumors of a settlement 
offer began circulating. 


International Envoy Mobbed in Bosnia 


’• ' "The Associated Press 

SARAJEVO, Boisnia-Hezzegovina^ — 
A mob of Muslin women attacked a top 
'1 . international mediator Tuesday, be ating 
i gt his ear as they watted their frustrations 
over {mines. and husbands lost to the 
•" Serbs- - • 

- : / Several hundred- people, some wuad- 

• fog sticks and umbrellas, rained blows 
/ on the armored car of foe negotiator. 

- : " < Michael Sterner. ‘ 


Mr. Stonier was unhurt, but his car 
was badly damaged , 

Bosnian police intervened, managing 
to steer tbe crowd away from the car, 
only to have some of the women tom oh 
them, Tbe women kept traffic blocked 
fear hours, demolished two other cats and 


Mr. Steiner was attacked while on his 
way to a meeting of the three-person 
Bosnumpresidency. He is deputy to Cad 


Truck Drivers m Denmark Block 
Borders arid Ports in Tax Protest 


Bildt,foe senior civilian administrator of 
foe Bosnian peace process. 

" : The crowd, mostly women from the 
former eastern enclave of Srebrenica, 
.fust gathered on a main street in Sa- 
rajevo. The women demanded foe right 
to return to their homes and urged that 
war criminals be bunted down. 

- The crowd that moved toward tbe 
office of Mr. Bildt, who is helping cany 
out the Dayton peace agreement The 
crowd encountered Mr. Steiner in his 
armored car, demanding he come out to 
speak about their missing men. 

Thousands of Muslim men are miss- 
ing since last August, when Bosnian 
Sobs overran Srebrenica. 
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The Associated Press . - - 

1 COPENHAGEN — Track drivers 
protesting a Danish tax rule combined 
foeir btockade Tuesday of bader cross^- 
ings and majors ports, bringing Den- 
mark's exports by road to a virtual 
standstill. 

' Hundreds of trucks idled ai the main 
crossings of Padborg and Froeslev cm 
foe Goman border. No trucks trans- 
pornng Danish goods to other European 
countries were able to board Throes for 
Germany, Sweden or .Norway. 

• The Uodbitie mainly affected fresh 
jxwk, fish and Christmas tree*, which 
are Denmark's ■ main, exports- There 
were no immediate estimates of how 
much foe blockade wS-cbst exporters. 


:“The situation seems chaotic be- 
cause we cannot get trucks with -fresh 
meat but of the couritty,” Peter 
I>sdevsea,speaikiMfijrmeate3qx)rters, 
said on Damsh racEo. 

The strikers allowed foreign drivers 

with cargoes oflivestock and buses and 

private care through foe blockades. 

The protesters contend-foat they are 
allowed todeduct only 150 kroner ($26) 
from their income tax for each day they 
work outside Denmark. Many other 
Danes working abroad can deduct up to 
500 kronor a day. 

The taxation minister, Carsten Koch, 
reiterated foe government's plan to in- 
crease tnickm’ daily deductions to 200 
kroner by foe dart of the year. * 


. Refugees wanting to return to foeir 
homes on former front lines can do so 
again, international officials said Tues- 
day announcing the resumption of a pro- 
gram to help such people. The Asso- 
ciated Press 

Colum Murphy, a spokesman for the 
international community, said foar a 
nearly two-week suspension of the pro- 
gram was halted after assurances that foe 
recent violence accompanying such re- 
turns would not happen again. 

- Imposed Nov. 12, foe suspension was 
prompted by foe worst outbreak of vi- 
olence since foe war ended ayear ago— • 
a firefight made a demilitarized zone 
separating the Serbian and the Muslim- 
Croatian federation halves of Bosnia. 




Just tell the taxi driver, "Sank roo doe noo" sm. 
CELEBRATING 85 YEARS OF CHE ERS 
Photomontage "Tribute to New York" by G. SUDMAN 
Vernissage today 6 p.m. Shown until January 12. 

- - PARIS: 5, rue Daunou 
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Madrid from just PTS 14.900 per night 

Explore Europe with a “Heext of the City Weekend' from 
In ter- Continental. Choose from 56 European hotels for that 
special weekend break. 

For mfunution or nuemtioiu contact us W the 

UK oa 0345 561444, f ro m France on 05 90 85 55, or 
from Germany on 01 30 65 3955, 


Rate* par room par night. LimHpd «uailafcilhy. Valid vmbcnik only- 
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On Japan Airline's new Executive Class 
Seasons, you’ll find an amazing new detail 
on our latest seats. Head-rest ’wings.' 
Adjustable in six ways, foe wings ensure 
your head is always fully cushioned and 
supported - to guarantee you a dream 
ofaffighL 

And we've gone to even greater lengths 
with the rest of the seat, extending the 
leg-rest and making the lumbar support 
and recline easier to adjust. 

So next time you fly to Japan, call JALtor a 
seat that's perfect down to the last detail 

Japan Airlines 



A BETTER APPROACH TO BUSINESS 
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Families’ Lawyer 
Presses Simpson 



■j, 


Barrage of Questions Targets 
His Testimony’s 'Weak Points’ 
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Food Agency Chief^ 
Is Resigning After 
6 Tumultuous Years 
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By Carey Goldberg 
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SANTA MONICA. Cali- 
fornia — In potentially the 
most damaging day yet of his 
civil trial, O.L Simplon was 
accused in court Of failing a 
polygraph test so dismally 
that his score indicated ‘'ex- 
treme deception.'* of doctor- 
ing his story' to conceal his 
guilt and of planning to kill 
himself because he could not 
face a life in prison. 

Pinned down on the wit- 
ness stand by questions tar- 
geting every conceivable 
weal: point in his testimony. 
Mr. Simpson also said Mon- 
day that he could not remem- 
ber getting the cuts on his 
hand' that his accusers said 
were the fingernail gouges of 
his victims. 

Nor could he account for 
the blood — his own and that 
of his former wife and her 
friend — found in his Bronco. 
Nor could he explain some 
discrepancies between what 
he told the police, what he 
said in depositions and what 
he is now saying under oath 
on the witness stktd. 

[Mr. Simpson stepped 
down from the witness stand 
Tuesday morning without a 
single question from his own 
attorney, who promised to 
bring Mr. Simpson back to 
testify during the defense 
case next month. The Asso- 
ciated Press reported. The de- 
cision by his attorney. Robert 
Baker, not to try to “rehab- 
ilitate" Mr. Simpson in front 
of the jury means the panel 
will have die six -day Thanks- 
giving holiday to consider 
only Mr. Simpson's answers 
to more than two days of re- 
lentless questioning by the 
plaintiffs' side. 

[Mr. Baker announced the 
surprise decision after two 
lawyers for the plaintiffs sub- 
jected Mr. Simpson to a brief 
round of questioning in which 
he again denied killing his 
former wife.] 

Mr. Simpson is being sued 
for “wrongful death" in the 
slashing deaths of his former 
wife, Nicole Brown Simpson, 
and her friend Ronald Gold- 
man on June 12. 1994. The 
victims' families are seeking 
monetary damages, despite 
Mr. Simpson's acquittal on 
murder charges in October 
1995. 

Mr. Simpson was given no 
chance to do more than deny 
the accusations with which 
Daniel Petrocelli, the lead 
lawyer for the victims’ fam- 
ilies. ended the day on 
Monday, finishing off with 
the claim that Mr. Simpson 
had killed Mr. Goldman. 

Mr. Petrocelli said: “And 
you left him there to die with 
his eyes open, looking right at 
you. True or untrue?" 

' ‘Untrue." Mr. Simpson 
responded. 

Mr. Simpson also denied 


taking a polygraph test ad- 
ministered by his own de- 
fense team just two days after 
the murders. Mr. Baker had 
tried to block mention of the 
test in court, but failed. 

Mr. Simpson said he had 
been told when he was being 
wired up during a session with 
a private polygraph ex pert that 
it was only a demonstration. 

"As far as l know," he 
said, “I didn't take a poly- 
graph test." 

But Mr. Petrocelli man- 
aged to get onto the record 
before the jury the fact that the 
test had included questions 
about whether Mr. Simpson 
had been responsible for his 
former wife's death. The re- 
sults of the session — which 
ore usually not admissible in 
California courts — were a 
minus 22. ' ‘a score indicating 
extreme deception," Mr. Pet- 
rocelli said. The test was not 
mentioned in Mr. Simpson's 
criminal trial. 

The questions Monday 
were Mr. Simpson's first pub- 
lic grilling on many of the 
points that his accusers main- 
tain are signs of guilt. They 
also focused on the injuries to 
Mr. Simpson's hand and on 
how he had spent his lime on 
the night of the killings. 

Mr. Petrocelli called Mr. 
Simpson ' 'sir.' ’ but often dis- 
played contempt as he ac- 
cused the former football 
player of tailoring his story to 
match the testimony already 
on record from witnesses in 
his criminal trial. 

Mr. Simpson was unflap- 
pable throughout most of the 
questioning, despite Mr. Pel- 
rocelli's anempts to provoke 
him. 

“You knew exactly what 
you had to say to meet and 
defeat all the witnesses 
against you." Mr. Petrocelli 
said. 

Mr. Petrocelli at one point 
became so aggressive in his 
questioning that at the defense 
table, Mr, Baker objected that 
his “ in your face' * style was a 
* * showboating' ' attempt at 
producing sound bites. 

Still. Mr. Petrocelli noted 
at the end of the day that dur- 
ing the slow-speed chase by 
police after his Bronco, Mr. 
Simpson had never suggested 
that he was being unfairly 
framed for murders he had not 
committed. 

“And the reason you 
wouldn’t do so." Mr. Petro- 
celli said, "is you knew you 
committed those murders — 
correct, Simpson? And that is 
why you were going to kill 
yourself — because you 
knew you were going to 
spend the rest of your life in 
jail." 

Several members of the 
Brown and Goldman families 
watched attentively as Mr. 
Simpson was interrogated, 
and Fred Goldman, the vic- 
tim's father, appeared pleased 
at Mr. Petrocelli's progress. 
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HAITIAN PROTEST — A bottle-carrier in Port-au-Prince passing a tire that was set on fire Tuesday by 
striking transportation workers protesting the government's decision to raise the cost of gasoline. 


striking transportation workers protesting the government 


French Trade Unions Call for Solidarity 


Agcnce France-Pressc 

PARIS — French truckers 
may be joined by rail workers 
and others in a sympathy 
protest Wednesday, after a 
major union appealed for unity 
with the striking drivers. 

The Communist- led CGT 
trade union, the General 
Labor Confederation, called 
for a day of solidarity action 
Wednesday and a widening 
of die protest unless a solution 
was found soon to the truck- 
ers’ protests over pay. work- 
ing hours and pension rights. 

'Louis VianneL the CGT's 
leader, said, "If the employ- 
ers and the government are 
prepared to let the conflict run 
on. we will no doubt be 
forced to take other steps." 

h is unclear how wide- 
spread the strike might be- 
come, but workers at one rail 
depot near Rouen in north- 
western France pledged Tues- 


day to support the truckers. 

The daily Le Monde said 
the truckers' strike, which 
entered its second week 
Monday, was now at a turning 
point, while noting the dis- 
agreement among the unions 
over how to respond. 

Major unions, including 
the CGT and the independent 
Workers' Force — the 
primary groups behind the 
three-week nationwide strike 
in the public sector last fall — 
have not reached a united 
policy on the matter. 

One moderate un ion le ader. 
Nicole Notat of the CFDT. the 
French Democratic Labor 
Confederation, has said that an 
extension of the protest would 
only harm the truckers. 

But Mr. Viannet of the CGT 
said. “It is up to all workers 
and all unions to create the 
conditions for the truckers ro 
obtain satisfaction.” 
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WASHINGTON — David 
Kessler, who extended die 
regulatory authority of the 
Food and Drug Administra- 
tion over products from or- 
ange juice to tobacco, will 
resign early next year. 

Dr. Kessler said Monday 
dial he was stepping down vol- 
untarily after six years as com- 
missioner because he had ac- 
complished his major goals. 

Dr. Kessler had become a 
major focus of the anti-reg- 
ulatory mood in Washington, 
and his agency had become the 
target of broad reform efforts. 
His departure could free die 
administration to broker 
agreements on contentious is- 
sues from the agency’s reform 
to the comrovmiai plan for the 
agency to regulate tobacco. 

' Dr. Kessler, a 45-year-old 
pediatrician and lawyer, said 
he had no immediate career 
plans. Before taking the food 
and drug position, he had 
served as medical director of 
Albert Einstein Hospital in 
New York, and said he would 
be happy to return to such 
work. 

He also said he would stay 
until a successor was named. 
He did not know who the 
president might choose, he 
said, but added that several 
top officials at the agency 
were capable of running it 

During his tenure. Dr. 
Kessler put into effect a list of 
initiatives that transformed 


the beleaguered Agency and 
U.S. public health policy. 
They included the creation of 
a uniform nutrition label for 
packaged food that simplified 
choices for consumers, rules 
to curb smoking by youths and 
speedier approvals, of drugs 
and most medical devices. 

President Bill Clinton said 
that "his contributions to im- 
prove the health of our nation 
are many, and theireffect will 
continue to be felt for gen- 
erations to come.' 

But Dr. Kessler was cri- 
ticized from across the polit- 
ical spectrum. Early on,’ 
AIDS activists accused him! 
of delaying approvals of life- 
exteoding drugs; some later 
complained that he was ap- 
proving them too quickly. 
Conservatives — who ac- 
cused him of heavy-handed 
regulation of products from 
vitamins to cigarettes - — said 
the agency was a glaring ex- 
ample of the overprotective 
“nanny state." 

Other critics said he pur 
publicity-grabbing initiatives 
ahead of public health. Many 
criticized his high-profile 
seizure of 40,000 gallons of t ■ 


orange juice that had been 
labeled “fresh." but which ac- 


tually had been made from 
concentrate. And some said his 
declaration of a ban on silicone 
breast implants because of 
health concerns was premature 
and ultimately not justified. 

Dr. Kessler was appointed 
in 1990 by President George 
Bush. 
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Spain’s New Envoy 
Rejected by Castro 
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FRANCE: 10-Day Truckers'’ Strike Is Taking Its Toll on Europe 


Continued from Page I 


a general strike, but the reaction of their 
members remains to be seen. 

For their part, the French truckers 
show no sign of backing down from their 
demands to reduce their retirement age 
to 55 from 60 and ro be paid for hours 
when they are loading or waiting as well 
as when driving. 

The strife also is affecting France's 
neighbors. Thousands of British. Span- 
ish. Belgian and other truckers are stran- 
ded here; a German driver was seriously 
injured Monday when strikers threw 
rocks at his truck near the eastern town 
of Chalon-sur-Saone. 

In London. Prime Minister John Ma- 
jor said Tuesday he expected France to 
compensate British truckers for any loss 
of earnings caused by the blockade by 
French truckers, news agencies reported. 
About 1 ,000 British truckers have been 
stranded in France by the roadblocks. 

In reply, the French Foreign Ministry 
pledged to allow compensation claims 


by foreign truckers, and warned that 
French prefectures that rejected claims 
for compensation could be taken to court 
by the track drivers. 

Meanwhile, in Portugal, the police 
stopped Portuguese trackers from block- 
ing a border crossing for French vehicles 
in retaliation for the drivers' blockade in 
France that has stranded hundreds of 
trucks from Portugal. 

The International Road Transport 
Union, a industry association based in 
Geneva, called Tuesday on the French 
government to end the strike. Because 
Switzerland and Austria impose tougher 
weight restrictions on trucks than France 
does. France is a major track pathway 
through and to the rest of Europe. 

The background for the labor unrest is 
a sense of profound unease in France, a 
country’ that, like the rest of the nations in 
the European Union, is trying to reduce 
its budget deficit enough to qualify for 
the European single currency by the end 
of next year. Last year, government ef- 
forts to raise the retirement age for train 


and transit drivers from the current 50 
led to mushrooming strikes that left 
much of France with no public trans- 
portation for much of the month of 
December. 

This time around, the employers are 
private companies, not the national gov- 
ernment, although the government, as 
always, plays a role. The govemme'nt- 
appointed intermediary. Mr. Cros. is try- 
ing to bring the two sides to agreement. 

Now. as last year, public sentiment is 
with the strikers. A poll by lpsos and the 
television network France 2 published 
Sunday found that three-quarters of re- 
spondents felt "solidarity" with the 
strikers and th3t 87 percent fell their 
demands were justified. 

Last year. Prime Minister Alain Juppe 
backed down on the government's re- 
tirement proposals for train engineers. 
While he has not declared an 'official 
position on the truckers' demands, he 
has said he is following the negotiations 
“hour by hour" and has called for a 
settlement as soon as possible. 


Agence Franct-Pmse 

HAVANA — Cube's gov- 
ernment has abruptly with- 
drawn its approval of Spain's 
new ambassador because of 
what Havana called "unac- 
ceptable interference" in its 
domestic affairs, diplomatic 
sources said Tuesday. 


The;, disapproval . by Pres- 
ident Fidel Castro’s govern- 
ment of Jose Coderch as am- 
bassador freezes relations 
between Madrid and Havana, 
the sources added. 

Cuba's decision was said 
to have been prompted by re- 
marks that Mr. Coderch made 
to the Spanish dally news- 
paper ABC. The sources said 
that Cuba considered the re- 
marks "a monumental viol- 
ation of the principles of in- 
ternational law" and 
“unacceptable interference 
in domestic affairs." 

Mr. Coderch told ABC that 
as ambassador to Cuba, be 
would keep the door open to 
dialogue with anti-Castro op- 
position forces, in line, he 
said, with a new policy ini- 
tiative by Prime Minister Jose 


Maria Aznar of Spain. 

Mr. Aznar, who opposes 


the 11.S. embargo on Havana 
but has taken a harder line 
against Mr Castro than pre- 
vious Spanish prime minis- 
ters. has suspended aid and 
called for a democratic open- 
ing in Havana. He is pressing. - 
to gei all European Union em-Y' 
bossies in Havana to name a > . 
point man for relations Jfcitfir* 
Cuban opposition forces. 1 ’ - 
Foreign Minister Roberto” 
Robaina of Cuba told the out- 1 
going Spanish ambassador.* 
Eudaldo Mirapeix. that Mr.' 
Coderch’s remarks to the pa-’ 
per revealed "a work agenda! 
that makes interference pri-« 
ority number one." ; 

The diplomatic flap was- 
the latest storm in a relation-; 
ship that has deteriorated.* 
since Spain's socialist gov- 
ernment under Felipe Gonza-' 
lez, which had close relations' 
with Mr. Castro for more than! 
a decade, lost power this- 
year. ' * 

On Sunday Mr. Castro cri- 
ticized the Spanish govern-, 
merit's policy toward Cuba," 
reaffirming that the Commu-' 
nist Party would remain the* 
only political force on the is- ;.: - 
land ’? 
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CHINA: Culture Police Begin Reining In the Bad Boy of Literature and Film 


Continued from Page 1 


hospital emergency room that 
is littered with grotesquely 
disfigured people beaten up 
in dninken brawls. 

The authorities. Mr. Wang 
said, “felt I exaggerated a 
bit," conceding that the 


makeup artists made the pa- 
tients look “really awful." 


tienls look “really awful." 
But he added that any hospital 
after midnight would be full 
of people injured in inebri- 
ated scuffles. 

Censors also want Mr. 
Wang to remove a scene with 
men in a public shower, al- 
though they were shown only 
from the waist up. But Mr. 
Wang contends, sniping one 
of the Communist Party 's slo- 
gans. that he was only 
“serving the people." 

"My fans aren't very edu- 


cated. They don’t like to see 
things that are too ideological. 
If I made a movie like that I’d 
lose money and no one would 
invesL" 

The Ministry’ of Culture 
has also halted filming of 
“Living on the Edge.” in 
which Mr. Wang told the sto- 
ry of an extramarital affair. It 
bore some resemblance in 
plot, if not in style, to “The 
Bridges of Madison 
County.'' which was widely 
popular here and was hailed 
in the media for emphasizing 
family responsibility. 

"The lovers didn't even 
kiss.” Mr. Wans said of his 
film. “But the censors felt that 
popularizing an immoral re- 
lationship is immoral. With 
“Bridges of Madison County* 
it was O.K. 10 watch you 
Americans have extramarital 


affairs because we think you 
guys are all immoral any- 
way.” 

The rone of Wang Shuo's 
writing springs from his own 
experiences during China's 
age of disillusionment. His 
father, who boasted about 
•fighting the Japanese during 
the war. turned out to have 
worked for them as a police- 
man. 

And the 38-year-old Mr. 
Wang is part of the tail end of 
the Cultural Revolution gen- 
eration. too young to have 
been swept up in the early, 
angry' idealism, but old 
enough ro remember many of 
the movement's more absurd 


CENSOR: Belgrade Stifles Reports of Protests 


aspects. 

When the Cultural Revolu- 
tion broke out in 1966. Mr. 
Wang's parents were sent 
away and he was left ai age 8 


with an older brother. They 
ate at the community canteen, 
collected their parents' sal- 
aries and did their laundry 
“not too often." Mr. Wang 
recalled. "We went to 
parades.” he said. “We 
didn't learn anything." 

Their experiences became 
the basis for Mr. W'ang's nov- 
el and the recent movie "In 
the Heat of the Sun." Unlike 
the tortured “scar literature” 
published immediately after 
the Cultural Revolution. Mr. 
Wang writes about the fun 
that kids had coming of age in 
a strange time, largely free of 
adult supervision.' 

Later, Mr. Wang's father 
pushed his unruly son into a 
brief stint in the navy. After- 
ward, Mr. Wang said, he 
joined a smuggling operation, 
worked for a pharmaceutical 


firm, hustled as a company 
“bagman" and mooched off a 
Communist Youth League 
secretary and an airline hostess 
before meeting and marrying a 
dancer with whom he now has 
an 8- year -old daughter. 

In the late 1 980s he became 
a successful writer by shun- 
ning the heroic models com- 
mon in Chinese literature and 
pioneering a movement 
known as liumang, ot hoo- 
ligan, Literature. 

"In his writing. Wang cap- 
tures the crude vitality of the 
entrepreneur unbound, the 
loose world of the modem 
criminal and the boredom and 
amorality that occasionally 
lead good girls into the arms 
of bad men,” writes Geremie 
Banne. an Australian expert 
on contemporary Chine.se 
culture. 


Continued from Page 1 


sition defeat, a Belgrade 
court, controlled by the Ser- 
bian leader, overturned an op- 


position victory in the capital 
five days after an official 


OXFORD: University Tells One Saudi Donor, 'Sorry, We Can’t Do Business’ 


Continued from Page 1 


about 80.000 Master of Business Ad- 
ministration students a year. By con- 
trast, Oxford will graduate its first 
class of 49 MBA students this year. 

Mr. Harel and his colleagues are 
stuck on the second floor of the Rad- 
er I iffe Infirmary. Oxford’s old hos- 
pital. which is the only space Oxford 
has for them. The new school, which 
would be named for Mr. Said, would 
be palatial by comparison. 

The debate over Mr. Said's offer 
has focused on issues of business edu- 
cation. not on his construction busi- 
ness or his nationality . Irritated by the 
vote rejecting his donation. Mr. Said, 
who made many of his money-mak- 
ing deals between British businesses 
and the Saudis, said: “One of the 
driving forces behind America's eco- 


nomic strength has been a close re- 
lationship between industry and uni- 
versities. and especially prestigious 
business schools." 

That, precisely, is a notion viewed 
with suspicion at the colleges of Ox- 
ford. 

The Saudi businessman, who has 
been giving S 160.000 a year to Ox- 
ford. said his offer was good until 
February. He vowed to persist — de- 
spite a chorus of criticism in the Arab 
world of his ' misplaced generosity" 
— because, he said, Britain * 'has been 
good to me and my family.” 

The basic obstacle comes down to 
persuading a majority of academics in 
this rarefied intellectual atmosphere 
that there is nothing unwholesome 
about a business education. Everyone 
readily admits it is an uphill fight. 

Maurice Lubbock, deputy gov- 


ernor of the Bank of England, ac- 
knowledged ha!f-jokingl\ that the 
whole point of an Oxford education 
has been precisely to teach people to 
' ‘do without the kind of money" they 
would earn with an MBA. Prevailing 
views, he and others said, are thai 
education prepares people for public 
service, not profit. 

Kenneth King, head of the emerging 
markets division of Kleinwon Benson! 
a huge investment firm in London, 
said:' ‘Most British institutions are not 
going to worship an MBA. Unlike 
Wall' Street, this is not yet a major 
qualification to enter into business." 

Colin Mayer, a professor who is 
acting director of ihe tiny School of 


Management Studies, for which the 


new headquarters is destined, said; 
"The horror comes from people who 
sec trial business education is all about 


how to make a half a million in six 
months." 

Alexander Murray, a professor of 
medieval history, has emerged as the 
leading voice in the opposition. He 
wants the school and the aura of 
wealth that surrounds business far 
away from the pure bean of Oxford. 

But .Anthony Hopwood. a profes- 
sor who is deputy director of the ex- 
isting School of Management Studies, 
said that with the globalization of the 
world economy, doing without the 
new school amounts to an abandon- 
ment of academic responsibility’. 

Since business is now the most 
powerful institution of the 20th century, 
Mr. Hopwood said, "can it seriously be 
argued that we should be any less in- 
terested in its workings than we were in 
the church, the monarchy or govern- 
ment in previous generations?" 


election commission had re- 
cognized il If the victory had 
been allowed, it would have 
been the first time anti-Com- 
munist forces had won in Bel- 
grade since Yugoslavia's 
Communist revolution in 
1945. 

The Socialist Parry has 
ordered another round of vot- 
ing on Wednesday. The op- 
position said it would boycott 
voting in most places. 

Mr. Milosevic’s moves 
against Blitz were preceded 
by other anempts to ensure' 
that most of Yugoslavia’s 12 
million people do not know 
what is going on in the capital 
and in nine other cities where 
sporadic protests have con- 
tinued through the week. 

TV Serbia, the state-run 
television station and the ma- 
jor source of news for 80 per- 
cent of Serbia’s population, 
has offered scanty reports on 
the demonstrations. On 
Sunday night, when 30.000 
marchers thronged through 
central Belgrade, TV Serbia 
said "only a handful of pro- 
vocateurs" were involved in 


a protest. 


On Monday, when more 
than 1 00.000 people 


marched through the capital 
in the biggest protest here in 
five years, an anchorman ex- 
plained thai he could not re- 
port on any election-related 
activities, including protests, 
because of an "electoral si- 
lence" that came into effect 
Sunday night in preparation 


for voting on Wednesday. 

On Tuesday night, the TV 
news mentioned die protests, 
saying again that only a 
"handful" of protesters 
marched. It included a warn- 
ing to Blitz and rwo other 
smaller newspapers that they 
must stop printing stories 
about the demonstrations be- 
cause such pieces violate 
"electoral silence." 

Local elections are critical 
to maintaining Mr. Milo- 
sevic’s bold on power in 
Yugoslavia for several rea- 
sons. One is that city gov- 
ernments control a wide vari- 
ety of local media outlets, 
such as television and radio 
stations, newspapers and 
magazines. 

In 1 995. the Socialist Party 
seized control of Belgrade's 
biggest municipal television 
station. Studio B. turning it 
into a government mouth- 
piece. Shortly thereafter, the 
party did the same thing to 
one of the city's biggest 
newspapers, Borba. 

Only a few reports about 
the protests were published in 
the strictly controlled press, 
except for Blitz and several 
tiny opposition newspapers, 
which ran detailed stories 
about the rallies. 

On the front page of the 
state-controlled newspaper 
Politika. for example, a visit 
of a delegation of Greek So- 
cialists to Mr. Milosevic was 
the top story. Inside, the paper 
advertised a piece on the ben- 
efits of eating, a traditional 
“Christian Orthodox 
cuisine." 

Another state-run paper 
took a different but very sig- 
nificant tactic in dealing with 
die demonstrations. Instead 


of focusing on the protests, 
Vecemje Novosti, Yugo- 
slavia's afternoon paper, ranjfc ■ 
long story on how people^e^ 
pecially young, educated prw. 
ressionals. could emigrate k? 
the United States. 

Since the March; J99P 
crackdown, an estimate^: 
300,000 people, most of them) 
young and educated, have left! 
Belgrade and moved over-' 
seas. Many of them have said 
they were unwilling to live 
under Mr. Milosevic’s gov- 
ernment and in a region that ; 
has been transformed by ul- - 
trana&onalism and war — 
policies Mr. Milosevic pur- 
sued before last year, when he 
transformed himself into a 
P® a ccmaker and a partner of 
the West. 

Among die young people. ; 
who demonstrated Tuesday^, t 
many said they hoped to leaved . 
Yugoslavia and several cited 
the Vecemje Novosti article- ■ 
as proof that Mr. Milosevic's 
government, too, wants them 
to go. ijjj i 

“This country doesn’t^ i 
want people like me, people^ j 
who are trained lothink. to bc£< .j 



.7 w uunx, to t*v*« 

cnacak to speak," said Gor»J* 
an Milic, a 21-year-old raed-N£ 

ICal Sflftfefir Ulhn 




day. “But Canada seems to!*l 
be interested in me. So, ftn '< 
going there." V 

Bbtz’s popularity appears v 
to have taken the government.*? 
by surprise. It started printing ■ * * 
015 SepL 16 and within a 
month had already hit a cir- ** 
culaiion of 100.000. Mr, Vu- >7 
kotic said. The paper is the -"K 
fira publication in Y ugp- **. 
slavia to be a joint venture, 
combining German capital-^ 
with local money. ■ >'<*; . 

• •' • V. 
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UNITED STATES DISTRICT COURT 
FOR THE DISTRICT OF COLUMBIA 


CRIMINAL NUMBER 
91-0655 (JUG) 


DEFENDANTS 01 - 04 


UNITED STATES OF AMERICA ) 

y. ) 

BCCl HOLDINGS (LUXEMBOURG), SJL ) 

BANK OF CREDIT AND COMMERCE ) 

INTERNATIONAL SLA. > 

BANK OF CREDIT AND COMMERCE ) 

INTERNATIONAL (OVERSEAS) LIMITED > 
INTERNATIONAL CREDIT AND INVESTMENT ) 
COMPANY (OVERSEAS) LIMITED, ' ) 

) 

Defendants ) 


NOTICE OF FORFEITURE 

Notice is hereby given that on September 20, 1996, m the above-captioned case, the 
Honorable Joyce Hens Green, United Stales District Judge for the District of Columbia, entered 
an Order condemning and forfeiting the foOowing properties to lhe United Stales of America: 

FIFTH SUPPLEMENTAL LIST OF FORFEITED PROPERTY 
Descrintton Approximate Value 


Excess Assets from liquidation of New York. Agency 
of BCCl S-A- Transferred to Trustee in Nov. 1995 

Excess Assets from Liquidation of New York Agency 
of BCCl S.A Transferred xo trustee m Jan. 1995, including 
QuaHly Inn LaGuardia, Elmhurst, NY 

Excess Assets from L iquidati n g of California Agency 
of BCCl SJV- not in Third or Fourth Order of Forfeiture 

Asads NcA Part of the New York Liquidation transferred 
to the Court Registry in July 1995 

January 1 990 debczriurc issued tyCGAHm favor of 
Croft and Finance Corporation 

One Pacific Plaza, Fremont, California 

BCCl (Overseas) Sri Lanka account at Fled Bank, 
fonneriy National Westminster Bank 

Interest accrued in Escrow Account held by B. Gray Gibbs 

Funds in account no. 890-0054-603 at tbc Bank of 
New York in the name BCC Argentina 

Funds in acoount at American Express Bank in the 
name BCCl (Lebanon) S AL 

Remainder of proceeds of sale of 2560 Skyfartn 
Drive, Hillsborough, California 

Foreign Documentary BiDs Purchased owed to 
BCCl (Overseas) Seoul 


S 163,054.483^4 


S 15,200,000.00 


S 9,512,82334 


S 1,053.48630 


S 18.000,000.00 
S 2300.000.00 


S 48,500.00 

S 3.757.06 


S 140,11734 


S 600,000.00 


S 269.791.56 


$2 11351.05634 


The Order ofForfiaturc having been entered, the United States hereby gives notice of its intention 
lo dispose of each of the forfeited properties in such manner as the Attorney General of the United 
States may direct, CODSiStent wwlfr d+e pt*» tg pwmwil ww+t-twt intnKy de fendants unri thp. 
United Slates on December 19. 1991. Any persons or entities having or damring a legal right, 
title or interest in any of the afaremcnticoed properties must, within thirty (30) days of the final 
publication of this notice or actual receipt thereof whichever is earlier, petition the United Stales 
District Court fer the District of Columbia for a hearing to adjudicate the validity of Ussier 
alleged interest in (he property prersuaiB to Title J8. United Stales Code, Section 1963(1). If a 
hearing is requested, it shall be held before the Court alone, without a jury. Claimants wfll bear 
the harden of proof in sH such cases. Petitions that fail to allege an interm stxffidem to maintain 
a claim under Section 1963 (l)shaH be subject to dismissal without a hearing. 

The petition shall be signed bythe petitioner under penalty of pequxyaod shall identify tbc 
particular property or properties in which the petitioner claims a legal right, title or interest; the 
nature and extent of fee such right, title or interest in each property, tbe time and cnraimslaacta of 
the petitioner ’s acqubidan of the right, title and interest in each property, and any additional facts 
and documents supportmgttae petitioner’s daim and the relief sought Corporate persons may 
only file claims if represented by coimseL 

A hearing on the petition shall, to the extent practicable and consistent with the interests of 
justice, be hdd within thirty (30) days of the filing of tbe petition. The Court may consolidate the 
hearing oo the petition with a bearing on any other petition filed by a person other than any of the 
defendants named above. The petitioner may testily and present evidence and witneses an his 
own behalf and croes-aonnine witnesses who appear at the hearing. 

Yoor petition must be fikd with the United States District Court for the District of 
Columbia in Criminal No. 9 14)655 (JHG) at the following address: 

3rd and Ccnstinnion Avenue. MW m Washington. D.C. 20001 

Ftirtfaennore, you must serve the United Stales Department of Justice with your petition ai 


Asset Forfeiture and Money Laundering Section, P.O. Box 27322, Central Station, 
Washington. D.C 20038, Alin: Stefan D. CasseOa. Esq. 

And yon should mafl a copy of tbe petition to counsel for the court-epponttcd fiduciaries as 
follows: 

A KHtherme, Tourney, Esq., Baacb Robinson & Lewis 
Suite 200, One Thomas Circle, Washington, D.C. 20005 

IF YOU FAIL TO FILE A PETITION TO ASSERT YOUH RIGHT, TITLE OR 
INTEREST IN THE ABOVE-DESCRIBED PROPERTY, WITHIN THIRTY (30) DAYS OF 
THIS NOTICE, OR WITHIN THIRTY (30) DAYS OF THE LAST PUBLICATION OF THIS 
NOTICE, WHICHEVER VS EARLIER, YOUR RIGHT. TITLE AND INTEREST IN THIS 
PROPERTY SHALL BE LOST AND FORFEITED TO THE UNITED STATES. THE 
UNITED STATES THEN SHALL HAVE CLEAR TITLE TO THE PROPERTY' HEREIN 
DESCRIBED AND MAY WARRANT GOOD TITLE TO ANY SUBSEQUENT 
PURCHASER OR TRANSFEREE. 
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VBmjHE CAPITAL 
BUSINESS LOAMS 
M0 ADVANCE FEES 

RJ1 NTERHATOHJU. 

H„ I I! ■■ UlJau. 

mms welcome 
Tet 091-MM6M649 
Fax: 001 -718- 779-8200 


FUNDS JMMJLABLE, tor 2% acqusfen 
et bank debenture instruments, Msdtan 
Term Notes, and tor toe estabfetaerf of 
oadt bcBea. Tet (352) N5-8244. 

Ffcc (352] 2458061 USA. 


we rsprire it a task gureanta 
hand fy a major financial tattortfon. 
For more K c naadon contact 
tec Wjr: +39 571 852 484 


UofinHad totenatloual "PROJECT FI- 
NANCE LOANS" through prime world 
tab, tor tooting rampaniesflowmirenr 
nodes arty, wttngt guarantees (as «*#- 
nati on al banktog tow tor project finance). 
We reply to owners tri projects only. 
Crown tost. be. Wa tax 12125729637 


"IHEDUTE t UNLNTB} " 
Capital ovate* tor 
Mi busness projects! 

UN OS. 51 mite) mat 
Ird Ousabss Consuirn 
(717) 397-7490 (US. FAX) 
w^temtebiBooniam (toreroeQ 


PROOF OF FUNDS Latere ree atebbto 
issued fy Mapr Worid Bants In Europe. 
Contact fy fax 44-161-839-9267 


Laboo Business Services GmbH 
LataD-Hai* am Hobhnserperic 
Jtesrianstrese 22. 

60322 Fianttit am Mam 
Germany 
Tet (69| 965159 
Far (SB) 595770 


YDUB 0FBCE H ITALY B mfar dries, 
HJRWSHBI OFFICES 
PRESTIGIOUS ADDRESS. 

Tet 35446712276 Fax: K-248013233 
WWWUtDASCOJTEXECUTIV 


YOUR OFFICE H MUWCh. Hatenn or 
165 adw locaftons woridnfe HQ Busi- 
ness centres: Offer My .staffed i tui- 
iKShad oSces. Preerigsus busness ad- 
dress, mtfdnnel secretarial suppon. Tel 
+4940 2350 ^2 FX+ 4940 2350 S66 


BEAUS0LH.-M0NTE CARLO supers* 
Ual box. secretantd, FsxWnne sevroes, 
offices «rth me* on sea. Tsf +33 (04) 
93 78 70 28. Fax+33 (04)93 78 77 93 


Diamonds 


RAW DIAMONDS. We ell pay Instant 
cash tor gem rantoy, African onm 
vctume arty. Fax: 954 474-3886 USA 


Serviced Offices 


Ftxnshed ottcee. office setvices. 



BUSINESS OPPORTUNITIES 


CREDIT INTERNATIONAL CORPORATION 


foreign Currency Loans 

Letters of Credit 

Bank and insurance Guarantees 

Syndication Bond 

High Interest Investments 

European Office: 

Ted: +44.171.484.1414 
Fax: +44.171.734.3919 


Opening of Bank Account 
Chedit/Discount/Phone Card 
foreign Companies and Offshore 
Ventuze Capital 
Bank Instruments 

USA Office: 

Tel: +1.415.4396800 
Fax: +1.415.4396830 



ENVKE STATE HADING 
ADDRESS 

f Gain instant cmdgbUtty. 
E sla to M i a MY presence In 

thowrKfa beat-known 

biding. Mafl received, phono 
answmg. oontarence 
room. tun Va had mtnt-ofTtaaa. 




BUSINESS SERVICES 


SAVE 50% 

,^on International 
“PHONE CALLS 

AMAZING SAVINGS NOW AVAILABLE ! 
Gtorattar* m 45c- SAVE 50% 
Spain* UK 4 Jc- SAVE 45% 
Germany* Sweden 50c -SAVE 40% 
France* UK 38c -SAVE 35% 
hortugfd* Denmark 58c- SAVE 30% 
Andorra *lufy 58c -SAVE 25% 


more wortdwMe 



VIP SERVICES 


V.I.P. 

- BRUSSELS 


INCORPORATE 
IN THE USA 

DELAWARE UCs 


(302) 652-4800 

FAX 302-652H6760 

CorpCo 


MONEY-MAKERS ! 
New Marketplace on the 
internet to be launched. 
Properly Finance 
Project Finance 
Investment Opportunities 
International consultants 


For furt her infor mation contact: 

The SWEDOC Group 

&M 4 ilaradbc»JWBtotBe 
fxxz +*6-708-100 343 


OFFSHORE BANKS 
INSURANCE COMPANIES 
COMPANIES A TRUSTS 
ASSET PROTECTI ON 
1MMK9RAT10N/PA55P0RTS 
TRADE/FMANGE 




19 Peel Rood, Doudos, 
tote of Mon, Ml 4tS 
Tet 01624 626591 
Fox: 01 624 625126 
London Tat (171) 222 8866 
Fine (171)2331519 

i E-Ma&astontfforterpnsejasf : 


FUNDS REQUIRED 


Funds required for financing 
International projects, secured by 
Institutional financial guarantees for 
the payments of capital 
and high rale of interest 
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Smiles Aren’t Enough 


In an 85-minute meeting on Sunday 
in the Philippines. Presidents Bill Gin- 
ton and Jiang Zemin made no apparent 
headway on any of the issues dividing 
their two countries. Yet Mr. Clinton 
said the session "went very well.' - and 
he agreed to the exchange of state visits 
that China has eagerly sought Why? 
Because Mr. Jiang smiled, consented 
to engage in "a real conversation’' and 
pleasantly recommended acupuncture 
for Mr. Clinton ‘s hoarseness? 

While disclaiming "any euphoria or 
complacency or naivete. Winston 
Lord, assistant secretary of state for 
East Asian and Pacific affairs, said that 
“clearly, the relationship has stabil- 
ized and gained momentum from 
where we were last spring." Relations 
were indeed dismal bad: then. What 
has changed? China and the United 
States came to an agreement on in- 
tellectual property rights — their 
second in as many years (China floured 
the first onel — and China also agreed 
to stop nuclear resting. Those are 
achievements of some substance, if 
they hold up. Bur on most matters of 
contention, nothing has moved. 

If anything. Beijing has become 
more repressive of its own people. It has 
made clearer that it will not respect the 
democratic will of Hong Kong when it 
takes over that British colony next July. 
Its trade surplus with America has in- 
creased, and it has not amended the 
laws or practices that hinder foreign 


Milosevic and Tudjman 


The demonstrators in Croatia and 
especially in Serbia signal a deep flaw 
at the heart of Western policy. The 
West has been counting on the Serbian 
and Croatian governments to deliver 
Bosnia to the federation foreseen in the 
Dayton peace accords. But the author- 
itarian regimes running those countries 
have converted support for Dayton into 
sustenance for themselves. Now large 
numbers of citizens are protesting the 
regimes' anti-democratic practices. 

On Monday in Belgrade. 100,000 


people peacefully marched against 
President Slobodan Milosevic, who had 


President Slobodan Milosevic, who had 
just ousted the first opposition mayor 
elected in the city since World War II; 
he had previously erased opposition vic- 
tories in 15 other municipalities. Croa- 
tia’s president. Franjo Tudjman. is un- 


der popular pressure for similar cause. 
The two men. being undemocratic to 


The two men. being undemocratic to 
the core, always were improbable co- 
sponsors of the integration and demo- 
cratization of Bosnia. They see it not as 
an authentic country deserving respect 
but as an unnatural creation that they 
could carve into ethnic pieces at their 
convenience. But the West was un- 
prepared on its own to serve Dayton's 
worthy purposes, and that led it to 


enlist Serbia and Croatia to bring along 
their ethnic cousins in Bosnia. 

Perceiving the West’s priority to lie 
in a decent outcome in Bosnia — or at 
least in a decent interval before a col- 
lapse into partition — Serbia and Croa- 
tia have taken whatever political and 
economic comfort they could. The 
democratic opposition (there is an un- 
democratic nationalistic opposition as 
well) is increasingly offended by 
Western favor for its tormentors. 

'The dilemma is real, but it cannot be 
allowed to paralyze Western policy. 
Western countries must deal with Mr, 
Milosevic and Mr. Tudjman because 
they wield power. But Washington and 
the resi have paid too little heed to the 
loathsome irony of cooperating with 
and therefore strengthening undemo- 
cratic regimes for die ostensible pur- 
pose of establishing and strengthening 
a democratic regime next door. 

In Serbia and Croatia as well as 
Bosnia, it makes sense to zero in on a 
few salient requirements: to deliver 
accused war criminals to trial, to pro- 
tect the independent media — oxygen 
of democratic practice — and finally to 
respect the people’s electoral choice. 

— THE WASHINGTON POST. 


An IRA Overture 


There are credible reports that the 
IRA is prepared to restore the cease- 
fire it broke last January, provided 
Britain agrees to admit its political 
wing. Sinn Fein, to the Northern Ire- 
land peace talks. The IRA has given the 
British, and everyone else, reason to 
distrust its word and despise its con- 
duct. Nevertheless, its new offer 
should be carefully tested. If genuine, 
it represents the best chance in almost a 
year to halt the violence and promote 
productive negotiations. 

A deal to renew the cease-fire would 
recapture some of the promise that 
existed in January, when an interna- 
tional panel headed by former U.S. 
Senator George Mitchell presented 
compromise proposals for holding 
peace talks open to all representative 
parties in Nonhem Ireland. 

The IRA wrecked Ulster's hopes for 
peace by resuming a terrorist bombing 
campaign, first in London and Man- 
chester and then at a British army base 
in Northern Ireland itself. The IRA's 
terror kept Sinn Fein out of the peace 
talks, which were convened in June but 
have made little progress. 

The IRA seems to recognize that the 
return to terrorism bun its cause by 
alienating public opinion and by shut- 
ting Sinn Fein out of the negotiations. 


But the string of deadly attacks has 
made it hard for London and the Ulster 


made ii hard for London and the Ulster 
Protestant parties to believe the IRA’s 
latest cease-fire proposal. They are 
right to insist on assurances that a new 
cease-fire will be more durable than the 
Iasi one, and not simply a tactical move 
to get Sinn Fein into the talks. The IRA 
can go part way to providing these 
assurances by making clear in a new 


cease-fire declaration that it is abandon- 
ing the use of violence. After that, its 
actions will speak most clearly. 

To participate in the talks, Sinn Fein 
will have to accept, as Britain now has, 
Mr. Mitchell 's compromise formula on 
the timetable for paramilitary groups to 
surrender weapons. This formula calls 
for arms to be turned in as the peace 
talks progress. It rejects both the Prot- 
estant demand for making disarm ament 
a precondition for talks and the IRA's 
insistence on retaining all weapons until 
there is a comprehensive settlement 

As it happens, the holiday calendar 
provides an opportunity to test the sin- 
cerity of the IRA proposal. Normally, 
the talks would adjourn for more than a 
month over the Christmas and New 
Year's season. Instead. Sinn Fein could 
be allowed to meet during the holidays 
with the British and Irish governments 
and all Northern Ireland political 
parties. By the time regular talks resume 
early next year, it should be clear wheth- 
er the IRA cease-fire is dependable and 
durable. Protestant Unionist parties 
might initially refuse to sit down with 
Sinn Fein, but if the cease-fire proves 
real, public opinion in Ulster, which 
strongly favors peace, would eventually 
drive them back to the table. 

Britain is right to demand that the 
IRA demonstrate 3 commitment to 
nonviolence. But doing so should not 
require a lengthy delay in responding, 
carefully bur positively, to the truce 


proposal. To needlessly squander what 
looks like a promising new openins for 


looks like a promising new opening for 
peace would not serve the interest of 
anyone, least of all the war-weary 
people of Ulster. 

— THE ,V£W YORK TIMES 
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C AMBRIDGE, Massachusetts — It 
is EOod that the United Slates and 


companies doing business there. Its 
policies on missile and nuclear-tech- 
nology proliferation remain a matter of 
justifiable worry, and its intolerance of 
democratic Taiwan persists. 

The U.S. decision to accept all this 
and yet report progress in the rela- 
tionship seems based on misguided and 
potentially dangerous assumptions. 
One is that China should not be pressed 
to make concessions, because its lead- 
ership is weak and in the midst of a 
protracted succession crisis. But that is 
aJ) the more reason for the United States 
and its allies to be forceful in advocating 
their interests. If all Chinese officials 
see that no price is to be paid for scoff- 
ing ar international norms on trade, in 
Hong Kong and elsewhere, then none 
will fight against nationalistic positions 
during internal debates. 

A related assumption is that China 
holds all the cards in the bilateral re- 
lationship. It is true that China is a huge 
country, a growing economy, a force to 
be reckoned with. But it also is true that 
China needs good relations with the 
United States and the world to continue 
to grow. America cannot and should 
not dictate to China, but neither is it 
powerless in the relationship. The Clin- 
ton administration decided it wanted a 
dialogue, and it now seems gratefiil to 
China for agreeing to engage in one. 
But dialogue should be a means to a 
diplomatic end. not an end in itself. 

— THE WASHINGTON POST. 


V^is good that the United Slates and 
China have agreed to exchange state 
visits in the next two years, but die truth 
is that the road ahead in this critical 
relationship will remain bumpy. 

Washington has contributed greatly 
to the recent problems through its in- 
consistent policies and confused pri- 
orities. made worse by the play of 
American politics. 

The Chinese, however, adso have 
their domestic politics. Complicating 
the relationship is not just the imme- 
diate struggle for power in the post- 
Deng Xiaoping era but the more fun- 
damental problems of xenophobic na- 
tionalism and combative pragmatism. 

It is astonishing that today’s 
Chinese, heirs to one of the world's 
greatest civilizations, should find 
themselves embracing ahollow form of 
nationalism, one devoid of ideals or 
inspiring principles, that is little more 
than racist passion. 

The Communist Party's half century 
of lambasting China's great Confucian 
tradition as an abominable "feudal leg- 
acy” and its insistence that its dis- 
credited Marxism-Leninism must be 
the only collective faith have left the 
country a spiritual wasteland. 

Without a more coherent sense of 
modem identity, the Chinese have been 
unable to articulate what they want oth- 
ers to admire about their nation. So they 


By Lucian W. Pye 


remain frustrated, feeling underappre- 
ciated and mistreated by the world. 


The leadership is quick to read hostile 
intentions in the acts of other states.The 
public, without solid moorings, vaefl- 


always to appear bold and fearless. At 
the same time, in a holdover from clas- 
sical Chinese political theory, leaders 
still insist on claiming fee moral high 
ground, because top leaders are sup- 
posed to be morally superior men. 
These and other characteristics of 
Chinese political pragmatism give 

vs ii if ■ ■ i. ■v- nn j in In fraAKm 


only the tactic of qmet dipion 
other words, raising the issue 
door sessions. This may getd 
administration off the hook 
but to the Chinese the stra 



■y— 

closed- 


public. wimoui souo moonngs, v«cu- 

>“? between craving forrign good^ and Ite 


giving vent to anti-foreign passions. 

The problems raised by this prickly 
xenophobic nationalism are unfortu- 


In time, a new 
generation of leaders 
will establish a new 
Chinese pragmatism. 


toese ano omcr , _ . j__ 

Chinese political pragmatism give Is there anyone left who dy be- 

Beijing significant advantages in foreign Heves feat W”® 3 

affairs* especially in dealing with the really work with Beijing? 
lawyer-tSemed style of U.S. officials. As long as the cmrat « {**£? 
For example, fee practice of blaming mama jnpower, Awna s lation- 
odters and of asserting that one is fault- ship with Chula will be bump 
less works well when dealing with the In time, a new generanoo of ^dere, 
American “guilt culture,’* which re- exposed to a different and more 
sponds to criticism by first checking for reasoned style ofdoraesucpoh s wiU 
jdairuK nnrrv to nower and thereby es jlish a 


nately compounded by the aggressive 
spirit of Chinese pragmatism. 


From their experiences in the high- 
risk struggles for power during the Mao 


and Deng eras, the current leaders quite 
naturally came to see politics as ex- 
clusively combative contests, involving 
haggling, maneuvering, bargaining and 
manipulating. The winner is the master 


of the cleverest ploys and stratagems. 
To oversimplify but not to exag- 


gerate unduly, the rules of Chinese 
pragmatism require successful leaders 
to be quick to find fault in others and 


one’s own possible failings. 

Whenever the Chinese declare that 
the “relationship is in trouble," toey 
can always count on souk; American 
voices rising in self-criticism— indeed, 
providing more sophisticated rational- 
izations for the behavior of the Chinese 
than they themselves could produce. 

Given this mismatch in styles, it is not 
surprising that China policy has always 
been peculiarly divisive and a source of 
mutual tecrimmation among Americans. 
The Chinese have even succeeded in 
creating dissension in the United States 
over whether it is proper to raise the 
human rights issue with China. 

By the timing of its release and im- 
prisonment of dissidents, Beijing has 
divided American opinion and left: 
Washington in a quandary about what 


come to power and thereby es Wish a 


new version of Chinese pragnru 
die meantime, Washington r 
arrive at a set of coherent a 
policies toward China that w 
grate U.S. security concerns w 
economic and cultural priority 
includes human rights. 

An America that can artic 
clear vision for the future of E* 
will encourage the Chinese to a 


m 


their power plays and become I con- 
structive world power. I 


[power. 


The writer is a professor enter 
political science at Massachuse 
stitute of Technology who has \ 
numerous books on Chinese p* 
He contributed this comment i 
New York Times. 


It’s a Police State 9 So Don’t Invite Its President to Vise 


W ASHINGTON — Do 
vou remember those Ro- 


YV you remember those Ro- 
manian orphanages, discovered 
when the Iron Curtain came 
down? We were all horrified by 
television pictures of starving. 
AIDS-infected children. 

Those orphanages at their 
worst had an estimated mor- 
tality rate of 40 percent. In 
certain Chinese provinces or 
regions (Fujian. Shanxi, 
Guangxi and Henan;, the mor- 
tality rate in orphanages ranges 
from 59.2 to 72 J percent — a 
pediatric holocaust- Most of 
the kids die from neglect. 

I give you those figures, har- 
rowing beyond belief! while we 
ponder the deal struck at the 
Manila summit: The U.S. pres- 
ident will visit China, and the 
Chinese president will visit 
America. It is nice to know that 
Bill Clinton is welcome in 
China. It would be nice for the 
Chinese regime to know that it 
is not welcome in America. 

The orphanages are just part 
of the problem. So. too. is co- 
erced abortion and the capri- 
cious use of capital punish- 
ment — a single bullet to the 
back of the neck, with the vic- 
tim's family billed for the bul- 
let. So, too, is the persistence of 
a gulag, a prison system both 
vast and opaque in which tor- 
ture is permitted and sentences 


By Richard Cohen 


are routinely extended so thai 
production quotas can be met 

In short, China is a police 
state, ruthless when it wants to 
be. Quite often it wants to be. 

Take the case of Wang Dan. 
a student leader at Tiananmen 
Square in 1989. He served a 
four-year sentence, but upon 
release took up where he left 
off. He spoke out for demo- 
cracy and reform, the sort of 
rhetoric that makes a person a 
bore in much of the world. But 
in China it landed him back in 
prison. Last month he was giv- 
en an I l -year sentence. 

Significantly. Mr. Wang and 
other dissidents were punished 
just as the Chinese leadership 
was cruising up to Manila Bay 
and the summit conference. 
The crackdown was yet ad- 
ditional evidence that being 
nice to fee Beijing leadership 
may or may not get you some- 
where when it comes to trade, 
but it is a failure as far as 
human rights are concerned. 

The big loser in the new U.S. 
approach has been fee United 
States. Americans look like 
saps to the Chinese. 

At one time. Bill Clinton 


presidential campaign he was 
a pprop ri ately critical of China. 
Since then be has packed his 
opposition into fee same suit- 
case wife his other principles 
— and put fee whole package 
in Dick Morris’s attic. 

Now, officially, Washing- 
ton has little to say about 
China's human rights abuses. 
Its onetime point man on feat 
issue. Assistant Secretary of 
State John Sh attack, appar- 
ently has been gagged. 

It is true, of course, that hu- 
man rights should not be 
Americans’ only concern. We 
did business with the Soviet 
Union despite its rotten record, 
but then we had little choice. It 


had fee bomb and all those 
missiles. The Pope recently 
welcomed Fidel Castro to the 
Vatican, not because be ap- 
proves of communism but be- 
cause he has a church to look 
after in Cuba. 

Secretary of State Warren 
Christopher goes to Syria 
every tune you look up (some 
24 times), but Hafez Assad, 
thug though he may be, is key 
to a Middle Bast peace. 

Even trade is a consideration. 
China is a massive customer, 
although, as it turns oul Amer- 
icans buy more of their stuff 
than they da ours. It is not pos- 
sible to ignore such a country. 

But it ts possible — indeed, 
it is an obligation — not to 
honor it. A trip to the United 


States by Jiang Zemin vfculd 
be precisely feat — anl for 


T HE PROCESS of democratization of any country needs 
time. We haven’t even met basic needs yet in China. 


was capable of saying fee two 
words “human rights” with- 
out apologizing. In his first 


X time. We haven’t even met basic needs yet in China. 

Ten perc en t of our population is still illiterate. The education 
level is generally low. If we don’t prosper, there might be lots of 
trouble and upheaval. During the Cultural Revolution under 
Mao, we had massive democracy. Everybody could rant at fee 
leaders. That resulted in considerable unrest, not progress. 

China is moving in fee right direction, going step by step to 
reform its economic industrial framework, while gradually ex- 
tending democracy among fee people. 

This is a historical period of transition for China. I hope in my 
lifetime I will see all these areas developed smoothly. 1 certainly 
don’t want to see any internal unrest in China. 

— Xu Kuangdi, mayor of Shanghai, 
quoted by the Los Angeles Times Syndicate. 


what purpose? ] 

Will the Beijing leadelhip 
relax its oppression of Abet 
and of die Uighur pcopj in 
Xinjiang? Will it. in tact, alax 
its oppression of all etnic 
peoples? WiU it relent ilits 
paranoid fear of religionihe 
misguided belief that loy all to 
one's god means disloyal# to 
fee state? Based on recent bs- 
tory, fee answer is “no.” j 
In a shrinking world. Oka 
and America always are g&g 
to be bumping up against eth 
other, as fee nail-biter efer 
Taiwan (Washington seat <k- 
Croyers to the Taiwan Straiao 
make its point) clearly show. 

China is fast emerging ata 
major arms merchant Amerla 
needs, maybe desperately,}) 
get along wife it But a polgs 
relationship is all that ts s- 
quired, not a hug, which Is 


what a state visit represents^ 
So much of Washingti 


So much of Washing^ 
symbolizes precisely wti 
Beijing loathes. (WiU Mr. J 
ang visit the Lincoln or Je 
ferson Memorial and wood) 
why we revere these men' 
This state visit is a bad ide 
America gains little and lost 
much — including, mayl 
most important, respect 
The Washington Past. 


Now Confirm and Expand the Multilateral Trading System 


G ENEVA — The week after 
next virtually all the great 


VJ next virtually all the great 
trading nations of the world 
gather in Singapore for the first 
regular political meeting of the 
World Trade Organization. 

In its first two years, the 
WTO has already made a sub- 
stantial impact. In particular, 
the newly created dispute set- 
tlement system has succeeded 
in bringing more predictability 
and confidence to the resolution 
of trade conflicts. 

This is important because 
the WTO's objective is not just 
to create further liberalization 
but to do so inside rules and 


By Renato Ruggiero 


disciplines agreed to by all 
member states and ratified bv 


all their Parliaments. Such a 
structure is fee only way to deal 
with the ever more integrated 
nature of the global economy. 

This process of globalization 
has created some” understand- 
able anxiety, but the opportu- 
nities stemming from a more 
interconnected world are be- 
yond doubt. 

Globalization results mainly 
from technological changes — 
from great strides in fee fields 
of transportation and commu- 
nications. of the movement of 
investment and ideas. This is 
why globalization is no longer 


For the first time, too, in- 
tellectual property is protected 
by rules that nave teeth. 

On fee eve of its 50th an- 
niversary. we have every reason 
to celebrate the multilateral 
trading system, which has been 
one of the major success stories 
of the post -World War H era. 
The system has been a powerful 
engine for growth ana devel- 
opment and for a more stable 
and cooperative climate in in- 
ternational relations. 

The WTO now has 125 mem- 
ber countries, and 28 candidates 
are keen to join. Among fee 
latter are China. Russia, Ukraine 


Globalisation for 
development and 
peace - there is 
no rational 
alternative course* 


an option but a reality, a reality 
reflected in the daily fives of fee 
great majority of men and wo- 
men around the world. 

The challenge now is to 
design the trading system to re- 
spond to globalization. 

In Singapore, ministers from 
more than 120 nations must use 
the occasion to deliver a polit- 
ical message of confidence and 
support for fee global trading 
system and indicate feeir strong 
commitment to an action plan to 
prevent marginalization cf fee 
least developed countries 

This reaffirmation of fee sys- 
tem Is of great relevance. 

The WTO member nations 
have accomplished something 
revolutionary in agreeing on the 
27.000 pages of text feat com- 
prise the Uruguay Round ac- 
cord, which created fee WTO. 
In those pages are agreements 
covering trade liberalization in 
areas never before encom- 
passed in fee multilateral sys- 
tem — areas like textiles, ag- 
riculture and services. 


and Saudi Arabia. Never before 
have so many governments 
wished to join an international 
organization at the same time. 

All of these candidates are 
developing countries or eco- 
nomies in transition, and their 
determination to join the WTO 
is a referendum of unquestion- 
able support for a system in- 
strumental to growth and de- 
velopment. 

The agenda for Singapore is 
one of delicate balance, reflect- 
ing the political perceptions of 
our many member states. De- 
veloping countries and econo- 
mies in transition rightly per- 
ceive that fee major challenge 
will come from the massive ef- 
forts to implement the commit- 
ments of the Uruguay Round. 

To illustrate the magnitude of 
this challenge, consider that by 
fee year 2005 all develotring 
countries in the WTO will have 
the same degree of protection 
for intellectual property as the 
United States. 

But devoting our full atten- 
tion to implementation means 
that we must also shape our 
collective approach to the am- 
bitious future program of work 
spelled out in the Uruguay 


Round accord This pan of the 
process is most attractive to fee 
industrialized countries. 

But fee issues under discus- 
sion are of interest to all mem- 
ber states, and disagreement 
centers mostly on timing. This 
is a narrow difference and 
should not be allowed to weak- 
en the essential links estab- 
lished between developed and 
developing countries at the end 
of the Uruguay Round 

Ministers need to indicate 
how we should approach issues 
like trade and investment and 
trade and competition, while 
considering fee continuation of 
more work on trade and the 
environment and the need for 
more transparent rules in gov- 
ernment procurement. 

There is also fee matter of our 
unfinished Uruguay Round 
business, specifically fee nego- 
tiations on global rules for trade 
in telecommunications and fi- 
nancial services. 

Just as important as those two 
sets of talks are fee negotiations 
aimed at eliminating barriers to 
trade in information technology 
products, including semicon- 
ductors. software and most hard- 
ware, by fee year 2000. The 
United States, the European 
Union, Canaria mri Japan have 
committed themselves to reach- 
ing a deal in Singapore, and a 
number of other important coun- 
tries have expressed interest in 
being pan of an Information 
Technology Agreement. 

Negotiating such an agree- 
ment would be a remarkable 
accomplishment. Trade in in- 
formation technology products 
amounts to more than $400 bil- 
lion, roughly the same as global 
trade in agriculture. 

An Information Technology 
Agreement and an agreement 
on telecommunications trade by 
the Feb. 15 deadline would lay 
the foundation for trading in the 
future. These are fee critical 
technologies of the 21st cen- 
tury. vital to the future com- 
petitiveness of every nation. 

By dissentinating informa- 
tion so widely, we can educate 
our peoples on a scale unima- 
ginable 20 or even 10 years ago. 
This is fee human dimension of 
globalization, and it offers an. 


unprecedented opportunity not 
just for growth and develop- 
ment but also for security and 
peace. There is no rational al- 
ternative to this course. 

In fee last 20 years we have 
witnessed a great expansion in 
regional trade areas. Leaders of 
the majority of fee world's trad- 
ing nations have already agreed 
to establish over fee next 10 to 
20 years free trade areas cov- 
ering most of fee planet — the 
greater part of Asia and the Pa- 
cific, all of the Americas, all of 
Europe and the Mediterranean, 
to mention just a few of the most 
important initiatives. 

Should these leaders achieve 
their objectives, we would be 
but a small step away from 
global free trade. 

So for, regional agreements 
have been a generally positive 
force for liberalization. 

To deny fee logic of the glob- 
al option would mean one of 
two things. Either our regional 
commitments are meaningless, 
or we axe condoning a world 
where most of Africa and pares 
of Asia are left outside the inner 
free trade club. 


The solution is to ensure fet 
our multilateral goals remain ife 
ambitious as our regional £ 
forts, and that we multiiatej 
alia regionalism and not vifi 
versa. In this respect, the Sing2 
pore ministerial meeting w| 
have a strong influence on tft . 
complex process in front of us t 

In fee next few years we fta^ 
to make decisions tha t will bav^ 
great impact on how we molii 
fee economic environment d 
fee 21st century. Do we want s! 
regionally oriented trade sysv 
tern divided into two, three o! 2 , 
four intercontinental regional* 
areas? Or do we continue fee 
movement launched 50 yeara 
ago by fee founding fathers of 
fee multilateral system to esi 
tablish a universal free trade, 
area based on rules and non*' 
discrimination? 

The answer will have pro^. 
found consequences, not only 
for fee global trade system but 
for future peace and security. _ 


The writer director-general j 
of the World Trade Organiia - 1 
Cion, contributed this comment \ 
to the Herald Tribune . 


IN OUR PAGES; 100, 75 AND 50 YEARS AGO 


1896: Fame Holds Fete 


PARIS — President FSfix Fame 
yesterday [Nov. 26] gave a 
shooting party at Rambooillet 
for fee members of the Diplo- 
matic Corps in Paris. Among fee 
party were fee German Ambas- 
sador, Comte de M fluster; fee 
Austro-Hungarian Ambassador, 
Comte Volkenstem-Trotsburg; 
the Greek and Portuguese Min- 
isters, and M. Haootaux, French 
Minister of Foreign Affairs. 


benzofiems. Count Wolff joined 

tbe Sparticist division, composed 

of mutineers from the Goman 
Navy, which occupied fee Im- 
perial Palace in Bolin in 1918. 


1946: Ticking Palestine 


1921: Rejection Seen 

AMSTERDAM — After a 
protest in fee Upper Chamber, it 
is believed feat the application for 
naturalisation by Count Wolff 
von Mettemich will berefosed by 
the Dutch. Count Wolff, who 
during fee war was a honenam m 
the German reserve, is a member 
of the Hobenzollem family which 
the great Austrian diplomat of 
Napdeonk days made fomous. 
After tbe downfall of the Ho- 


PARIS — [The Herald says in 
an EfetoriaL] The Palestine situ- 
ation is becoming intolerable. 
Jewish terrorists continue to! 
blow up trains, trolleys and 
buildings. Arabs threaten open 
warfare. Tbe British have fee 
bear by fee tail andcarmot let go. 
It is estimated feat a million or 
more Jewish refugees are anx- 
ious to enter are country. Open- 
ing the gates of Palestine would 
result in a wave of Jewish im- 
migration that would numeri- 
cally overwhelm fee Arabs in 
less than a generation. “Over 
our dead bodies,” say tire Arabs. 
Palestine is a hidden bomb to 
international peace. The impli- 
cations there are far greater than 
sporadic violence indicates. - 


■ r ij/l 






OPINION/LETTERS 


^°i a Lasting Peace in the Balkans , 
%ft Must Support Political Reform 


By Morton t Abraxnowitz 


ASINGTON — The 
W< i may be approaching 
tu nmi* point in Croatia and 
ia. Dpuiar dissatisfaction 
, fte ufaoritarian leadership 
’udjman and Slobodan 
lk ^ev is rising. Demonstra- 
m2 greb and Belgrade are 
otestiE their leaders’ latest 
scenit s against democracy. 
® sidt we Americans take m 
5 erne png struggle between 
2 two ictators and their own 
oplesjould determine the fate 
the D yton agreement. 

Dayh i will never work if Ser- 
b’s n as remain utterly op- 
rtuni c and corrupt, its media 
der r state control and its 
onon a catastrophe. Nor can 
lyton survive if virulent na- 
nalis ; continue to bold sway 
CrtR a. An exclusive empha- 
•onl isnia ignores the fact that 
is Se )ia and Croatia that will 
gely drive events in Bosnia, 
n on a prosperous and demo- 
itizii r Serbia and Croatia can 
unte ict the nationalist virus in 
th cun tries and reduce the risk 
thei ibsorbing most of Bosnia 
ten lied forces depart. 

We nd our allies have refused 
fa a hat fact Instead, we have 
ddli I Mr. Milosevic and Mr. 
idjr in because they were seen 
cm al to achieving the Dayton 
cot > and carrying them out 
at ight have been justified if 


they delivered. But they haven’t. 
They have largely lied tons since 
Dayton, frustrating die return of 
refugees, manipulating electoral 
processes and harboring indicted 
war criminals. 

Mr. Tudjman and Mr. Milo- 
sevic have not helped peace sur- 
vive; The West has helped Mr. 
Tudjman and Mr. Milosevic sur- 
vive. We have invited them to 
international gatherings and 
fawned over them, lending diem 
domestic political cachet to bol- 
ster their waning popularity. 

have mule Croatia into 
something of a regional power 

Democratic forces in 
Croatia and Serbia 
need outside help . 

house. Mr. Tudjman wields a lot 
of sticks while we force-feed him 
carrots. And almost weekly since 
Dayton, U.S. officials have car- 
ried their red carpet to Belgrade, 
giving Mr. Milosevic every rea- 
son to think be holds the key to 
our Balkans policy. The British 
have been even worse in playing 
up to Mr. Milosevic, In Belgrade, 
their ambassador is widely re- 
garded as his handmaiden. 

Meanwhile, die Germans have 
concentrated on courting Mr. 


Tudjman, overlooking his au- 
thoritarian indiscretions — like 
virtually eliminating the inde- 
pendent media and protecting in- 
dicted war criminals such as 
Dario Kordic, who lives in a 
Zagreb apartment — and push- 
ing stubbornly ahead on Croa- 
tia^ admission to the Council of 
Europe. When it comes to Euro- 
pean allegiances to various Bal- 
kan countries, as one unusually 
candid American official put it, 
’’we’re back to the beginning of 
the 20th century.’' 

While the West remains mired 
in old-think, many people in Ser- 
bia and Croatia increasingly real- 
ize what we do not — that Mr. 
Tudjman and Mr. Milosevic are 
albatrosses, that they are mining 
their countries and that political 
change is necessaiy. 

Serbian citizens are fed up with 
the pervasive corruption, men- 
dacity and statist policies that 
have led to drastic ffic l jnw in liv- 
ing standards; they sense they are 
not likely to get out of their nit if. 
Mr. Milosevic stays. When last 
week Mr. Milosevic went about 
the familiar process of stealing 
another election, the public did 
not take it lying down; people took 
to the streets. They are still there. 
Meanwhile, the aging autocrat 
Tudjman, beset with stomach can- 
cer, continues to block duly elect- 
ed officials from taking office in 
Croatia and terrorizes & media. 

By counting on Mr. Tudjman 



And a Code of Silence 



aus§L 




and Mr. Milosevic, the West 
wasted a year. The moment has 
come for our leaders to make it 
publicly clear dial we support the 
people of Croatia and Seroia who 
are demonstrating for account- 
ability. democratic elections and 
free media. 

Beyond our usual rhetoric, the 
United States and its allies should 
get serious about lending greater 
political and material assistance 
to help democratic forces in both 
countries. Strength ening the in- 
dependent media is crucial. The 
state-controlled media, particu- 
larly in Serbia, are monstrosities 
— sources of endless lies and 
hate-mongering. Economic as- 
sistance to Croatia and Serbia 
should be conditioned on their 
governments' compliance with 
Dayton; any aid should be 
channeled through the nongov- 
ernmental sector only. 

Democracy has a long way to 


%HANKLtetMftaiikfaitarA%WMba(faflUanLC4iW5fMlitta.' 

West go in the Balkans. Cocniption is 
nt has pervasive, and ethnic animosities 
take it are great Not all of the political 
ortthe opposition is democratic. Mr. 
ia who Milosevic has a number of ultra- 
count- nationalist rivals. In Croatia, 
os and many anti -Tudjman elements are 
sympathetic to Ms blocking of 
ic, the the return of Croatian Serb 
ihould refugees. But dearly a large por- 
jreater tion of the Serbian and Croatian 
stance people want something better 
n both than their current fare, 
he in- A true policy of realpolitik in 
L The the Balkans mnst rest on toe re- 
rrticn- cognition that peace in Bosnia 
osities cannot be maintained without re- 
s and form in Sertria and Croatia. Oth- 
lc as- erwise, we will see our troops 
Serbia staying there far beyond 18 
l their more months. 


The writer, president of the 
Carnegie Endowment for inter- 
national Peace, contributed this 
article to The Washington Post. 


LETTERS TO THE EDITOR 


pally Lethal 


•gi ding “ Russia Laments 
■d fars Mission " (Nov. 19): 
j ne seems to consider it 
\i rmmenting on the fact that 
• X) grams of plutonium — 
ii iple enough to kill all life 
i h — fell back with die 
1 ussian Mars probe and are 
the bottom of the Pacific 

no one foresee the pos- 
that the spacecraft could 
:k to Earth? Yes, “foitu- 
(“ Russian Greatness 
al, Nov. 20) it did not fall 
;ity, where it could have 
a million or more people, 
i metal container can with- 


stand salt water for the half-life of 
its contents, some 25,000 years. 

HANS KON1NG. 

Arbonne-la-Foret, France. 

Scientology Conviction 

The recent conviction of Jean- 
Jacques Mazier, the former head 
of the Church of Scientology’s 
mission in Lyon, of involuntary 
homicide is a victory for social as 
well as legal justice. 

Governments for too long 
have tolerated, and society for 
too long has endured, the incur- 
sion of Scientology into our 
lives. 

RICHARD COBURN. 

Paris. 


The Church of Scientology 
says that the world, long be- 
fore man arrived, was populated 
by the lost souls of evil beings 
who left their evil around to infect 
our memories. We most be 
’’cleared” of these suppressed 
memories ai considerable person- 
al expense. 

P.T. Bamum said there’s a 
sucker bom every minute, and the 
Scientologists are proving it. 

This is science? This is a 
church? I think it natural that 
the Scientologists be suspected 
by the law. toe scientific com- 
munity and most of us. Bravo 
for the French court system. 

JOYCE L. WILSON. 

San Francisco. 


Two Takes on Turn-Ons 

“Women Turned Out for Clin- 
ton Because Power Is a Tum-Ori" 
(Meanwhile. Nov. 21) by Rosalie 
Osias: 

How true! Twenty years 
ago, Henry Kissinger wrote: 
“Power is the great aphrodis- 
iac.” Valid anytime, anywhere 
for anyone. 

ROGER BERNARD. 

Saint Etienne, France. 

I’m really insulted by this 
stupid articlel I voted for Bill 
Clinton because he's pro-aboition 
rights and pro-environment and so 
ami. 

It’s a real insult to all the wo- 


By John Keegan 


men who voted for Mm to say they 
did so because of his “projection 
of power.” 

The writer may find power a 
turn-on but I doubt she speaks for 
most women. 

KARIN ARS AN. 

Hong Kong. 


Letters intended for publi- 
cation should be addressed 
“ Letters to the Editor ” and 
contain the writer's signature, 
name and full address. Letters 
should be brief and are subject 
to editing. We cannot be re- 
sponsible for the return of un- 
solicited manuscripts. 


L ONDON * — The revelation 
that British ciyptolqgists had 
dec i phe re d reports of inass ex- 
ecutions of Jews in German-oc- 
cupied areas of the Soviet Union 
as early -as June 1941— - seven 
months before the Nazis instituted 
toe- Final Solution — is being 

MEANWHILE . 

denounced, as a scandal of some 
sort. The question is, what sort? 

'The extraordinary thing 
about these documents is that they 
contain new information about 

the . Holocaust,” said Richard 
Brdtman, the historian at Amer- 
ican University who acquired the 
documents under the U A Free- 
dom of Information Act He said 
toatnooe of the information in toe 
decoded reports was used at toe 
Nuremberg war trials because the 
documents were still classified. 

“That the Allies, knew all the 
details, this is a scandal,” said. 
Wolfgang Wippermann, a Ger- 
man historian. 

Both statements are either 
wrong or misleading or both. It 
has long beat known that toe 
British intercepted reports of 
such massacres before 1942. 

The documents in question are 
transcripts of German radio trans- 
missions deciphered at the Code 
and Cipher School at Bletchley 
Paris from June 1941 until Sept. 
13 of that year, when Knit 
Daloege, head of toe German Or- 
der Police, . declared that such 
transmissions be stopped. 

All tins is recoined in the 
second volume of Britain's of- 
ficial history of intelligence op- 
erations, edited by F.H. Hinsley 
and published , in 1981. Pages 
669-o73 contain excerpts that 
match exactly Professor Breit- 
maa’s “new” materi al..- 
It is also misleading to say in- 
formation on such executions 
was not used at Nuremberg. M Ms 
devastating s umm ation, toe Brit- 
ish prosecutor Hartley Shawcross 
gave a horrifying account of a 
mass shooting of Jews in the So- 
viet Union (albeit not an incident 
from the intercepted material). 

At least Professor Breitznan 
himsfttf h«g not called his find- 
ings a scandal. He apparently un- 
derstands bow important it was to 
the Allied victory to keep it a 
secret that the British had broken 
the German code. The point can- 


not be emphasized suaa&i 
enough. Using a system code- 
named Ultra, tiw experts at 
Bletchley Park woe able to de- 
code German radio traffic en- 
crypted oa the Enigma machine. 

After Pearl Harbor, word ol 
Ultra was passed to the Amer- 
icans, who in turn told the ftmsh 
that they had broken Japan s so- 
called Purple cipher. • 

Bo* allies went to extraoraln- 
aay tengrtw to disguise even from 
senior commanders toe sources of 
intelligence. Those without a 
’’need to know” were told that 
vital information had been gleaned 
from captured documents, double 
agents or prisoners. 

■ The justification for intense 
secrecy scarcely needs explana- 
tion. The Germans so depended on 

Enigma that they constantly up- 
dated it and adopted new coding 
procedures. Faraays or weeks un- 
til toe British solved the new cod- 
ing, Bletchley Park would “go 
deaf,” and none of the vital things 
that Ultra allowed — rerouting 
convoys away from U-boat 
wolfpacks, portioning troops to 
combat Goman panzer units, 
choosing weak spots in German 
defenses for am phib ious landings 
such as D-Day — could be tome. 

It is understandable to deplore 
anything that was not done to halt 
or check the Holocaust- But the 
overriding necessity throughout 
World War II was to defeat 
Hitler. Ultra was not the sole 
cause of Hitler’s faflnre, but it 
was one of the mightiest weapons 
on the Allied side. 

Anything that compromised it 
would in toe long run nave served 
not the cause of freedom but that 
of tyranny itself. 

. . Was toe secret kept too long? 
Have some war crimmals escaped 
justice because the files remained 
closed even after the war was 
won? Petoaps. But one must re- 
member that immediately after 
the warBritain and America faced 
toe growing hostility of the Soviet 
• Union. Cipher superiority became 
a vital weapon of the Cold War, 
and keeping Ultra secret from the 
Soviets was deemed vitaL 

But that, of course, is another 
stray. 

The writer, military correspon- 
dent of the London Daily Tele- 
graph, contributed this comment 
to The New York Times. 


BOOKS 


BA1LAND: 

An American Romance 

By J laihan Raton. Maps. 

324 ages. $25. Pantheon 
Bot . ■ 

Re ewed by Christopher 
Lejnaim-Haupt 

I I THE presem-day West 
1 explores so engagingly 
in 3 s new book, “Bad Land: 
Ai American Romance.” 
Jo than Raban meets many 
pe )\e hostile to the federal 
go munenL These dissenters 
ar not only extremists like 
to nembers of the Militia of 
M itana who refuse even to 
lo t at him as he eats break- 
fa in the Landmark Cafe, 
“ ■idently the regimental 

8 Noxon. Montana. 

are also mild- 
ranchers disdainful 
ngton bureaucrats 
' say, think of the 
m empty space in 
practice their naive 
jntaJ experiments, 
seems in general to 
i sapprove of such outlooks, 
marking at one point that 
ranchers and farmers, with 
eir wheat subsidies and 
razing rights, had more tax- 


doilars in their pockets than 
any other single group of 
Americans, not excluding, 
say, single teenage black 
mothers on welfare.” 

Yet. he writes, if one were 
looking for evidence to sup- 
port toe idea that the federal 
government was capable of 
dishonesty, one had only to 
remember toe Enlarged 
Homestead Act, passed by 
Congress in 1909. which 
guaranteed 320 free acres in 
the Plains of Montana and 
Dakota to anyone willing to 
farm them. 

Through toe promotional 
efforts of railroad and mining 
interests, Americans and 
Europeans were persuaded 
that it was possible to farm 
what Raban refers to as “the 
Great American Desert,” an 
expanse of land “which 
looked suspiciously like the 
surface of toe moon.” In one 
of his blunter passages, Ra- 
ban calls toe dryland home- 
stead scheme “this cruel 
hoax, this shoddy, obvious 
piece of scam artistry.” 

To make his history palp- 
able to the reader. Raban 
steps into the Montana moon- 
scape, creates a feeling of its 


BEST SELLERS 
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Tliulbris based on reposts from rave 
than 2.000 bookstores ihroogbotn the 
United Sunes. Weeks on list air noc 
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I THE DEEP ENT) OF THE 
OCEAN, by Jaapielyn 
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- 2 “M" IS FOR MALICE, 
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3 SILENT HONOR, by 
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Turn* 
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by Lawrence Schiller and 

lames Willwenfa — — ... 5 4 
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S. Kushncr. 1 9 
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FAVORITE DOG STO- 
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3 THE ZONE, by Barry 

Sears with Bill La wren 3 3b 
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intimidating immensity and 
then walks through a ruined 
homestead, picking up and 
examining its abandoned 
contents. 

One item is toe famous 
pamphlet that inspired so 
many settlers. “Campbell’s 
Soil Culture Manual,” in 
which Hardy W. Campbell, 
an evangelical farming ex- 
pert, described what he saw as 
a revolutionary new system 
for farming semiarid land. 

As Raban sums up the sys- 
tem: “You’d need to buy a 
Campbell Sub-Surface Pack- 
er to compact toe soil at the 
root-level of your crops. 
You’d also need a disk har- 
row to break up toe topmost 
layer into a fine, loose mulch. 
The pulverized surface soil 
would collect the rain; the 
packed soil would store the 
moisture for future use.” 

If there was rain. 

There was, at least for the 
first three summers after toe 
seeders arrived. 1911. 1912 
and 1913. Raban re-creates 
toe spirit of the time by in- 
troducing actual families and 
showing how their hopes 
soared, their bankers re- 
joiced. interest rates sank, 
credit expanded and debt 
mounted. And then, as Raban 
writes: “The weather broke. 
It had not been cured, as toe 
optimists claimed. It had only 
been in remission.” 

Here Raban outdoes him- 
self. To feel the cold of toe 
Montana winters, he walks 
nine-tenths of a mile at night 
in minus-35-degree weather. 
’ ‘I had never felt my bones as 
bones before — the dry clack- 
ing of the joints of the skel- 
eton. My kneecaps, thin and 
brittle as sand-dollars. came 
to my attention first, followed 
by my wrists, knuckles, 
shoulder blades and ankles. I 
rattled as 1 walked, my 
trouser-legs flapping round 
bare white shinbones.” 

To sense toe terror of toe 
Great Plains lightning, he gets 
caught driving in a thunder- 
storm. Mere eloquence serves 
him to experience second- 
hand the hailstones, the tor- 
nadoes and die clouds of 
grasshoppers blotting out toe 
sun. 

Most ruinously, drought hit 
in 1917. Wheat production 
fell, and along with it wheat 
prices. One of Raban' s wit- 
nesses recalls his father's 
telling him that * ‘his haunting 
memory of this time was the 
sight of his mother, on her 
knees every day, crying and 
praying for rain.” 

the war in Europe and toe 
drought in Montana “col- 


lapsed into a single catastro- 
phe.” Some homesteaders 
gave up. abandoned their 
farms and moved farther 
west Others stayed, only to 
be hit by the Depression and 
the Dust Bowl of toe “Dirty 
Thirties.’ ' Today a few farms 
remain in die Montana Plains 
along with a residue of cyn- 
icism extending all the way 
west to Seattle, the self- 
named Emerald City where 
toe most intrepid of the set- 
tlers ended up. 

What is the point of this 
vivid reconstruction of toe 
past, besides making readers 
feel firsthand the awful fu- 
tility of fighting nature at its 
most malevolent? In the last 
third of “Bad Land,” Raban 
travels back and forth be- 
tween eastern Montana and 
his home in Seattle, trying to 
see what became of the home- i 
steaders and their descen- I 
dants and trying to under- 
stand the legacy of their 
experience. 

His conclusions are com- 
plex, reflecting toe contradic- 
tory nature of a community 
made up of individualistic 
people who warned to suc- 
ceed on their own terms. The 
failure of the homesteaders 
was reflected for him in a 
pathetic effort by Ismay, a 
Montana town in the heart of 
the Plains, to rename itself 
Joe and thereby share toe 
glory of a pro football hero. 

This gimmick proved not 
to be even as profitable as the 
hoopla surrounding the arrest 
of Theodore Kaczynski, ac- 
cused of being toe Unabomb- 
er, nine months later at Lin- 
coln, at tbe western end of the- 
state. More promotional T- 
shirts woe sold in Lincoln 
than in Joe. In Raban’ s West, 
violent apartness sells better 
than heroic team play. 

The puzzle that remains is 
why the author, an English 
expatriate now settled in 
Seattle, was attracted to the 
homesteaders' story. He 
writes at the outset of “Bad 
Land” that “lacking an 
American past of my own, I 
hoped to find someone else's 
castoff history that would fit 
tny case,” and that in toe 
Plains of Montana he had 
found “the point of connec- 
tion” he had been searching 
for. “I was certain of it.” 

One can only trust that his 
search for connections will 
continue and yield more 
books as entertaining and in- 
structive as this one. 

Christopher LehnannJfaupt 
is on the stcffqfThe New York 
Tunes. 
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The ‘Grande Dame’ 
Of Japanese Stage 

An Unconventional Career 


By Jojj Saku rai 

T OKYO — AJdhiro Miwa sits 
pefore the mirror of his dress- 
es room applying makeup 
before his 6 o'clock perfor- 
in®]®® and lamenting the decline of 
in Paris. The flowing hair is 
“““ to in a fishnet cap, a black silk 
2* nangs nonchalantly from his 
?b°olders. The lipstick and eyeliner are 
in [dace; the greasepaint applied only 


a. k state °f pure potential, the 
«jce of the performer could become 
anally any character in the theat- 
ric canon — a Lear, perhaps, or 
Loreuzaccio. But tonight, this legend 
^tbe Japanese stage will emerge 
from the wings in the role that has 
become his trademark — Edith Piaf. 

_ At the age of 61, Miwa stOl elec- 
trifies audiences with his performanc- 
es of women. Often called Japan's 
Edith Piaf, he has toured Europe with 
his revue of French chansons, playing 
packed bouses at die Mai son die la 
Culture in Bobigny, a Paris suburb, 
and the Circulo de Bellas Artes in 
Madrid. 

“I had tremendous success touring 
Europe, because the chanson is fun- 
damentally theatrical.'’ he said. “I 
sang only four songs in French, the 
rest in Japanese. I conveyed meaning 
through my gestures.” 

His theatrical roles include Mar- 
guerite Gauthier in "La Dame aux 
camelias," the Queen in Cocteau's 
"L’Aigle a deux tetes” and Queen 
Margaret in "Richard DL” Japan has a 
tradition of men playing women with 
Kabukj theater, but in the 1930s Miwa 
was the first to interpret female char- 
acters in modem Western plays. 

Last spring, be played aU of the 
principal female roles in Yukio 
Mishima's "Modem Noh Plays," as 
well as directing and designing the 
production. From the young ingenue 
in die thralls of first love to the siren of 
a certain age consumed by jealousy, 
Miwa’s skill turned his sex into an 
irrelevance. While other transvestites 
merely flaunt die outer trappings of 
womanhood, Miwa conjures the inner 
life of his female characters. 

His singing voice flutters uncer- 
tainly at times and his gestures have 
something of the operatic, but Miwa 
possesses a charisma that transcends 
objective analysis and has carried his 
career beyond the preternatural beauty 


of his youth. In "Hymne a L’ Amour, 
the Edith Piaf Story" — in which he is 
currently touring Japan — Miwa, an 
imposing presence, convincingly por- 
trays the frailty of the diminutive Piaf 
as well as her resilience. 

"Piaf and I led very similar lives.” 
he said. "We both lived passionately, 
which is why it is not so difficult for 
me to play her.” Like Piaf, he has a 
background in the demimonde, and 
had to battle for every bit of success 
he has achieved in his 40-year career. 
"I can play the despair she felt when 
her career hit the rocks after early 
success, because I’ve been through 
the same thing," be said. 

Paris, where he says he “can 
breathe more freely,” has been much 
on his mind these days. "I inspire a 
great nostalgia in the French people. 
They see me as an incarnation of the 
grande dame — the old stars of 
French cinema, the women who 
dressed up to walk down the Champs- 
Elysees. The entire city used to exist 
for the sake of beauty. I fear there is a 
danger of Paris losing its raison 
d'etre," he said. 

Miwa’s life, like his performances, 
has been a tour deforce. He grew up in 
Nagasaki near the red-light district, 
ana he attributes his versatility to his 
childhood in tix bustling port town. "I 
was able to observe the lives of all sorts 
of women from high-class ladies, to 
geishas and prostitutes. Nagasaki was 
an extremely cosmopolitan city. There 
were cinemas playing Ranch and Eng- 
lish films, music stores blaring jazz. 
This was my education." 



BRITISH THEATER 


H E dropped out of music 
school at the age of 16. His 
first break came when he 
was offered a gig at the Gin 
Paris club in the upscale Ginza district 
of Tokyo. He still performs there once 
a month to an eclectic crowd, in- 
cluding '‘salarymen,” students and 
bar hostesses. 

At the age of 17, while working as a 
waiter at the Brunswick bar, Mi wa met 
Mishima. then a rising figure in lit- 
erary circles. They formed an intense 
but platonic friendship, which lasted 
until Mishima's ritual suicide in 1970. 
Miwa starred as a queen of the un- 
derworld in Mishima's cult film 
"Black Lizard." which became an 
international hit in 1968. Hie writer 
contributed the preface to Miwa’s 
best-selling autobiography "Muras- 
aki no RireJrisho" (Purple Rdsumd), 


Akihiro Miwa with Yukio Mishima in the 1968 film “Black Lizard. 1 


now in its 40th printing. A week before 
his suicide. Mishima visited Miwa 
after a performance with an enormous 
bouquet of red roses. The author sat 
enraptured as Miwa gave a command 
performance of “HymneaL'Amour.” 
Miwa considers mis visit to be the 
author's farewell. "When I saw the 
roses, I knew I would never see him 
again," be has said in the past 
Freedom has been the defining as- 
pect of his long career as a performer. 
"Mishima once said to me. T envy 
you. You dress and behave exactly as 
you please,’ " he said. In the late '50s, 
Miwa stepped into his identity as a 
feminine icon and never looked back. 
He calls it his "fashion revolution.” 
He has been fighting convention 
ever since — not only in his sartorial 
choices. "Back then in Japan, it was 
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In ‘Old Wicked Songs 


By Sheridan Moriey 

InterrimionatHeniM Tribune 


L ondon — To the 
Gielgud Theatre from 
off-Broadway comes 
Jon -Marans’s "CM 
Wicked Songs" in a produc- 
tion by Elijah Moshmsky ifcat. 
differs widely and, in my view, 
unwisely fhxntbe Americ an 
origmaL No longer are we in 
the chaotic, score-shewn 
study of the old Viennese stag- 
ing coach; instead we are in a 
vastly more antiseptic college 
music room. 

Bob Hoskins, a fine actor 
making a welcome return to 
the stage after a decade or so in 
movies and television, is phys- 
ically and vocally very odd 
rawting for this defeated mu- 
sician, while James Calfis,faot 
from drama school, can never 
quite convey the desperation 
of the piano prodigy suddenly 
unable to equate his talent with 
his political and social arrival 
at young manhood. 

For all that, I still believe 
this is a remarkable play, in- 
finitely greater than such con- 
temporary trans-Atlantic hits 
as "Art” aid “Master Class” 
in whaf .it has to say about the 
power of ait, in this case mu- 
sic, to restore the human spirit 
Both die prodigy and his "ap- 
parently intolerant old master 
are unable to get bade to the 
classical keyboard until they 
have freed their souls and 
cleared their minds of the ter- 
rible legacy of World War II as 
represented by die former Nazi 
Kurt Waldheim’s winning die 
Austrian election in the 1986 
summer of die play’s setting; 
but in die end, this is a [day 
about die life force of music 
itself. Hoskins does finally win 
over his physical miscasting 
just about in time to allow the 
play to soar toward its re- 
demptive conclusion at his 
keyboard, but for a while there 
it is a damn close-nm dung. 


unheard of to be a singer-songwriter.’ ’ 
be said. "In the West, there were 
plenty of people who would perform 
their own compositions, and I thought, 
there can at least be one in Japan. So I 
became a pioneer in this field. I ex- 
perienced tremendous opposition 
from people in the industry.” 

These days, Miwa imposes artistic 
control over most of his endeavors, 
though hi January he starred in a pro- 
duction of Shuji Terayama’a 1 4 La Mar- 
ie Vison" directed by Hans Peter 
Cloos. Miwa wastes no time on false 
modesty. "I would like to collaborate 
more often," he said, “but I haven’t 
encountered anyone capable of real- 
izing my vision.” 

Joji Sakurai is a free-lance jour- 
nalist based in Tokyo. 


From left, Balsamo, Ampil and Varla in “ Supektar T 


T O die handsomely re- 
stored Lyceum, now 
bade to rail theatrical 
life far the first time 
in SO years, comes a major 
revival of Tim Rice and An- 
drew Lloyd Webber’s " Jesus 
Christ . Superstar," more 
than 25 years after it first 
opened on Broadway in a 
glitzy production dis- 
owned by both its creators. 
Time has not been altogether 
kind to the show or its score, 
and to work out whether it or 
we have changed we need to 
go back a bit "Superstar” 
was the first, and thus far die 
only, Lloyd Webber score to 
open in the United States 
rather than Britain, and it 
came hard on the heels of 
Lloyd Webber and Rice’s 
only previous scone, "Joseph 
and the Amazing Techmcofor 
Dream coat," which at that 
time was still only a 40- 
minute show for schools. It 
was the unprecedented Amer- 
ican success of the “Super- 
star" album, ccrirung just after 
die Beaties had opened up 
U.S. charts to the British, that 
led to the Broadway produc- 
tion, and when the show came 
to London (in the liberating 
aftermath of the Lord Cham- 
berlain's retirement as stage 
censor) it was still the time of 
"Hair" and "Oh, Calcutta!” 
"Superstar" swept into the 
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Palace on a wave of useful 
controversy about blasphemy 
and stayed there for a oecade; 
seen now, it is however more 
interesting for what it says 
about Rice on his way . to 
"Evita,” far which this is in 
many ways a dress rehearsal. 
Here we have at least four zp- 

Eictions (Jesus, Judas, Pflate 
and die Herod who gets the 
best song), all of whom are 
seen to be, like Eva Poena, 
dictatorial in man y unattract- 
ive ways. 

Gale Edwards has staged a 
revival that sharply contrasts 
with the original in its infinite 
good taste: The setting is now 
a mmi-Epidaunis apparently 
carved out of rock "«iwH of 
the old biblical bandstand, and 
the audience sits all around it 
in suitably ’90s fashion. But 
her production is crippled by 
some odd casting. Neither 
Steve Balsamo as Jesus dot 
J oanna Ampil as Mary are re- 
motely charismatic enough to 
hold our attention, and the pro- 
duction dais, weirdly, stars 
David Burt as Pilate and, 
above afl, Zubin Varla as a 
furiously self-torturing Judas. 
Not so much "Jesus Christ 
Superstar” as "Jesus Christ 
Co-Star." 

At the Leicester Haymar- 
ket, die theater that does 
more than any other in Bri- 
tain to keep Stephen Sond- 
heim’s scores alive in the 
provinces, the director Paul 
Kenyson has another winner 
with a somber revival of 
"Sweeney ' Todd." The 
more often I see this darkly 
magnificent tale, the more 
convinced I am that it will 
outlive all the other Sond- 
heims, not necessarily be- 
cause it is bis best or most 
lyrical work but because, 
thanks to Hugh Wheeler who 
did the book and Christopher 
Bond who wrote the melo- 
drama on which it is based, 
this one has the best of the 
plots. 

At times self-parodying, at 
others beaiifneakingly ro- 
mantic, even as throats are 
being slashed and bodies 


Dining 


hurled into fumacesior th 
making of meat) pies 
“Sweeney" has awired i 
new and terrible re lev ice u 
an age of serial kilk wit] 
bodies in their baa ientj 
Dave. Willetts leads firi 
cast, in which J nett 
Ranger is a suitably, imp 
possessive Mrs. Love 
Out at the Thornt e b 
Leatherhead. Liz Rol isoa 
stars in a new musical i sioi 
of die Richard Harris st e hi 
from 15 years ago, "St* lim 
Out." This is the otm di$! 
astrously filmed by Liz: lid 
nelli, about a group o mb 
urban English women am 
one man) fanatically ter 
mined to win an amaiei cap 
dancing contest In one v y, i 
has always looked liki "A 
Chorus line" as rewrirt i 
Alan Ayckbourn; yet Tev 
plays lend themselves sc as 
dy to the musical form, d : 
score by Denis King and. ax> 
Stewart-David perfectly ap- 
tines the mix of determin or 
and despair that is at the an 
of the original script A he 
tap-dance tutor, Robertso rei 
again establishes her clai to 
be one of the great un ig 
stars of the British musal, 
and around her are groi id 
Diane Langton, Jan Ha; :y 
and David McAlister i a 
flamy and touching smalls le 
musical that richly deserve o 
open 1997 in the West Em 

A ND finally, *t 
more signals as o, 
(he rebirth of e 
London cabaret < - 
cuit: at the Jennyn Su t 
Theatre, "Late and Lyrics * 
is a revue playing weekenddt 
11 PAL to explore lie wod- 
in-progress of several rece : 
graduates of the Sondhei 
Oxford master classes in t 
writing of musicals. The fii 
set of numbers (they wi 
change fcatnightly tteough d 
winter) was a tittle patch 
with only Anton Agalbai 
emerging as a lyricist to watcl 
But an amiable quartet led b 
the wonderfully eccentric Issj 
van Randwyck does its bes 
even when tire songs don't. 
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EF&SIPA PRESS 



for Peace and Prosperity 

Barcetofw Conference set up anew form of partnership between the European Union and the Mediterranean. 


rtiile ixxKxsii is mounting 
; that the . Middle East 
„ & pe^ prooe^ appeara to 
have #oten .dowii, a quiet but 
-fialogue Is taking place 
two major world payers; 
* anTJnkm tmdtite coun- 

iMedjtekanean basin to 

the soi&>!id east 
Known as the Barcelona Process, 
the didogoe promises a new era of 
prosp6rity,as well as peace, along 
with aibstantial. aid for the emexg- 
; ; ing ooarket economies of the 
u MidcTe East andNarth Africa. 

Although the idea was first moot- 
V ed afzhe EU's. summit in Lisbon in 
1992. the process began officially 
1 withihe successful conclusion of 
the larceloua Conference held in 
Span on Nov. 27 and 28, 1995. 
Attended by . the 15 member states 
• oftteELT attH by ll Mcditesnanean 
.. couitries and the Palestinian 
- Nafonal Authority, it set up a new 
. fom of ; partnership aimed at 
responding to roticism that previ- 
;Vous forms, of cooperation had pro- 


duced disappointing results and 
that,in the post-ColdWar era, the 
ECJ was preoccupied with setting 


Vital interests ... 

“The EU has declared that the 
Mediterranean and Middle Rarer are 
vital interests," remarks Tomas 
Dupla del Moral, head of the 
European Commission unit in 
Brussels responsible for relations 
with the eastern Mediterranean 
countries: ‘Tension is increasing, 
and while we have all been talkin g 
about the importance of private 
investment, such as at the Cairo 
summit this month, who is walling 
to invest when yon don’t have 
security? This is a message that the 
EU has been addressing urgently." 

Unlike the more short-term goals 
of the Middle East peace talks, the 
Barcelona Declaration adopted by 
the 27 participants aims at creating 
lon£-4enn stability based on three 
a political and security 


dialogue that emphasizes human 
rights; economic and financial 
incentives to create a free-trade 
zone covering Europe and the 
Mediterranean countries by the 
year 2010; and the establishment of 
relationships among the people of 
the region themselves to help foster 
the values of civil society. 

Han of action 

Two complementary lines of action 
to achieve these ends are outlined 
in the declaration. The first, 
accounting for about 90 percent of 
the anticipated measures, calls far 
bilateral negotiations and has 
already resulted in the signature of 
Association Agreements with three 
Mediterranean states - Morocco, 
Tunisia and Israel. 

Agreements with Egypt, Iordan, 
Lebanon and the Palestinian Au- 
thority are expected to be conclud- 
ed by early 1997. Negotiations are 
about to open with Algeria, and ex- 
ploratory talks are under way with 
Syria. Malta, Cyprus and Turkey 


are also partners in the process. 

The second action plan aims at 
fostering decentralized, grass roots 
forms of cooperation among the 27 
partners covering areas such as the 
media, universities, local govern- 
ment, business and investment, and 
the promotion of human rights and 
democracy. New measures to pro- 
mote transparency and the public’s 
access to information are also being 
adopted. 

Behind the process lies the EU’s 
commitment to provide a substan- 
tial increase in handing between 
now and the end of the century. 
Amounting to 3.425 billion Ecus 
($4.4 billion), with an equivalent 
sum coming from the European 
Investment Bank in Luxembourg, 
the finance is to be used to help the 
Mediterranean countries open their 
economies to investment and at the 
same time provide a id for structur- 
al-adjustment programs, job-cre- 
ation schemes and the development 
of deprived areas. 

Pamela Ann Smith 
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The partnership la made up of the IS EU m ember states and Morocco, 
Algeria, Ttmfsia, Egypt, Jordan, tsraol, the Palestinian Authority, Lebanon, 
Syria, Turkey, Cyprus and Malta. 


Laying Foundations 
For Regional Security 


A Market of 800 Million 

The goal is to create the world's largest free-trade zone by 2010. 


T he main ' economic 
goal of the Euro- 
Mediterranean 
?artncrshq>.is to create the 
worWs largest free-trade 
zone, comprising some 800 
- trillion people. 

The European Union’s 
^ customs union with Thrkey 
cane into force cm January 
" 1. 1996, and pre-accession 
trade agreements already 
east with Cyprus and 
r ’ L Malta. 

Association Agreements 
wtb Tunisia, Israel and 
r. f Norocco have been signed, 
aid the EU is currently in 
i tdks with Egypt, Jordan, 
-L- Lebanon and the 
Mestinian National Au- 
i* tiority. Negotiations are 
a about to start with Algeria, 
.‘■i md expiratory talks with 
» Jyria are under way. 

. The target date is the year 
- isoio. By that time, if not 
i: xxjnei; the hope is that free 
2 jade wiD be well estab- 
fished between the EU and 
j its Mediterranean partners 
i as well as among the 
.^editenaneari partners 
1 themselves. 

“At the moment, only 5 
_percenl of the Medi- 


terranean partners’ trade is 
with each other; yet half is. 
with the EU" points out an 
official in the European 
Commission’s directorate 
for the Mediterranean. 

“Once free-trade rela- 
tions with the EU are a way 
of life," says the official, “it 
becomes much more logi- 
cal for tbe partner countries 
to do business with each 
other; too." 

Inevitably, this has to be a 
gradual process - hence the 
need .for a 12-year transi- 
tion period. 

Agriculture 

In tire all-important agricul- 
tural sector, the EU is com- 
mitted to progressive liber- 
alization. 

Bat the free movement of 
certain products r- citrus 
fruits, especially clemen- 
tines, from. Israel and* 
Morocco, and tomatoes, for 
example-- raise the hackles 
of EU fanners. 

New potatoes from Egypt 
and Israel and cut flowers 
from Israel and Morocco, 
where growing seasons are 
similar to those in the 
Canary Islands and north- 


ern 


are 


Mediterranean, 
equafly problematic. 

The EU has allowed cer- 
tain quotas, but EU officials 
indicate that opening up the 

r as will be examined in 
context of the union’s 
overall trade policy and 
developments in the 
union’s Common Agricul- 
tural Policy. 

Conntry-of-origiii rules 
More immediately, free- 
trade rules will focus on the 
question of country of ori- 
gin. Normally, to be eligible 
for free access to EU mar- 
kets, the majority of goods 
must be produced in one 
partner country. 

To simplify things, how- 
ever, the EU intends to 
allow “diagonal cumula- 
tion" of country of origin. 
This will enable goods pro- 
duced in one country and 
processed in another to 
have free access - provided 
both belong to the free- 
trade area. 

The expectation is that 
this diagonal cumulation 
system will encourage the 
southern Mediterranean 
countries to trade and coop- 



erate with each other as 
well as with the EU. 

Meanwhile, the 12 
Mediterranean partners are 
being encouraged to adopt 
rules on copyright and 
competition that are similar 
to those of the EU. 

Tbe phasing out of state 
subsidies is a priority, 
together with free move- 
ment of capital to enable 
the repatriation of profits 
from investments. 

In the medium term, the 
EU is looking to see liberal- 
ization of cross-bonier ser- 
vices, such as tourism, tele- 
coms and financial ser- 
vices. Liberalization of 
public procurement is also 
a medium-term goal. 


The benefits of free trade, 
however, are a two-way 
street 

Investment opportunities 
and access to the markets of 
the Mediterranean Twelve 
will help EU businesses. 

In return, the southern 
Mediterranean is well- 
placed to benefit from 
access to the large and pros- 
perous European market. 
The Mediterranean has a 
large labor force and lower 
wage levels than the EU. 
and transport costs are 
lower than those for pro- 
ducers in economies with 
similar advantages in 
regions such as Asia or 
Latin America. 

Helen Cranford 


The Euro-Mediterranean partners hope to develop a charter and confer- 
ence on confidence-building measures , frontiers and arms control. 


L ast week, senior officials from tbe 
27 Euro-Mediterranean partners met 
for the fifth time in Brussels to con- 
sider strategic options for a Security 
Charter that, it is hoped, will lay the foun- 
dations for peaceful resolution of conflicts 
not only in the Middle East but throughout 
the Euro-Mediterranean area. 

The goal is for the charter, which will 
also include measures to prevent crises, to 
be ready hy the next meeting of foreign 
affairs ministers, scheduled for April 1997. 

According to European Commission 
Vice President Manuel Marin (whose brief 
includes external relations with the 
Southern Mediterranean countries, the 
Middle and Near East), options being con- 
sidered include a “Mediterranean security 
conference following the model of 
Helsinki” and a pact like the ones made 
“three or four years ago with Eastern 
Europe following the model of the Paris 
Treaty in respect io frontiers, confidence- 
building measures and the control of arma- 
ments.” Suggestions have also been made, 
he notes, “that even NATO has something 
to do with the Mediterranean." 

Whatever the final outcome, it is clear, as 
Mr. Marfa is quick to point out, that the 
Barcelona Process “is the only forum 
where all states, even in a very difficult sit- 
uation, have accepted to be seated at the 
same table.” 

In the past, issues such as drug traffick- 
ing, terrorism and illegal immigration have 
been emphasized, but European Union 
officials say that in the next few months 
they will concentrate on building confi- 
dence, preventing conflict and fostering 
disarmament in preparation for, it is hoped. 


agreement on the charter itself. 

“One year into the Barcelona Process, a 
routine dialogue is taking place.” says 
Marc Piermi, in charge of the coordination 
of the Euro-Mediterranean Partnership at 
the European Commission, “and the part- 
ners are all there - Syrians and Israelis, 
Turks and Cypriots - even at the most dif- 
ficult points in time." 

Foreign-policy network in place 
Outside the governmental circles, adds Mr. 
Pierini, "the network of foreign-policy 
institutes, Euromesco, is up and running, 
and a similar network of defense colleges 
will hopefully come to life next February 
with an initial meeting in Paris.” 

Euromesco’s inaugural conference in 
June, set up by the Institute for Strategic 
and International Studies in Lisbon, will be 
followed by a second annual conference 
next year in Tunis, sponsored by the Asso- 
ciation of International Studies, followed 
in 1998 by another in London, ro be orga- 
nized by the Royal Institute for Interna- 
tional Affairs. 

Chaired by Alvaro de Vasconcelos of the 
Lisbon Institute, Euromesco's steering 
committee is now forming working groups 
to deal with political and security issues in 
the Mediterranean and to set up contacts 
between foreign policy experts in the EU 
and their counterparts in ihe Middle East 
and North Africa. 

Among the confidence-building mea- 
sures already agreed upon are information 
exchanges, joirn. training for diplomats and 
a joint plan to combat the consequences of 
natural and man-made disasters in the re- 
gion. VS. 


MTtum^ Macro has served as vice president of 
- |%/l the European Commission since 1986, roost 
XT A recently in charge of external relations with 
the southern Mediterranean countries, the Middle and 
MgarEast, 1 flHn Arw rirH and Asia, ffis political career 
began in 1977, when he was elected to the Spanish 
■ in ftp country's first post-Franco elections. 

He was Spam's foreign minister when the country was 
negotiating ite'own. entry to the European Community. 
In the foOpwiivinlervkw, be explains why he is pas- 
sionately in favor of the Barcelona Process and closer 
cooperation between the 15 member states of the 
European Union and its 12 Mediterranean partners^ 

There is ai widespread feeling in the M editer ranean 
countries that Europe is only interested in stopping unmi- 
grarion frvm ihe South and in. obtaining access to their 
markets. Is ihfs'irue? : 

There are probl e ms concerning security. I cann ot de ny 
that. There is a program concerning illegal immig ration . 
But the Barcelona Process is also global. & concerns 
peace, stability and secnrity, economic cooperation and 
free trade, as well as relationships within a civil society,. 

Following the Barcelona Conference a year ago. do you 
have a bmader approach to security. 7 •_ . 

It is a very H^iraia matter, but we now 02 vc both the 
Mediter ranean countries and the European side discussing 
possible strategic options, for the future of the 
' Mediterranean area. Even if the Middle East peace process 


A Unique Forum 


creates problems, the Barcelona forum is unique - it is tbe 
(roly forum where ail states, even in a very difficult situa- 
tion, have accepted to be seated at the same table. This is 
important. 

That includes Syria? 

Syria, Lebanon, Israel, Egypt and tbe Palestinians. 

What progress have you made in free trade? 

Since the Barcelona Conference, we have concluded 
three Association Agreements with Tunisia, Israel and 
Morocco. We expect to conclude similar negotiations with 
Egypt, Jordan and the Palestinian National Authority 
before the end of the year. This has required difficult, 
bureaucratic, everyday negotiations. If we have six or 
seven agreements by the spring, that is a good job, espe- 
cially coming only a year and a half after the first 
Barcelona Conference. 

What about the criticism that the EU only wants access 
to Mediterranean markets? 

I amvery aware of this criticism. But if you see the trade 
figures, virtually all tbe Mediterranean countries export a 
hugepart of their merchandise to the EU. They are more 
dependent on our internal markets than we are on theirs. 

For us, the Barcelona Process is more a strategic option 
than the idea that we can control markets. Those in the 
Mediterranean are very small, very modest. Of course, foe 
final stage will be to have a free trade area by 2010. But 
we have outlined a long transitional period, about 12 years 
on average, so that all the Mediterranean countries can 
adjust their economies and prepare for the needs of tbe 


next century. This is a job for a generation. If they had to 
set up this free trade area immediately, they couldn't com- 
pete with us. 

They have to do this because of tbe new globalized eco- 
nomic system- It is better for them to have a partnership 
that means that we are going to open our markets to them 
and offer substantial financial support - about $5 billion in 
grants, plus an equivalent amount in loans coming from 
the European Investment Bank in Luxembourg. That is the 
deal. 

Concerning economic cooperation, we have tried to 
define a strategic approach, because in the Mediterranean, 
as in America, Asia or Eastern Europe, at the end of this 
century, no one can live alone. They have to open their 
economies to live in a new globalized system. 

Europe also has to transfer technology, know-how, 
financial support and open its markets to the 
Mediterranean countries. We cannot ignore the enormous 
problems in the South, thinking we won't be very, very 
affected by them. 

You mentioned “ relationships in civil society . " What do 
you mean by this? 

This is probably die most difficult issue. We have to 
accept that in the Mediterranean there is political, cultural 
and religious diversity. You have to accept to live together 
with two other monotheistic religions — Judaism and 
Islam. We have to establish a model that accepts that diver- 
sity is good. 

One of the most difficult questions affecting relations 



‘Por us, tite Barcelona Process is more a strategic option than 
the hiea that we can control markets," sa)p Manuel Marin. 


between Europe and some Mediterranean countries con- 
cerns human rights and democracy. Is this a priority in 
your talks? 

This is one of the main elements. Why? Because human 
rights and democracy, at least, are part of our common val- 
ues. On other matters, such as education, the family, the 
role of religion in society, etc., we have to accept that we 
are diverse. We cannot give lessons to others. We have our 
own cultural heritage, and they have theirs. But within this 
diversity, human rights and democracy are common val- 
ues. 

We have to manage diversity while defining these com- 
mon values. That is the objective. Interview by PJS. 
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A Strategic Resource: Energy 


y jv^ 


Development of energy resources is vital to the future prosperity of the Euro-Mediterranean area. 


T here is perhaps no resource as 
strategically important as en- 
ergy. The partners of the 
Barcelona Process view the develop' 
ment of energy resources - particu- 
larly the huge reserves of oiJ and gas 
that exist on the southern shores of the 
Mediterranean - as vital to the future 
prosperity of the Euro-Mediterranean 
area as a whole. 

Interdependence is expected to lead 
to substantia] benefits for all parties: 
While Algeria, a major energy sup- 
plier, is providing some 30 billion cu- 
bic meters of natural gas to Europe 
over the next 25 years. Morocco is 
importing 30 percent of its electricity 
needs from Spain under a program set 
up within the context of the Barcelona 
Process. 

Morocco decided to increase its re- 
liance on an EU member state for a 
strategic commodity “as a political 
gesture to demonstrate its commit- 
ment to its links with the Union," ob- 
serves Henry Marty-Gauquid, com- 
munications officer for the European 
Investment Bank, which is funding 
many of the energy projects envis- 
aged in the Euro-Mediterranean area. 

Local projects supported by the 
Barcelona Process ana the EIB aim at 


expanding energy output in the 
Mediterranean countries and at en- 
hancing their earnings from the export 
of oil, gas and petrochemicals. 


Free movement 

Southern Europe is also expected to 
benefit by obtaining abundant, inex- 
pensive and clean feels such as nat- 
ural gas. In the longer term, a 
Mediterranean Power Ring Project 
seeks to link the countries of the 
south, from Turkey to Gibraltar, to al- 
low for the free movement of energy 
on both rims of the Mediterranean. 

In the past two years, EB3 credits 
have included 225 million Ecus ($289 
million) to establish the Middle East 
Oil Refinery in Alexandria, Egypt: 
100 million Ecus for the extension 
and upgrading of the Rhourde Nouss 
gas field in central Algeria: and 13.5 
million Ecus for a project linking 
Turkey’s hydroelectric power sup- 
plies with the Syrian grid. 

The Alexandria complex uses Is- 
raeli technology and Egyptian raw 
materials in one of the first joint ven- 
tures of its kind across previously hos- 
tile borders. 

“EIB funding can act as a catalyst," 
notes Mr. Gauquid, ‘\o creme indus- 


trial partnerships between the North 
and the South by providing long-terra 
finance and risk capital." 

In addition to developing energy in- 
frastructure, the bank expects to play 
a larger role in the future in helping 
newly privatized companies in the re- 
gion by alleviating problems of un- 
der-capitalization. 


Policy coordination 
The Barcelona Process also envisages 
coordination of energy policy among 
the 27 participants through the estab- 
lishment of regional forums that can 
facilitate planning and technical assis- 
tance, measures to increase trade in 
energy products and frameworks to 
promote greater security for private 
investment and to promote the use of 
renewable energy supplies. 

Talks on associating the Mediter- 
ranean countries with the European 
Energy Charier encompassing East- 
ern and Central Europe are also pro- 
ceeding. By promoting access to re- 
sources, trade and investment in the 
energy sector, the charter seeks to 
contribute to the security of produc- 
tion and supply as well as to energy 
efficiency and environmental protec- 
tion. PS. 


A New Financial Framework 


Is Emerging in Morocco 


After a successful 10-year structural adjustment program* capital markets are being revamped. 


A fter King Hassan II 
of Morocco said red 
tape was scaring off 
even the most dedicated 
foreign investors, the au- 
thorities set about rewriting 
and streamlining legislation 
to liberalize and modernize 
the system to bring it in line 
with European standards. 

In 1992, after a 10-year 
structural adjustment pro- 
gram straightened out the 
kingdom's finances. Lewis 
Preston, the president of the 
World Bank who died in 
1995, said that Morocco 
had made "enormous eco- 
nomic progress'* over the 
decade. 

New banking legislation 
introduced in 1993 replaced 
laws dating back to 1967. It 
provides a fresh framework 
for a new situation created 


dirham is convertible for 
current commercial opera- 
tions. Moroccan enterprises 
can now raise loans abroad 
and hold accounts in for- 
eign currencies. Next on die 
agenda are' a monetary mar- 
ket and full convertibility. 


Simpler investment code 
A series of complicated 
sectorial investment codes 
has been rolled into a much 
simpler one called the In- 
vestment Charter. It allows 
100 percent foreign owner- 
ship and guarantees full 
repatriation of invested 
capital, net profits and 
added value. 

Hassan Bemoussi, the 
government's director of 
foreign investments, fore- 


vatization is boosting activ- 
ity at the Casablanca 
bourse, which lists 47 com- 
panies. Casablanca Finance 
Intermediation, which runs 
die stock index CFG, says 
turnover rose 53 percent, to 
9.24 billion dirhams ($1.1 
billion), in 1995 and fore- 
casts an advance of 17 per- 
cent in earnings for the 
whole of this year. 


casts that foreign inputs 


will rise this year to 


Bourse to be modernized 
The bourse is moving into a 
modern high-rise building, 
and the exchange is to be 
modernized and computer- 
ized with die help of the So- 
cidtd Ister-Professionnelle 
des Valeurs Mobilises of 
France under an accord 
signed this year. A watch- 
dog group has also been set 
up. Trading is due to be au- 


medium-sized companies. 

Amin Alami, president of 
the Socidtd de Bourse de 
Casablanca, said this sum- 
mer at a financial seminar 
“In 12 months, the bourse 
will be operating to the 
highest international stan- 
dards." World Bank expert 
Luc de Wulf told the semi- 
nar that bourse capitaliza- 
tion ($6 billion at the end of 
1995) was 20 percent of 
GDP and could rise to 40 
percent by the year 2000. 



Construction of the Euro-Maghreb naturaLgas ptpeBne, which tins from Algeria to Spain toeeb a compression station^ 
Algeria-Morocco border. 


Euro-Maghreb Pipeline Opens 



The Casablanca stock exchange: Turnover rose by 53 percent in 1995. 


by the emergence of re- 
vamped financial and credit 
institutions, a surge in 
stock-exchange activity, 
offshore banking in Tangier 
and the relaxation of con- 
trols hitherto held by Bank 
al-Maghrib, the country's 
central bank. 

Strict foreign-exchange 
controls have been relaxed. 
Todav, the Moroccan 


million from $450 million 
in 1995. 

In an ongoing privatiza- 
tion program, 1 14 state en- 
terprises are to go private 
before the end of 1998. So 
far, 47 have been sold, in- 
cluding a steel-rolling null, 
cement plants, hotels and 
filling stations. 

Ail Ali of stockbrokers 
Upline Securities says pri- 


to mated by the end of this 
year, and a central deposi- 
tory is scheduled to be es- 
tablished next year. 

Morocco's first two mu- 
tual funds have been set up, 
and there are plans for a 
secondary market to re- 
place the existing over-the- 
counter unofficial market, 
plus the possibility of a par- 
allel market for small and 


Risk capita] 

Risk capita] is available 
from the European Union, 
with 45 million Ecus ($58 
million), coming in via the 
European Investment 
Bank, to be placed at the 
disposal of six Moroccan 
commercial banks. It is ear- 
marked mainly for equity 
participation, primarily in 
small and medium-sized 
productive-sector firms, 
with priority for EU-Mo- 
roccan joint ventures. 

The EIB has lent Mo- 
rocco a total of more than 
1.34 billion Ecus since 
1978 to support state pro- 
jects in energy, transport, 
banking, water supply, 
waste treatment, telecoms, 
irrigation and highways, 
plus equity participation via 
local banks in industries 
and services. 

Another source of risk 
capital is the Fonds Mous- 
saharoa. led by Saad Ben- 
didi. The EIB holds 10 per- 
cent of the fund and five 
Moroccan commercial 
banks hold 18 percent each. 
Moussahama started up in 
1994. and Mr. Bendidi says 
it has bought shares ranging 
from 10 percent to 40 per- 
cent in 10 projects: four 
joint ventures, two foreign 
projects and four Moroccan 
projects, in sectors like 
pharmaceuticals, auto parts, 
long-tenri vehicle hire and 
agribusiness. 

Stephen Hughes 


A major event for the Moroccan 
economy was the inauguration this 
month of a pipeline taking Algerian 
natural gas across Morocco to Eu- 
rope. The power-hungry kingdom 
wul tap energy supplies as the 
pipeline goes on stream carrying gas 
to Spain and beyond. 

It took 80 companies five years to 
build the pipeline. It links the Hassi 
R'Mel natural gas field in Algeria to 
Cordoba In southern Spain, 1,385 
kilometers (860 miles) away. The 
Moroccan section is 540 kilometers 
long. 

It has cost $1.2 billion, financed 
by the European Investment Bank, 
Spanish, French, German, U.S. and 
British financial institutions. 

The 1.2 meter-diameter pipeline 
will be extended to Portugal in 
1997, then to France and Germany. 
Its initial capacity of 10 billion cu- 
bic meters of gas will double by die 
year 2000. The gas will be used 


mainly to generate electricity in 
Morocco, or to fuel cement and 
sugar plants, providing a relatively 
clean and easy source of energy, re- 
ducing pollution and preserving the 
environment 

With no significant petroleum de- 
posits of its own, Morocco imports 
all its crude oiL 

Tire state-owned electricity 
agency, tire Office National d’Elec- 
tncitd, has been calling in foreign 
enterprises to build plants to gener- 


essentiai for diem to cooperate. 


Diplomats say the pipeline should 
help establish stability in the regi 


Gibraltar tunnel 
The pipeline dovetails neatly wih 
Morocco’s policy of strengthening 
ties with Europe. The policy ‘ 


n. 


ttV-EDI 

iMeor 


eludes plans to build a permanent 


ItfhuC . " 


link by digging a tunnel under 
Gibraltar Straits for 


ate power with- gas. Pending the 
construction of these plants and a 


decision on whether to tap the 
pipeline in central Morocco or in the 
north near Tangier, Morocco will 
earn fees equivalent to about 10 per- 
cent of the value of the gas carried 
across its territory. 

The gas line should help cement 
ties between Morocco and Algeria, 
currently soured by political prob- 
lems. because the pipeline makes it 


Gibraltar Straits tor passenger 
freight traffic, which goes slowly bl 
ferry across the 10-raOe-wide strut 
to Spain. 

Tunnel feasibility studies have 
been done jointly by Spain and Mo-1 
rocco, but no date has been set tor] 
starting the costly project, destined 
to be a major engineering feat like 
the tunnel under tire English Chan- 
nel linking Britain and France. The 
tunnel would provide road- and rad- 
traffic links between Europe and 
Morocco, tire rest of North Africa 
and even West Africa. SJ3- 




EU Claims Role at Cairo Meeting 
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W e have a space to fill," says European Union spe- 
cial representative to the peace process Miguel 
Angel Morarinos. “We could play a role of con- 
fidence building between the parties, contribute to an at- 
mosphere of trust" 

Though Mr. Moraunos was talking about the peace 
process, his words apply equally well to the broader role 
that the European Union is playing in the Mediterranean 
area. That role was highlighted at this month’s Middle East 
and North Africa economic conference in Cairo. 

The Cairo conference was the thud, after Casablanca in 
1994 and Amman in 1995, in a series of meetings intended 
to encourage investment and cooperation in the region and 
to showcase toe political and economic achievements of 
the Middle East peace process. 

It was an ideal forum for the EU to show how its poli- 
cies and programs are helping to give these twin goals a 
concrete shape not always seen at the political level par- 
ticularly the dream of regional cooperation embodied in 
toe peace process. 

The broad lines of EU policy were delineated by the 
president of the Council of Ministers of tire EU, Irish For- 


eign Minister Dick . Spring, in his address to toe openiig 
session of toe Cairo conference. The strong ties betwejn 
toe EU and toe region, he said, were “determined by links 
of history, the facts of geography and the thick network 5f r 
relationships with tire Middle East" Ml. Spring stressfl( r 
the importance of a new generation of Association Agra- ? , 
merits between the EU and the Mediterranean countris. 
"The conclusion of Association Agreements and Frre 
Trade Area Agreements between toe two sides of tie 
Mediterranean will,” he said, “stimulate private-sector dfc 
velopment and promote economic growth." \ 

Even as Mr. Spring was speaking, toe practical, one-td 
one aspect of toe European-Mediterranean relationship 
could be seen at toe Egypt for Business meetings orga 
mzed by the Private Sec lot Development Program-Egyp- 
within the conference center. At Egypt for Business's; 
booth at the conference, Egyptian and foreign business, 
people could make appointments to meet and discuss toe 
possibilities of joint ventures, joint operations, licensing or 
other forms of cooperation, turning toe ideals of the con- 
ference organizers into tire practice of real life. 

Pamela Dougherty 
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Economic Modernizahon Is Showing Results 


Sr* 


Egypt, Jordan, Morocco and Tunisia are pursuing liberalization programs that have substantially improved their macroeconomic positions. 


A t the opening of toe Middle East 
North Africa Economic Conference 
in Cairo on Nov. 12, President 
Hosni Mubarak of Egypt was able to detail 
the impressive achievements of his coun- 
try's economy. They include an annual 
growth rate of 4.5-5 percent, declining in- 
flation, a budget deficit of just 1 .3 percent 
of gross domestic product and a foreign 
debt of just 30 percent of GDP. 

At the same time, the Egyptian govern- 
ment is carrying out a massive privatiza- 
tion program that will see shares in J00 
state-owned industrial companies, along 
with extensive hotel and trading holdings 
and bank shares, offered to toe private sec- 
tor either through the Egyptian stock ex- 
change or to strategic investors. 

The Egyptian government has also intro- 
duced key legislation allowing higher for- 
eign ownership in joint-venture banks and 
opening everything from infrastructure to 
new urban development to private invest- 
ment. 


Regional trend 

Many countries in the region, including 
Morocco, Tunisia and Jordan, are also pur- 
suing economic liberalization programs 


that have brought substantial improve- 
ments to their macroeconomic positions 
and encouraged a shift from public to pri- 
vaie-secior-led investment in industry and 
finance. In all cases, they are receiving 
active and broad support from the 
European Union. 

"Partner countries in the Mediterranean 
have made a judgment: Open competition 
is. in the end, the only real incentive to eco- 
nomic modernization says Marc Pierini, 
bead of the European Commission's 
Programming and Economic Cooperation 
Division for the Mediterranean. 

“Its commercial expression, that is, free 
trade, is of course a difficult path to embark 
on," remarks Mr. Pierini. “But the original- 
ity of the Euromed Association 
Agreements is that they do not call for tar- 
iff dismantling alone. They spread it over a 
period of time, and more importantly, they 
combine it with a very substantial package 
of EU support for economic transition 
measures. 

EU support for economic transition in 
the Mediterranean region currently 
amounts to around 1 billion Ecus (SI 3 bil- 
lion) for 1996 and 1997, noted Enrico 
Cioffi, the new director general for toe 


External Relations directorate in toe 
European Commission, in a speech on 
Nov. 13 at toe Cairo economic conference. 

EU support ranges from macroeconomic 
assistance to technical assistance for priva- 
tization processes and also covers finan- 
cial-sector reform and help with norms, 
standards and quality. 

In Egypt alone in 1995-%, the EU has 
provided 80 million Ecus to promote pri- 
vate-sector-driven growth. The total 
includes 43 million Ecus for the Public 
Enterprise Reform and Restructuring 
Program. 25 million Ecus for the Private 
Sector Development Program and 12 mil- 
lion Ecus for the Banking Sector Reform 
Program, which will assist toe Central 
Bank of Egypt in upgrading its activities. 


Human capital 

In its support for economic reform in the 
Mediterranean countries, the EU has been 
careful not to neglect the most crucial re- 
source available to ail of them - their hu- 
man capital. 

The EU is providing 155 million Ecus to 
Egypt's Social Fund for Development, 
which acts to mitigate the effects of toe 
government restructuring program on vul- 


nerable elements of toe population. 

The fend is active in supporting toe de- 
velopment of rnicro-enterpnses, which en- 
able individuals or small groups to estab- 
lish -business activities and create jobs at a 
time when the state is withdrawing from its 
traditional role as the major job provider in 

E % e education sector, toe EU member 
states have now given their approval to a 
European Commission proposal for a 100 
million Ecu grant to support a major initia- 
tive of the Egyptian government in primary 
education, the Egyptian Education En- 
hancement Program. 

At present, many Egyptian children ei- 
ther never enroll in school or drop out after 
just a few years of basic education, a prob- 
lem that is particularly acute in rural areas 
and among girls. The government’s goals 
are to ensure that all Egyptian children of 
primary-school age are enrolled in school 
and to develop the school system itself to 
make it more responsive to local needs. 

Indirectly, it will enable the coming gen- 
eration to benefit from, and help to shape, 
the Egypt that is emerging from toe eco- 
nomic transition process. 

RD. 



& 








President Hosni Mubarak of Egypt acknowtedges applause after 
{firing the opening speech* the Cabo economic con&ence. 
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THE EURO-MEDITERRANEAN PARTNERSHIP 



STRENGTHENING DEMOCRACY AND ClVIL SOCIETY 

^ te _ ^tr^M^ditriTvrnean partners have committed themselves to advancing democracy and human rights. 



Pahstinkmin (Ota raffing fo Am to cast that vote ft the January 1996 elections. 


D emocracy is a popu- 
lar WOTd, easy to say 
aridusedfreely, but 
it is nor idways.easy to in- 
stitute. 

In the oDtiiKries of tbe 
Mediterranean basin, tbe 
practical management of 
democr^y is as challeng- 
ing as thfe remaking of tbe 
economy. 

Wbea the foreign minis- 
ters from tbe European 
Union and the. southern 
Mediterranean r piet in 
BarcfcloaaonNov. 27-28, 


1^95, they were conscious 
of the need to support the 
- development of democratic 
political life and civil soci- 
ety throughout the Mediter- 
ranean region as much , as 
its economic transforma- 
tion. 


One of the first practical re- 
sults of thefr cGnnnitxnent is 
the- MEDA Democracy 
program, which in 1996 has 
a budget of 9 million Ecus 
($11.6 million) available to 


support a range of projects 
designed to strengthen all 
aspects of civil society in 
the southern Mediterranean 
countries. 

The projects' will be car- 
ried out through local non- 
governmental . organiza- 
tions in tire participating 
countries, says Marc 
Pierini, head of the Euro- 
pean Commission’s Pro- 
gramming and Economic 
Cooperation Division for 
the Mediterranean, and will 
build on the common com- 


mitment of all parties in 
Barcelona to the advance of 
democracy and human 
rights. 

“MEDA Democracy can 
cover everything from 
women’s rights and basic 
education in human rights 
to efforts to increase gov- 
ernment transparency,” 
says Mr. Pierini. 

Palestine 

Even prior to the formal es- 
tablishment of tbe MEDA 
Democracy program, the 
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EU had played a crucial 
role in assisting the Pales- 
tinian Authority in organiz- 
ing its landmark elections 
in January- 1996. 

The EU financed every- 
thing from the training of 
election officials to the 
printing of ballot papers 
and also provided monitors 
on election day. 

In addition, it has trained, 
organized arid paid for the 
Palestinian police force, 
which will be an essential 
element in the development 
of a modem, democratic 
Palestinian society. 

An equally important as- 
pect of the MEDA Democ- 
racy program is its support 
for the development of civil 
society. 

“Here in Egypt we have 
had oar own evolution to- 
ward democracy,” says 
Fathy El Shazly, the Egypt- 
ian deputy foreign minister. 
“What we are interested in 
is a greater role for our civil 
institutions.” 

Mr. El Shazly says tbe 
Egyptian government has 
already identified a number 
of areas in which it would 
like to see enhanced coop- 
eration. 

They include strengthen- 
ing ties between non- 
governmental organiza- 
tions, a cultural program 
that will use the folklore of 
the Barcelona partners to 
encourage an examination 
of national perceptions and 
a project to Wing diplomats 
together. PD. 
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The Medium Is 
The Mediterranean 

Cooperative radio and TV projects aim to increase the flow of 
irformatUm across die sea and to combat stereotypes. 


>r 


r :1V 


I: 


Ts the same in Rabat as in 
Ramekin Marrakech as in.Mu- 
„nich — the most important 

element in fo rmin g pub& Tjpnnon 
is th&masfr media. -- 
Well before today’s Internet hype, 
the Gulf War in 1991 underscored 
tbe global power oif media in gen- 
eral and televisionin particular. 

With this in mind, the Euro- 
Mediterranean Partnership is en- 
couraging a variety of projects in 
media programming and training to 
cany its message forward. Too of- 
ten, news reports about Arab coun- 
tries on European television and 
about Europe m the Arabic Mediter- 
ranean have been fragmentary and 
incomplete. 


MED Media is a three-year-old pro- 
ject that will come under the Part- 
nership’s structure starting next 
year. Ahmed Bedjaooi, director of 
what is called REMFOC (Roseau 
Euro-Maghn9bin de Formation dans 
les Mdtiere de la Communication), 
explains that it was developed to 
train young working journalists 
from Algeria, Tunisia and Morocco 
in the latest techniques of print and 
broadcast journalism. Each training 
period lasts one month: two weeks 
in either Tunis or Rabat and two 
weeks in Brussels, London, Madrid 
or Marseilles. 

“Starting next year, we expect an 
extension of activities,” says Mr. 
Bedjaoui. “We will be addiztg ses- 
sions on the ethics of journalism 
and management, we will include 
senior journalists and managers, 
and we will be placing more em- 
phasis on *trainmg the trainers’.” 

Television 

Another ambitious project is the ad- 
dition of an Arabic segment to Eu- 
ronews. Today, Euronews produces 
20 hoars of programming daily in 
five European languages (English, 
French^ Spanish, Italian and Ger- 
man). Themogramsung is prepared 
by a pan-European staff committed 
to presenting the Continent “with all 
its convergence and divergence.” 

Eight horns of programs in Arabic 
wil} be tnuisntitxed, like tbe other 


ams, on Hntelsat. Because 


and French are also spoken 
in the Arab countries covered by 
Euxonews, programs' of interest will 
also be broadcast alternately in 
those languages. . 

In addition, the European Com- 
mission and . RadioTdldvision 
Fran^aise d’Outre-Mer/Agence In- 
temafioaale d’lmages (RFO/AITV) 
are producing 60 two-minute news 
segments and 12 five-minute re- 
ports on subjects relating to cultural, 
, scientific, economic and historical 
aspects of the Enro-Mediterranean 
region. These programs will be 
available in French or Arabic, de- 
pending on local needs. 

RFO/ATTV is distributing by 
satellite a “Near East Special Re- 
port,” also available in French or 
Arabic, every week to countries of 
the Arab world. All footage from 
these reports and programs may be 
used by die European Commission 
for education and information activ- 
ities. 

Radio 

Radio is also a powerful force in 
combating negative stereotypes. 
More than 22 million listeners tune 
in to Rad io M dditeirande Interna- 
tionale (MEDI 1), a private, com- 
mercial radio station that has been 
operating since 1980. It is a joint 
venture between Moroccan (51 per- 
cent) and French (49 percent) inter- 


come from many of the countries to 
which it broadcasts: Morocco, Al- 
geria, Tunisia, Mauritania, part of 
Libya. Spain, France and Italy. 

News is broadcast 35 times a day, 
including 10 15-minute segments 
enriched by foreign correspondents 
and regional specialists. 

But the most newsworthy feature 
of tbe Station’s programming is its 


musical offerings. MEDI 1 
casts music programs that tap the 
cultural diversity of the region. 
Since 1994, some of its broadcasts 
of Eastern music have been 
recorded on laser disks, preserving 
these performances - and the cul- 
tural heritage they represent - for 
posterity. Claudia FHsi 



Eumnem wS broadcast 8 hours ofAnbMaaguap programming on Bdafeat 



Reconstruction work bt Bakvt, Lebanon. 


Rebuilding Lebanon 

Great strides have been made in restoring basic services : 

In 1991, foe once-thriving Lebanese republic began to emerge 
from a 15-year civil war that had left its population dislocated and 
its infrastructure and economy largely in ruins. As foe Lebanese 
government looked to the outside world for help in rebuilding, one 
of the first to heed tbe call was the European Union. 

Formal cooperation between the EU and Lebanon dates back to 
the signing of their first economic and commercial cooperation ac- 
cord in March 1977, and financial protocols were signed even dur- 
ing foe war. 

Four protocols, covering the period 1978-1996, have now been 
signed and have provided Lebanon with a total of 222 million Ecus 
($286 million), including 152 million Ecus in the form of loans 
from the European Investment Bank and 70 million Ecus in grants. 

Reconstruction 

The special requirements of Lebanon as a stare at war and then un- 
dergoing reconstruction have given EU activities there a unique 
■ character. In the immediate postwar period, support was provided 
for studies of war damage, first in the electricity, telecommunica- 
tions. and water and waste-water sectors, and then in public health 
and agriculture. 

A second crucial area of activity has 'been tbe development of the 
Program Management Unit, which provided European consultants 
to work with foe Council for Development and Reconstruction, the 
government body charged with responsibility for Lebanon's over- 
all reconstruction effort. 

Five Sectoral Impleme n tation Units were also established in key 
government ministries to help them implement their projects and 
to rebuild their own institutional structures, which had been seri- 
ously undermined by tbe loss of staff during the war. 

While foe EU grants have been used to help restore foe institu- 
tional capacities of tbe Lebanese state, foe EIB loans have played 
a major role in foe funding of its massive rebuilding efforts, in- 
cluding water and waste-water projects, the restoration and expan- 
sion of electricity distribution, foe rehabilitation of the port of 
Beirut and foe development of Beirut airport. 

Civil administration 

Alter five years of peace, Lebanon has made impressive strides in 
restoring basic services to its citizens and laying foe foundations 
fra- a modern physical and social infrastructure. Now attention is 
turning to efforts to restore and develop a comprehensive civil ad- 
ministration system for Lebanon at all levels: national, regional 
and locaL 

The ultimate goal of tbe programs being developed will be to en- 
sure that foe people of Lebanon benefit clearly and directly from 
foe new administration in key areas of their daily lives, such as ed- 
ucation, social security and civil defense. PD. 



Gfanpb Boggio, the European Commission^ ambassador to Malta, speaks at the Medtietranem 
Academy ot Diplomatic Studies In Malta; Bstening at the tabfe are Fred Tanner (left), director of the 
academy, and Joseph Grima (center), permanent secretary of the Ma/tese prime minister's office. 


Learning the Ropes 


I ts central Mediterranean location made 
Malta a logical choice for the hosting 
of the “Euro-Mediterranean Informa- 
tion Seminar,” held Sept. 28-OcL 5 fra* 
young diplomats from the European Union 
and Mediterranean States. 

The seminar, one of foe Euro- 
Mediterranean Partnership’s “confidence- 
building measures” following foe 
November 1995 conference in Barcelona, 
was meant to help foe diplomats learn how 
foe European Union functions and how to 
deal with it About 40 diplomats, from all 
of the Mediterranean partners present at 
Barcelona except Syria and most of the EU 
states, participated. 

The Malta program was organized by the 
Mediterranean Academy of Diplomatic 
Studies and was sponsored by the 
European Commission and the Maltese 
government. 

’The seminar provided diplomats from 
the EU member States and its 
Mediterranean partner countries with an 
opportunity to achieve a better understand- 
ing of several contemporary strategic 


issues confronting foe Euro-Mediterranean 
region,’' says Stephen Calleja, the semi- 
nar's project manager. 

“Within the framework of the Euro-Med 
process, die topics assessed in this seminar 
included what can be expected from the 
ongoing European Union Intergovern- 
mental Conference (launched in March in 
Turin), what measures need to be taken to 
advance foe concept of cooperative securi- 
ty in the Mediterranean and what prelimi- 
nary steps should be taken to create the cor- 
rect conditions so that the notion of a Euro- 
Mediterranean Free Trade Area can 
become a reality,” says Mr. Calleja. 

“The diplomats also discussed the vari- 
ous steps that a post-Barcelona strategy 
should concentrate upon if the full benefits 
of foe Barcelona Process are to be real- 
ized.” 

The European Commission will hold 
another information and training seminar 
in March 1997. and such meetings will 
become a regular feature of the Euro- 
Mediterranean Partnership. 

Anthony Maduca 


Adapting to Free Trade 

The EU is supporting its partners’ efforts to modernize their industries. 


T he European Union exports 50 bil- 
lion Ecus ($64 billion) in goods to 
its Mediterranean partners annually 
and imports 33 billion Ecus in goods from 
them. 

The figures are impressive, but they 
could seem paltry if the moves now under 
way to liberalize foe economies of foe 
Mediterranean states and to develop a vast 
free-trade area between them and Europe 
by tbe year 2010 are successfuL 
The new free-trade zone, with its popula- 
tion of 600-800 million people, will offer 
great opportunities to private businesses 
but will also expose them to the chill winds 
of competition for their industrial products. 
Even countries with a long tradition of pri- 
vate enterprise and well-developed rela- 
tions with Europe are aware of the chal- 
lenges ahead. 

Preparing for competition 
“All our development in commerce, indus- 
try, agriculture and fishing has been done 
with foe European market in mind,” says 
Driss Jeitou, Morocco’s minister of indus- 
try and commerce, “but to be part of foe 
European-Mediterranean free zone re- 
quires us to restructure foe economy, and 
foe industrial sector in particular” 

“We need to modernize industry, make it 
more competitive, raise productivity and 
improve the quality of our products,” he 
adds. 

The instrument for EU assistance for this 
transition - which entails moving industry 
from state protection into the private sector, 
improving efficiency and modernizing the 
financial sector - is foe MEDA program. 
MEDA, which also funds projects for 
political and cultural cooperation, is 
endowed with 3.424 billion Ecus, and a 
similar sum is available in the form of 
loans from the European Investment Bank. 

As the economies of the Euro- 
Mediterranean become more integrated, 
policy makers, businesses and investors 
from foe 27 partners will need reliable sta- 
tistics that have been formulated in a simi- 
lar way. To meet this need, foe EU has 
financed MEDSTAT, a 20 million Ecu 
cooperation project between EUROSTAT 
(the EU’s statistical office), the statistical 
institutes of foe Mediterranean Partners 
and the national institutes of the IS mem- 
ber countries of the EU. 

Updating of electricity, water and cora- 
. muni cation networks and encouraging par- 
ticipation by foe private sector is seen as 
essential to fostering competition. Last 
year alone, the EIB lent 617 million Ecus 
for upgrading infrastructure; 718 million 
Ecus were poured into regional and envi- 
ronmental protection, 258 million Ecus 
went toward upgrading water and sewer- 
age systems and 210 million Ecus toward 
improving transport. 

Future programs include road building 
and port upgrading. “This is crucial if foe 
Mediterranean 1 2 are to compete with the 
Asians for EU markets," says an EU offi- 
cial. 

The maritime program, for example, will 
include training in port management; es- 
tablishment of a maritime statistical data 


system; setting up of intermodal sea links 
between Egypt. Israel, Jordan and Gaza; 
and promotion of cruise and leisure facili- 
ties. 

Further projects include developing 
common rules and standards to promote 
maritime safety and prevent pollution. 

How the funding process works 
Details of the provisional list of projects 
are still being scrutinized following foe 
Maritime Transport Conference in Lan- 
arca, Cyprus in October. 

Once a short list of the most viable pro- 
posals is ready, they will be voted on by a 
committee of Mediterranean development 
experts from each of the 15 EU countries. 
Contracts for each project are then adver- 
tised in the European Journal, plus foe na- 
tional gazette of each of the Mediterranean 
1 2 - regardless of the project’s location - in 
conformity with EU rules. 

The tendering process normally takes 
around three months. The deadline few in- 
terested parties is six to eight weeks from 
foe day that advertisements appear, de- 
pending on the size and complexity of a 
contract. The bids have to be evaluated, 
which can take several more weeks. 

Once foe winning tender has been 
picked, however, contracts can be signed - 
tbe cue for action. 

Business Service Centers 
Among the most practical tools available to 
industry in foe Mediterranean countries are 
the Business Service Centers, which pro- 
vide consulting, information and training 
services for all aspects of foe work of small 
and medium-sized industries. Centers are 
already in operation in Egypt, Gaza and the 
West Bank. Syria and Tunisia, and are 
planned for Jordan, Lebanon and Morocco. 

The EU-Egypt Business Center has 
cfeariy struck a chord with Egypt’s busi- 
ness community with its new Private Sec- 
tor Development Program. Project Man- 
ager Knud Paulsen says the program 
started in June and has been fully in action 
for just two months, but has already had 
nearly one hundred requests from potential 
participants. 

It is open to companies that have more 
than 20 employees, have been in business 
for more than one year and belong exclu- 
sively to foe private sector. Assistance is of- 
fered’ in developing business plans and fea- 
sibility studies for activities ranging from 
upgrading of equipment and products to 
product marketing. 

The consultancy work must take place 
on foe premises of foe companies them- 
selves. “The unique thing is that we deal 
with real people,” says Mr. Paulsen. 
“When we go into foe business after it has 
applied, we" really want to explore and to 
see what we can offer.” 

His enthusiasm is echoed by one of his 
Egyptian colleagues on foe project, Ghada 
Amin. “I’m for foe program 100 percent, ' 
she says. “In Egypt, we don’t use a lot of 
consultants, and although a lot of compa- 
nies are doing well, they could do a lot bet- 
ter.” 

Reporting by H.C. and PD. 


“The Euro-Mediterranean Partnership” 
was produced in Us entirety by the Advertising Department 
of the International Herald Tribune. 

It was sponsored bv the European Commission. 

Special distribution courtesy of the European Investment Bank. 

Warrens: Jim Bodgener in Istanbul Helen Cranford in Brussels. Pamela Dougherty 
in Amman. Claudia Flisi in Cannes, Robert Fax and Pamela Ann Smith in London. 
Stephen Hughes in Rabat and Anthony Maduca in Malta. 

Program DIRECTOR: Bill Mahder. 
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Traders and Raiders of the Mediterranean 


A glorious amalgam of civilizations and cultures has been forged by centuries of commerce and attempts at empire-building. 

U ntil today no one steering oars and navigat- claimed one law and one digo, dyes and slaves. Won- the First ^ 

has discovered in ing by the stars. citizenship, but it was en- derftil cloth, sprees, gun- therr empires were on the 

the new world any They founded Carthage, riched by the cultural, eth- powderand pnnt traveled way out, vanishing from 
Mediterranean! asttereis and riy well have cireum- nic and religious diversity the 8.000 nuies .03.000 

in Europe, Asia and navigated the continent of of the peoples of the kilometers) from ancient wake of the Second orld 

Africa."" wrote the oeogra- Africa itself, Mediterranean. China, Cathay, along the War .. 

nhH r,i rt v,m«i H'ArSn route brilliantly publicized Today the Mediterran^n 


U ntil today, no one 
has discovered in 
the new world any 
Mediterranean, as there is 
in Europe, Asia and 
Africa." wrote the geogra- 
pher Giovanni d' Acosta in 
his “Natural History oF the 
Indies” published in 1558. 

In one brief sentence, the 
Renaissance cartographer 
touched on the enduring 
fascination. From prehistory 
to present times, of the 
Mediterranean, the meeting 
point of three continents, 
and the influences they 
have hrought into it and 
taken away" from it. 

"Hie history of the 
Mediterranean is one of 
trading and raiding. Armies 
have marched, invaders 
have invaded, and peoples 
have been subjugated, en- 
slaved and uprooted. Pow- 
ers and empires have risen 
and fallen, their fortune de- 
pending as much on com- 
merce as feats of arms. 

The first to forge a com- 
mercial empire spanning 
the sea were the Phoeni- 
cians. with their genius for 
piloting keeled boats with 


steering oars and navigat- 
ing by the stars. 

They founded Carthage, 
and may well have circum- 
navigated the continent of 
Africa itself. 


claimed one law and one 
citizenship, but it was en- 
riched by the cultural, eth- 
nic and religious diversity 
of the peoples of the 
Mediterranean. 


Quintessential quality 
Carthage built its fortune 
by trading with the neigh- 
bors as much as fighting 
them - a quintessentially 
Mediterranean quality to 
this day. 

The only power to unite 
the Mediterranean under 
one rule - at least theoreti- 
cally - was Rome. For a 
few brief centuries, the Ro- 
man empire encircled the 
entire basin, which became 
“Man? Nostrum" - our sea. 

Seeing himself as a new 
Caesar, Mussolini cele- 
brated the Roman achieve- 
ment in a series of maps on 
stone, which he placed by 
the ancient Forum in Rome, 
to proclaim that the sea 
would become the Mare 
Nostrum of Fascism. 

What the maps miss - 
and they can still be seen at 
the Forum - is that the Ro- 
man Empire may have pn> 


Diversity of riches 
An idea of the diversity of 
riches Rome gathered from 
across the sea can be 
glimpsed in the magnificent 
ruin of Leptis Magna, 
hometown of African Em- 
peror Septimius Severus. 
On the stones and tables of 
the marketplace are set out 
the rules and measures for 
the grain, olives and fruits 
that were to feed the cities 
of Italy and the DOtth- 

Throughout the Middle 
Ages, despite the repeated 
disruptions of invasion by 
Goths, Huns, Arabs, Nor- 
mans. Crusaders and Ot- 
tomans, the Mediterranean 
was always a commercial 
magnet, an emporium of 
exotic wealth. 

Down the Russian rivers 
to the Bosporus came 
honey, wax, pitch, wood 
and furs. From Africa came 
the fabled Muslim gold, in- 


digo, dyes and slaves. Won- 
derful cloth, spices, gun- 
powder and print traveled 
the 8.000 miles .03.000 
kilometers) from ancient 
China, Cathay, along the 
route brilliantly publicized 
by Marco Polo. The Silk 
Road has a living legacy 
still in the high-fashion silk 
production of Como and 
the hundreds of villas and 
fine gardens of the silk mer- 
chants of Lucca. 

The end of empires 
The Ottomans forged the 
last great empire on the 
Mediterranean shore. At 
different times, it reached 
as far as Otramo and the 
gates of Vienna in Europe 
to the shores of the Atlantic 
in North Africa. 

The Ottomans were un- 
dermined by the rising Eu- 
ropean powers, Britain 
guarding the route to India 
through Egypt and the Suez 
canal. France seizing the 
Maghreb in the scramble 
for Africa. 

No sooner had Britain 
and France dismembered 
the Ottoman Empire after 


has emerged from the colo- 
nial era, with its people and 
nations nominally more 
free than since the days be- 
fore Imperial Rome. 

New patterns of trade and 
migration are evolving, 
populations in ibe African 
south and Levantine east 
are booming, whereas in 
the European north they are 
virtually static. 

In Algeria, Egypt, 
Turkey, and Palestine, there 
is convulsion, war. and the 
threat of war. 

But with the constant 
ability of its people to im- 
provise new commerce and 
cultures, the Mediterranean 
offers promise as much as 
threat to its European 
neighbors. To paraphrase 
Pliny the Younger on 
Africa, “out of the Mediter- 
ranean there is always 
something new ” 

Robert Fox 


A New Emphasis on Cultural Heritage 

The Euro-Mediterranean Partnership vims culture as a strategic element in economic development. 


T he cultural heritage of the Euro-Mediter- 
ranean has often been neglected in the 
pa*L admits on EU official in Brussels. 
But today, the spokesperson goes on to add. 
“culture is considered a strategic element in eco- 
nomic development - and a positive one." 

In Brussels in September 1996, more than 100 
proposals to enhance and develop the cultural 
heritage of the region were submitted to the EU. 
The experts in attendance, drawn from the 27 
Euro-Mediterranean partners, analyzed the pro- 
posals. combining some and eliminating others, 
to come up with 12 top-priority items and two 
others with strong potential. 

Priority projects 

Among the priority projects are training courses 
in a variety of culturally linked professions 
t such as architecture, site management, acade- 
mia and underwater archaeology ); inventories 
of music, traditional festivals, cartography; and 
a study of the participation of the Partnership in 
Expo 2000 in Hannover. Germany. 

A Euro-Mediterranean Conference on the En- 
hancement of Cultural Heritage was held in 
Bologna. Italy last April. Italy’s role as spear- 
head for this initiative is understandable; more 
than half of the world's cultural treasures, as rec- 
ognized by Unesco. can be found within its bor- 
ders. 

In preparation for the Bologna meeting, which 
was attended by the cultural ministers of the 27 
Partnership members, three preparatory work- 
shops were held last February’ and March. 

TTie first, in Arles. France, focused on the 
identity and conservation of cultural heritage in 
the Euro-Mediterranean context The second, in 





The Treasury at Petra, the wins of the ancient capital 
of the Arab Nabataean kingdom, in Jordan. 

Berlin, concentrated on accessibility to the cul- 
tural heritage. The third, in Amman, Jordan, dis- 
cussed cultural heritage as a viable development 
factor. 

In .Arles, participants called for an inventory' 
of the region’s training courses on cultural her- 
itage and more teacher training on the subject, 
an inventory of the European presence within 
the partner countries in the field of heritage. 


comparative studies of national policies, and the 
circulation of information on restoration to ap- 
propriate local authorities. 

Berlin’s seminar encouraged further study of 
traditional crafts for both their artistic and eco- 
nomic value, training for professionals involved 
in cultural affairs, the establishment of Euro- 
Mediterranean Heritage Days and a variety of 
media initiatives. 

In Amman , experts deliberated the fine line 
between cultural conservation and cultural ex- 
ploitation, and wound up with a series of spe- 
cific recommendations, including a study on the 
capacity limits of historic sites, the cost-profit 
ratio for investments, the creation and coordina- 
tion of a Mediterranean market for cultural 
tourism, training of tourism specialists and the 
development of projects that would enhance the 
region’s cultural heritage and benefit local pop- 
ulations. 

The Bologna ministers’ meeting urged consid- 
eration of projects that would foster cultural 
awareness through an inventory of cultural insti- 
tutions. promotion of high-quality cultural 
tourism, exchanges of information and technical 
assistance, training and media awareness. 

1997 launch 

At the Brussels meeting in September, the pro- 
jects best meeting these criteria took concrete 
form. Next month in Brussels, experts will meet 
again to finalize them. 

They will be launched by raid-1997, with the 
European Union providing up to 80 percent of 
financing. The rest will come from partners, 
governments or international institutions. 

CF. 


Status Update: Malta and Cyprus 

Last month in Malta, the Labor Party won elections after a campaign against joining the EU. 
Negotiations on Cyprus's entering the Union will start six months after the IGC. 


T he newly elected 
Labor zen e mment in 
Maita/led by Alfred 
Sant, warns a “new deal" 
with the European Union, 
and in the present circum- 
stances seems to be ruling 
out full membership in the 
EU. Brussels, however, has 
not made any official state- 
mem on its future relations 
with Malta and has adopted 
a wait-and-see approach. 

The European Com- 
mission's ambassador to 
Malta. Giorgio Boggle, 
explains; “It is far too early 
at this stage to make any 
comment. Malta's foreign 
minister will soon be visit- 
ing Brussels for talks with 
External Affair* Com- 
missioner Hans van den 
and I think we will 
have a belter idea after 
that." 

The Maltese government 
has not officially with- 
drawn its EU application, 
and some observers in 
Malta believe the govern- 
ment will only really 
declare its European Union 


policy after the conclusion 
of the Intergovernmental 
Conference, which could 
radically alter the bloc's 
set-up. The previous gov- 
ernment. led by Edward 
Fenech Adami. had applied 
for EU membership in 
1 990 and hoped to become 
a full member bv the year 
2000 . 

Special relationship 

George Vella. Malta’s new 
foreign minister, says 
Malta’s orientation towaiti 
the European Union will 
continue: “We want closer 
ties to the European Union 
and an eventual industrial 
free trade zone between the 
EU and Malta. We also 
want to increase our bilater- 
al ties with Brussels in 
security and other areas. 
The fact that we are com- 
mitted to removing VAT 
[value-added taxj “shows 
that we cannot be frill EU 
members, because that goes 
against the common taxa- 
tion policy within the EU." 

The Malta Labor Party 


was elected on a platform 
that called for the elimi- 
natation of VAT. the reintro- 
duction of customs duties 
and the establishment of a 
special relationship with 
the EU rather than full 
membership. The introduc- 
tion of VAT was unpopular 
with Malta's small busi- 
nesses. who saw it as an 
imposition from Brussels. 

On what kind of relation- 
ship with the EU might be 
possible, Mr. Vella says: 
“The European Union has 
many types of regional 
agreements. Why can’t we 
have a special arrangement 
for Malta? We certainly 
warn Jo go further than the 
present association agree- 
ment." 

The new government will 
fully support the Euro- 
Mediterranean conference, 
says Mr. Vella, because it is 
a forum “tor reducing ten- 
sion in the Mediterranean." 

No linkage with Cyprus 
The possibility that Cyprus, 
now that Malta is no longer 


officially interested in full 
membership, could be 
grouped together with the 
Eastern European EU 
applicants is dismissed as 
pure speculation by Nico 
Wegter. spokesman for the 
EU foreign affairs commis- 
sioner. Hans van den 
Broek. Mr. Wegter says, 
*'We still do not know the 
official Maltese position on 
the European Union. 
Cyprus is an independent 
country, and we will start 
the accession negotiations 
six months after the end of 
the IGC. I can’t say that the 
East European countries 
will hold back Cyprus’ 
accession to the EC, nor 
can I say what other coun- 
tries will join with Cyprus. 
It’s too early to comment." * 
Michael Sherifis, the 
Cypriot high commissioner 
to Malta and ambassador to 
Italy, is optimistic about his 
country's accession to the 
European Union; "We 
believe that Cyprus will be 
included in the first group 
of countries that will join 


f 


New Maltese Prime Minister 
Alfred Sant signs the oath of 
office on Oct 28 as President 
Ugo PSfsud Bonnid watches. 

the European Union after 
the conclusion of the 
Intergovernmental Confer- 
ence," he says. 

Cyprus is hoping to join 
the European Union by the 
end of the century. The 
main stumbling block is the 
Turkish occupation of the 
northern part of the island 

Both Mr. Sherifis and Mr. 
Wegter indicate that the 
division of Cyprus will not 
be a barrier to accession 
negotiations. "We have 
slated many times that if a 
solution to the division of 
Cyprus is not found by the 
time we start to negotiate, 
this will make no differ- 
ence, and the negotiations 
will go ahead," says Mr. 
Wegter. AM. 


j European Commission 

; External Relations; Mediterranean, Middle 
I East 

< 200, rue de la Loi 
| B-1049 Brussels 
! Fax: 322 299 0204 

; European Investment Bank 
f Barbara Simonelli, information desk 
\ Tel.: 352 43 79 31 22 
! Fax: 352 43 79 31 89 


Internet 

• Europa (http://europa.eu.int): The um- 
brella platform for home pages of all Euro- 
pean Union institutions. 

• European Parliament Document Exchange 
(http://www.eppe.be): Information on parlia- 
mentary agendas, sessions and more. 

• Information Market Europe (http:// 
www2.echo.iuj: Electronic-information ser- 
vices and multimedia-content industries. 

• Cordis (http://cordis.lu): Site for the EU's 
Community Research and Development In- 
formation Service. 


• The Information Society Project Office 
(http://www.ispo.cec.be): Access to EU pub- 
lications on telecommunications and infor- 
mation technology. 

• European Investment Bank 
(http://eib.org). 

• Mediterranean Academy of Diplomatic 
Studies (http://www.diplomacy.edu): Infor- 
mation on the Euro-Mediterranean Partner- 
ship. including international legal or political 
documents, etc. 
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Aqaba's coral reefed tropical fish and bkm waters mate it a tourist magnet 

Egypt, Jordan and Israel 
Cooperate on Oil-Spill Plan 

A tourist visiting the The awareness of this . The EU is providing a 
Gulf of Aqaba still risk prompted the European, project secretariat, regional 
needs a visa to Union to back the Upper braining and contmgency 


A tourist visiting the 
Gulf of Aqaba still 
needs a visa to 
travel from Jordan to Israel 
or from Israel to Egypt An 
oil spill from one of the 
many ships using the Jor- 
danian pent of Aqaba or the 
Israeli pent of Eilat is free to 
move as it wishes, threaten- 
ing the coral reefe, tropical 
fish and blue waters that 
make the region a magnet 
for tourists. 

The area has never had a 
truly disastrous spill - the 
largest reported was 120 
metric tons from the Eilat 
oil terminal in the 1970s - 
but it does have an average 
of 40 to 50 small spills 
ranging from a few liters to 
a few hundred liters each 
year, and they all have the 
capacity to damage the 
GulTs fragile ecosystem. 


The awareness of this 
risk prompted the European, 
Union to back the Upper 
Gulf of Aqaba Oil Spill 
Contingency Project, one 
of the first regional cooper- 
ation schemes to emerge 
once the MkkBe East peace 
process was under way. 

A key element of the pro- 
ject is the establishment of 
three specialist centers, lo- 
cated at Nuweiba on the 
Egyptian coast and at 
Aqaba and Eilat, designed 
to combat medium-sized 
spills of up to 200 cubic 
meters (7,000 cubic feet). . 

Using vehicles located 
along the shore and boats, 
staff will be able to com- 
bine mechanical cleanup of 
spills at sea and the deflec- 
tion of drifting oil slicks to 
the least sensitive parts of 
die shoreline. 


; The EU is providing a 
project secretariat, regional 
training and contingency 
planning, and is funding 
equipment to combat oil 
spills for Egypt, while the 
Japanese government has 
funded equipment for Jor- 
dan. 

Officials from the region 
are well aware of the poten- 
tial danger of having port 
facilities squeezed into an 
area that is also home to 
rare corals and fish. “We 
share this northern tip of 
the Gulf of Aqaba” says 
Fayez Kbasawneh, presi- 
dent of the Aqaba Region 
Authority. “It is a single 
ecological system, and we 
want to look at the regional, 
cooperation concept so that 
any development done will 
bring benefits to all.” 


Turkey Says No to Aid Terms 

The customs union with the European Union remains in force. 

T urkey’s entry into a customs union funds flowing,” says an EU source. 

whb the European Union on January In mid-November, however. Foreign 
1, 1996 seemed set to unlock sorely Minister Tansu Ciller of Turkey told the 


T urkey's entry into a customs union 
whb the European Union on January 
1, 1996 seemed set to unlock sorely 
needed flows of financial assistance im- 
peded by human rights objections and ve- 
toes, particularly by long-hostile Greece. 

Adjustment aid of around $1 billion was 
lined up, complementing funding through 
the EU’s Mediterranean Program 
(MEDA). 

Social coloring 

The customs union itself and the aid have 
been threatened by stumbling blocks: 
Some of them have been overcome, but 
others remain. 

On Oct 24, the European Parliament 
voted to veto aid intended to ease entry into 
the customs union on grounds of lack of 
progress by Turkey in human rights and 
democracy. 

The EU Parliament in December 1995 
had approved the creation of the customs 
union only after Ankara gave explicit guar- 
antees that it would take positive action on 
human rights, democratization, Cyprus and 
the Kurdish question. At the same time, the 
Parliament requested that the European 
Commission review projects to be funded 
through MEDA on a humanitarian and so- 
called “social coloring” basis. 

Alternative conduit blocked 
In fact, the European Commission had al- 
ready been using MEDA as an alternative 
conduit through which to start aid until the 
adjustment financing came through. 

“We saw this as a way of getting the 


funds flowing,” says an EU source. 

In mid-November, however. Foreign 
Minister Tansu Ciller of Turkey told the 
EU foreign affairs commissioner, Hans van 
den Broek, that Turkey would not accept 
conditions on aid unless they were the 
same as those that apply to other non-EU 
beneficiaries of MEDA 

The aid would be unacceptable, for ex- 
ample, if the EU stipulated that MEDA 
funds should be spent in the Kurdish south- 
east, said a Turkish foreign ministry 
spokesman on Nov. 21. 

Adapting to competition 
The basic motive for both adjustment fi- 
nancing and MEDA funds is the same: to 
enable the country to adapt to fiercer com- 
petition following the removal of trade bar- 
riers. 

The main areas of financial assistance 
lined up already had a “social coloring,” 
which now seems likely to be enhanced to 
meet with the European Parliament’s ap- 
proval. 

One of the primary MEDA areas in 
Turkey is helping small businesses to adapt 
to competition. Funds are also going to- 
ward environmental-protection projects, 
laboratory centers for food- inspection ser- 
vices to provide better quality-control 
monitoring of EU food imports into 
Hzrkey, and sending Turkish postgraduate 
students to study in Europe 

While the customs union is still in force, 
foe question on whether the funding will go 
through remains, at least temporarily, unre- 
solved. Jim Bodgener 


Upcoming Events 


Fishing: Nov. 27-29, 1996, Venice. The 
aim of the second diplomatic conference 
on the management of fish stocks is to 
reach agreement on bow to avoid over- 
exploitation of resources. Participants 
will include Korea and Japan as well as 
the Mediterranean coastal states. 

Industry: Dec. 5-6, 1996. Marrakech. 
At the Euro-Mediterranean summit of 
industrial federations, organized by 
CGM, the Moroccan industrial federa- 
tion, the 400 delegates will include pres- 
idents of industrial federations from the 
15 EU countries and the 12 Mediter- 
ranean partners. This is the latest in a se- 
ries of meetings whose aim is to build a 
network of industrial federations be- 
tween the EU and the Mediterranean 12. 

Science and technology: Dec. 12-13, 
1996. Cyprus. Participants at the third 
meeting of the science and technology 
monitoring committee will include 
high-level ministerial officials responsi- 
ble for research and development, repre- 
sentatives from lumber-education estab- 
lishments from all 27 partners and a rep- 
resentative from the European Commis- 
sion. The objective is to jointly define 
the scientific priorities for each partner, 
pinpointing how university and private 
research can help to make Mediter- 
ranean economies more competitive. 

Banking: December 12-13, 1996, Tur 
nis. The Euro-Mediterranean Bankers 
Forum will be the first meeting of EU" 
and Mediterranean financial executives, 
with the aim of creating networks be- 
tween the 27 partners' banking and eco- 
nomic institutions. Key speakers in- 
clude Noun Zorgate. foe Tunisian min- 


ister for finance, and officials from the 
European Investment Bank and the Eu- 
ropean Commission. 

Economic transition; February 1997, 
Brussels. Experts will discuss financial- 
sector reform, competitivity and prepar- 
ing industry for the challenge of free 
trade. Creating working relationships 
between government specialists and 
sharing know-bow will be key themes. 
Participants will include representatives 
of the World Bank and International 
Monetary FUndL 

Investment: March 6-7, 1997, London. 
Conference on private investment Mal- 
colm Rifkmd, foe British foreign secre- 
tary, will give the opening address. 
Other keynote speakers include foe 
Crown Prince of Jordan and Manuel 
Marin, vice president of foe European 
Commission. Hie conference has two 
objectives: to draw, in European in- 
vestors and business and financial insti- 
tutions that want to know more about 
opportunities' in the Mediterranean; and 
to facilitate a Euro-Meditetraneaii dia- 
logue on both commercial opportunities 
ana policy .issues. Topics will include . 
the economic and institutional environ- 
ment, potential for trade and sources of 
finance. The event is expected to attract 
senior business executives, ministers 
and senior officials from both the EU 
and Mediterranean. ■ 

Foreign policy: April 15-16, 1997, lo- 
cation to be decided. Second. Euro- 
MedhenuBeah Conference of Ministers 
for Foreign Affairs*. A follow-up .to foe 
Barcelona Conference of Nov. 27-28, 
1995. H.C 
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Accord Reached on Transmission 


By Jtibe Shiver Jrl 

~Ua Angeies TanesSrrvice 


WASHINGTON — U.S. broadcasters 
and the coinptHer industry have reached 
an agreement oh bow digital television 
signals would be transmitted, opening a 
massive battle between computer 
companies and makers of television sets, 
both of which want to build the digital 
device dial will , display die fmagre 

While the agreement in principle, 
reached Monday, means that digital TV 
in America appears to be advancing, the 
two rides avoided several contentious 
proposals .foal would determine how di- 
gital sets would display broadcast sig- 
nals. • 

The computer industry favored an all- 
digital /standard, while broadcasters 
sought to’ preserve some compatibility 
with existing analog sets. 

The agnsanept, which must be ap- 
proved by the federal Communications 
Commission^ £ou!d mean digital TV 
would be available in the next five to 
sevenyears.^’- 

Once digital TV. is available, con- 
sumers are. likely ; to face a confusing 
array of products and the prospect of 
spending thousands of dollars on equip- 
ment that couldend up as obsolete as the 
Be tamax video recorders that were mar- 
keted briefly during die 1 980s. 

But the hnebf digital TV. which prom- 
ises crystal-clear, cmenia-like video and 
sound comparable in quality to that on 
compact dim, ooitfd prove irresistible. 

The agreement “heralds the dawn of a 
new and even brighter day for over-the- 
air broadcasts and a furore rich with 
computer-friendly and interactive pro- 
gramming possibilities for consumers,'' 
said Susan Ness, a commissioner of the 
communications agency, who oversaw 
the talks. > 

Once the agency approves die new 
standard, ' broadcasters, computer 
companies and- consumer electronics 


m May, and it was en route to final 
agency approval by the end of the year 
before computer manufacturers and 
filmmakers expressed opposition. 

_ [Broadcasters and computer compa- 
res favored different video format 
components. The agreement does not 
chose one over the other but gives man- 
ufacturers of television sets and other 
consumer electronics companies the 
flexibility to build features based upon 
consumer demand. 

[The agreement will “give TV re- 
' ceiver manufacturers the clarity and cer- 
tainty they need to bring the first digital 
HDTV receivers to market beginning in 
1998,” Gary Shapiro, president of the 
Consumer Electronics Manufacturers 
Association, said.] 

Chet Massari, genera] manager of 
Harris Xorp., a major manufacturer of 
television equipment, estimated the U.S. 
broadcasting industry would spend $3 
billion during thenext decade to convert 
station proauction and transmission 
equipment to tbe digital format. 

Despite the high costs, broadcasting 
and computer industry officials ex- 
pressed enthusiasm for the agreement. ' 
While acknowledging that “there 
could be incompatibilities” among di- 
gital TV sets, Paul Mtsmer, a lobbyist for 
Intel Carp., hailed the agreement as “a 
great victory for personal computer 
users.” 

Microsoft Carp., Apple Computer 
Inc., Compaq Computer Corp., and Dell 
Computer Corp. also were among the 
companies most actively involved in 
forming the agreement 

Dennis Wharton, a spokesman for the 
National Association of Broadcasters, 
said, “This is a major win for both 
broadcasters and consumers because it 
hastens foe delivery of both digital and 
high-definition TV to American con- 
sumers.” 

The accord seemed less of a victory 
for traditional consumer electronics 
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costly transition to digital TV. 

[Agreement on format and screen size 
and shape were foe two most important 
portions ofwhai is known in the in- 
dustiy as foe Grand Alliance. Tbe As- 
sociated ftess reported. 

[The Federal Communications Com- 
mission tentatively approved the system 


manufacturers such as Zenith Corp., 
which was part of foe alliance that de- 


which was part of foe alliance that de- 
veloped the original digital standard. 
Zenith now faces more competition 
from the computer industry and other 
potential rivals. 

Neither Zenith executives nor rep- 
resentatives of other major TV man- 
ufacturers were available for comment 
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la Wales, TV Helps a Language Live 


C 


By Chcstopber Johnston 

Special to the Herald Tribune 


ARDIFF, Wales — When a Welsh Nationalist 
member of foe British Parliament Gwynfor 
Evans, threatened to go on a hunger strike in 1981 


unless the British government gave waies a tele- 
vision station, this corner of foe United Kingdom was torn 
by linguistic conflict 

The English-speaking majority complained that Welsh 
broadcasts interfered with their favorite shows, while some of 
the half a million Welsh-speakers complained that there 
wasn't enough Welsh-language programming. Tbe govern- 
ment finally agreed to Mr. Evans’s 
demand, awl in 1982 a Welsh chan- 
nel, S4C, went on foe air. Now S4C is The lesson: To 

thriving, and the channel could *. • ». 

provide a case studyin foe role and media, mmont 
power of foe media in foe preser- produce qoalfr 

vatiOT of minority languages and cul- J, 1 

lures. S4C, which broadcasts 33 
hours of shows a wed in Welsh, serves both the Welsh and 
English markets, employs 5.000 people and is credited with 
helping to revive one of foe oldest languages in foe world. 

Wales now has 1 16 independent production companies 
and 50 post-production and support facilities. An additional 
3,500 jobs tee expected to be created as part of an $84 
million project for a multimedia park in Cardiff Bay. 

En contrast to some other countries such as Ireland, where 


e Wales a tele- 
igdom was tom 


d that Welsh 
while seme of 


The lesson: To survive in the 
media, minorities must 
produce quality programming. 


Gaelic continues to decline despite having been made a part 
of most children's studies, in wales the local language's 


promoters say they often hear it being spoken on the street 
Welsh mav even be becomina hip among the young, even 


There has been an increase in the number of Welsh rock 
bands, For example. One local band that has had moderate 
success elsewhere. Super Furry Animals,. has an album out 
with both Welsh and English versions of its songs. 

“I like to think foal S4C started foe rebirth of the Welsh 


language,” said Ian Jones, president of S4C International. 

Mr. Jones’s advice to partisans of other small languages 
and minority cultures: The moral sheen that comes from 
being an underdog struggling against the omnipresence of 
English is not enough to pull m television viewers. “It 
comes down to foe countries with minority languages to 
produce quality programming,'' he said. 

“There was some fear among the right wing that this 
channel could be a breeding pound for Welsh nation- 
alists,” said Emlyn Davies, president of the film company 
Elidir Productions. “If anything, it's had the opposite effect 
People are satisfied. Tbe Welsh language is stronger now 
than it has been for over a hundred years.” 

Like the BBC, S4C is funded via 
— television -license fees paid by foe 

u r vive in the British public. The channel gets £60 
million (SI 00.4 minion) a year from 
S mus t this source to serve an audience of 

programming. 2J million, and it cams about £6 

r rr ; ^ -ty million a year m ad revenue. In 
addition, foe BBC provides S4C 
with 10 hours of free programming a week, including news 
and Pobol y Cwm (“People of foe Valley”), which, after 22 
years, is foe BBC's longest-running television soap opera. 

S4C is also producing feature-length films. Mr. Davies is 
executive producer of one such film, “Cameleon,” (foe 
Welsh spelling of chameleon) that is scheduled to be released 
around the world in 1997. 

Digital television, with its promises of a plethora of 
channels, could prove both an opportunity and a threat to 
specialty channels like S4C. 

On foe one hand, digital TV could ensure S4C of a wider 
reach. Hans are being made to have S4C rebroadcast via 
satellite around Europe, both to reach foe 500,000 ad- 
ditional Welsh speakers who the station’s executives say 
are out there and to repackage Welsh programs with 
subtitles for the Continental markets. But more channels 
also could mean smaller viewing audiences and more 
competition for advertisers. 
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Swiss Economy Blemishes UBS 


Stock Drops as Bank Plans a $2.34 Billion Charge 


CimpUrd by Our Suf From Onpather. 

ZURICH — Union Bank of Switzer- 
land, the country's biggest bank, said 
Tuesday it would take a charge of 3 
billion Swiss francs ($2.34 billion) to 
cover domestic loans that it expected to 
turn sour because of foe contracting 
Swiss economy. 

UBS said foe reserve against future 
defaults was in addition to its 1 996 loan- 
loss provisions of 1 .4 billion francs and 
would lead to a net loss of about 500 
million francs this year. 

That news and remarks from the 
bank's largest shareholder sent UBS 
bearer shares falling. The shares ended 
down 3.2 pftercent, or 41 francs, at 1 .229 
after Martin Ebner, who holds a 10 
percent stake in the bank, said foe shares 
were “massively overvalued." 

Mr. Ebner, who owns the stake 
through his BK Vision AG holding 
company, said UBS's board should 
resign to take responsibility for the loan 
problems. 

“The catastrophic development at 
UBS confirms that the board hasn't ful- 
filled its duties,” BK Vision said, 
adding that it expected foe board to 
“accept the consequences.” 

Kurt Schiltknecht, a BK Vision di- 
rector, refused to say whether the com- 
pany would sell its UBS shares because 
of the loan provisions. 

While UBS said it planned a restruc- 
turing in light of foe planned losses, it 
would not comment on BK Vision's 
request for foe board to step down. 


The restructuring will cut 800 jobs 
from UBS's Swiss payroll, or 3.7 per- 
cent of the total. The bank said the Jobs 
would be eliminated “soon” but made 
no announcement of cutbacks outside 
Switzerland. 

Switzerland's two other major banks 
are fighting foe same drag on earnings. 
Swiss Bank Corp. has already an- 
nounced it will post a net loss this year 
because of a one-time charge. CS Hold- 
ing is also expected to take a charge, 
analysts said. 

“Swiss banks are all facing the same 
problems, so it's no surprise that UBS 
had to act,” Peter Stenz, a manager at 
Zuercher Kantonalbank, said. “If tbe 
economy doesn't pick up, I don’t rule 
out further charges.” 

UBS said foe new 3 billion franc 
charge brought its total domestic risk 
costs since 1991 to 10 billion francs, or 
about 9 percent of its total loan exposure 
in Switzerland. 

Since 1989, Switzerland's 413 banks 
have pul aside a total of 25 billion francs 
against possible loan losses, according 
to a study by Hans Kaufmann, an ana- 
lyst at Bank Julius Baer. 

Many Swiss businesses have defaulted 
on loans because the economy has barely 
budged since 1991. After growing 0.1 
percent in 1995, gross domestic product 
is expected to fall about 0.7 percent this 
year but grow 0.5 percent in 1997. 

“Given foe gloomy prospects for the 
furore, we are now being forced to make 
provisions for customers who, only a 


short while ago. were considered ab- 
solutely creditworthy and solvent," said 
Mathis Cabiallavetta, UBS's chief ex- 
ecutive. He said foe company would 
tighten its lending policy to improve the 
loan portfolio. 

BK Vision and UBS have been 
locked in a legal battle over the in- 
troduction of a new share structure for 


years. 

The investment fund's court actions 
also include a suit against a group of 
UBS's top board members for 242 mil- 
lion Swiss francs, alleging the board had 
not fulfilled its duties. It has also sued 
Robert Studer. UBS’s former chief ex- 
ecutive and current chairman, alleging 
mismanagement. 

BK Vision, which has long urged 
UBS to raise its earnings, said former 
Chairman Nikolaus Senn, who was ap- 
pointed honorary chairman this year, 
should also resign. A UBS spokeswom- 
an, Getrud Erismann. said tbe bank 
would have no commenL 

Meanwhile, Mr. Cabiallavetta fore- 
cast “good” earnings growth for next 
year, and some analysts raised their 
estimates for the bank. 

Mr. Kaufmann at Bank Baer said he 
expected the company to post earnings 
of about 2.7 billion francs next year, up 
from his earlier forecast of a 2.3 billion 
franc profit in 1997. 

Others were more cautious, saying 
UBS had to show improvement before 
they would consider buying its shares. 

(Bloomberg. APi 


U.S. Judge Backs GM in VW Case 


Cmflpdtti by Our Staff frm DofOAdta 

DETROIT — A federal judge denied 
Volkswagen AG's motion Tuesday to 
dismiss racketeering claims by General 
Motors Corp., exposing foe German 
automaker to potentially higher dam- 
ages in a civil lawsuit brought against it 
by GM in foe United States. 

U.S. District Judge Nancy Edmunds 
said in a written order that GM's com- 
plaint against VW had met the standard 
needed to proceed under the so-called 
Racketeer Influenced and Corrupt Or- 
ganizations Ad 

GM filed a lawsuit in federal court in 
March, alleging that its former purchas- 


ing chief, Jose Ignacio Lopez de Ar- 
riortua, and several others stole con- 
fidential documents when they left GM 
to join VW in 1993. 

GM says the stolen documents, 
which included information on product 
plans, prices of parts and manufacturing 
techniques, unfairly allowed VW to re- 
duce its costs, causing GM unspecified 
financial damage. 

Pressure is mounting on VW to settle 
foe U.S- lawsuit, because the carmaker 
could face several hundred million dol- 
lars in damages if the case goes to trial. 
Recent media reports have said VW has 
held talks with GM aimed at settling the 


civil suit. Volkswagen and Opel, foe 
German unit of General Motors, have 
declined to comment on the reports, but 
industry sources in Germany said the 
threat of a judgment against VW in the 
U.S. suit was rising and had prompted 
more talks between the two compa- 
nies. 

“The situation for VW is so threat- 
ening that they are trying to demonstrate 
to their shareholders that they are seek- 
ing to limit the damages,” said one 
source, who asked not to be identified. 

Contact between the two carmakers 


See VW, Page 16 
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ECURITY IS THE MAIN REASON 


WHY SO MANY CLIENTS BANK 


WITH US. AND STAY WITH US. 



llenJtluariurf of Republk 
National llanh ujT Not* Yorlt 

(SiinmI A.l. mi whi.tii. 


Many private banting clients split tbeir 
assets three ways. They keep a part for special 
opportunities. Another part for longer-term 
growth. And, very importantly, a part they 
know is absolutely secure. 

At Republic we are well equipped to 
provide our clients with all three options. But 
of Reptiblk what the hank is best known for, world- wide, 

ii f Not* llwi w , 

ii> is its outstanding security. 

We assure security by maintaining some of 
the strongest capital ratios in the banking indus- 
try, a higli degree of operating efficiency and a 
relatively small loan portfolio. Our credit ratings 
are AA. 

Clients sense this security in the quality of 
our service: personalized, responsive, hut meticu- 
lously discreet. Which is why they b ank with us, 
and stay with us. Security and service, after all, ^ ^ 

are the heart and soul of Republic. k\-p,>i.k- 
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30- Year T-Bond Yield 


Shares Slip as Investors Reconsider Profit Outlook 
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Very briefiys 

Disney Posts 27% Profit Increase 

NEW YORK (AP) — Walt Disney Co. said Tuesday its 
profit rose 27 percent in its fourth quarter, helped by earnings 
from the ABC television network and gains from its movie and 
theme-park businesses. 

Disney said profit from broadcasting rose more than teofold 
from the fourth quarter of 1 995. offsetting higher interest costs 
from the purchase of Capital Cities/ABC Inc. in February. 
Profit at the company's movie division rose 45 percent, and 
theme-park profit was up 73 percent 
In the quarter ended Sept. 30. the company earned S336 
million on revenue of S5.27 billion. A year earlier, profit was 
S265 million on revenue of S3. 12 billion. The company said 
that if ABC were included in last year’s quarterly result, 
earnings would have risen 60 percent. Walt Disney’s shares 
surged S2.75. to S76.25. 

• Internationa) Business Machines Corp. said its board had 
authorized the repurchase of as much as 53.5 billion of its 
stock, bolstering IBM’s shares at near- record levels as other 
computer and cnipmakers fell. 

• Charter One Financial Inc. said it had withdrawn its 
proposal to acquire Standard Federal Bancorp., after Stan- 
dard agreed to be acquired by ABN-AMRO Holding NV for 
$1.9 billion. 

• The Federal Communications Commission adopted an 
order designed to move international phone rates closer to 
actual costs of making such calls, which could save U.S. 
consumers billions of dollars. 

• Ciorox Co. will buy Armor All Products Corp. for $408 
million in cosh, adding automotive cleansers and waxes to its 
stable of home cleaning products. 

• Deere & Co.’s fourth-quarter net income rose to S173.9 
million from SI 50.6 million a year ago. primarily because of 
higher production and sales levels coupled with lower sales 


Ci wjbW hi Ovr Fb* Dupairh rs 

NEW YORK— Stocks fell Tues- 
day in volatile trading whipped by 
concern that rising share prices were 
not justified by corporate earnings 
prospects. 

The Dow Jones industrial average 
dosed 1 9.38 points lower at 
6,528.41. The index had opened 
more than 40 points higher, in re- 
cord territory, and then gave up 90 
points before rebounding near the 
session's end. 

“The rally has been going for so 
long that people are ready for a 
decline to happen. ” said Henry 
Otto, money manager at Brandy- 
wine Asset Management. 

The fall came after a blazing run 
that has sent the Dow up 8.6 percent 
this month — its biggest one-month 
gain since December 1991. 

"With the market at levels this 
high, it is very sensitive to 
everything." said Joseph DeMarco, 


head of equity trading at HSBC As- 
set Management. 

The rally has been fueled by en- 
thusiasm over the U.S. election re- 
sults, which Wall Street hopes will 

U.S. STOCKS 

mean a continuation of current eco- 
nomic policies. 

With a spate of fairly weak eco- 
nomic statistics recently, investors 
also are betting that Federal Reserve 
Board policymakers will not raise 
interest rales. 

"The market perceives we are in 
a perfect environment, with a 
Goldilocks economy and 
Goldilocks politics,' * said David 
Shulman. the chief equip/ strategist 
at Salomon Brothers, with the eco- 
nomic and political porridge neither 
too hot nor too cold. 

On Tuesday, declining issues out- 
numbered adv ancing ones by a7-to~ 


6 ratio on the New York Stock Ex- 
change. The price of the benchmark 
30-year Treasury bond fell 8/32 
point, to 100 24/32, with the yield 
rising to 6.44 percent from 6.42 
percent Monday. 

Bond traders were heartened by a 
Fed survey predicting tame econom- 
ic growth through 1997 and a report 
showing that consumer confidence 
held steady in November. The Con- 
ference Board research group’s con- 
sumer-confidence index jumped in 
July and August, hitting a six-year 
high before weakening slightly in 
September and October. 

“The economy is O.K., not great, 
and inflation is no problem, so I think 
we have reason to be comfortable," 
said James Conroy at Greenwich 
Street Advisors in New York. 

But bond prices were held back 
by concents about the fragility of the 
slock market 

The Dow’s midday drop sparked 


concern that investors would pull 
money out of U.S. investments. 

•'When the equities started 
dumping, we followed suit,' said 
Avi Goldfeder, a trader for ING 
Futures & Options in Chicago. 

PepsiCo was the most actively 
traded issue on the big board, slip- 
ping ‘A to 29%. The company said 
its bottler in Thailand expected 
growth there to slow. 

IBM rose % to 158 after its board 
authorized it to buy back $3.5 bil- 
lion in stock. IBM’s shares have 
been trading at their highest point in 
more than nine years for several 
days. IBM’s record high of 174% 
was reached in August 1987. 

“The Street is trying to justify 
IBM as more of a computer con- 
sultant than a hardware company,” 
said John Hammerschmidt, who 
manages large companies for Turner 
Investment Partners. “We'll see if it 
works." 


Texas Instruments’ shares 
jumped 4% to61 after it signed a 10- 
year cross-liceosing agreement for 
semiconductor patents with Sam- 

been delayed al- 
most a year as the two wrangled 
over terms of the accord 
Texas Instruments is expected to 
receive about $105 million in past- 
due royalties in die fourth quarter ‘ 

and is counting on getting ^most $ 1 

billion in royalties during the ufe of * 
the agreement 

Texaco fell 1% 100% amid; 

concern over a boycott against the 
company sparked by anger over 
widely published racist comments 
made by corporate executives. 

Mecon plunged 8 to 6 after the ; 
health-care information company - 
said it expected to report disappoint- 

ing earnings for its third quarter, 
which will end Dec. 31. 

(Bloomberg, AP, NYT ) ! 


VW: U.S. Judge's Ruling Backs GM 


higher production and sales levels coup; 
incentive costs. 


Blnomben;. AP 


Continued from Page 15 

— including a reported meeting in 
Detroit between Klaus Liesen, 
VW’s supervisory board chairman, 
and John Smale, the GM executive 
committee's chairman — may lead 
to a deal in the next few weeks or 
months, the sources said. 

Guidelines for any settlement are 
expected to ai least follow the de- 
mands that Opel made in August 
1993. which include a public apo- 
logy. the resignation or Mr. Lopez 
from VW and a substantial payment 
for damages to the carmaker. 

Mr. Lopez and three other former 
GM executives now at VW are under 
investigation in both Germany and 
the United Stales on charges of steal- 
ing the data. 

Mr. Lopez and the others joined 
Volkswagen after it reported a loss 
of 1 billion Deutsche marks (S656.3 
million) and implemented innova- 
tive production practices that have 
since led to hefty profits. 

GM has alleged that secret pro- 
duction plans for its “Plant X.” a 
factory design that emphasizes ef- 
ficiency. were used by VW to build 
a new plant in Brazil. 

Other documents that related to 
purchasing contracts were also al- 
leged to have been stolen by Mr. 
Lopez and his associates. 

VW has vehemently denied the 
charges. 

Mr. Lopez’s lawyer said this 
month he expected German pros- 
ecutors to soon file criminal charges 
against his client, lending credence 
to the possibility that VW is seeking 


a deal of some sort 

Adding to the German auto- 
maker's problems, a Frankfurt court 
confirmed Tuesday that it would 
transfer documents to the United 
States to allow a grand jury to have a 
chance to review documents from 
the criminal investigation conduc- 
ted in Germany. 

The court said it had rejected a 
request by VW and Mr. Lopez to 
prevent transfer of documents from 
the German inquiry to the United 
States. 

The district court of Frankfurt 
ruled that the request was “inad- 
missible." a court spokesman said. 
The court found that VW and Mr. 
Lopez “did not provide enough de- 
tails as to why transfer might lead to 
violation of their rights." 

Under U.S. law. criminal indict- 
ments can be filed against both a 
corporation and the responsible in- 
dividual members of that com- 
pany’s management. 

Ferdinand Piech, VW’s chief ex- 
ecutive, is named as a defendant 
along with some other top VW ex- 
ecutives in the U.S. civil lawsuit. 

Mr. Piech has made a point of 
saying publicly that be would stand 
by Mr. Lopez even if it meant facing 
criminal charges. 

But the German magazine Der 
Spiegel said in a report this week 
that VW had offered to terminate 
Mr. Lopez's contract as part of a 
deal with Opel. 

The magazine said VW’s super- 
visory board had demanded that he 
leave the company in any case. 

(Reuters. AFP l 


Dollar Makes Fresh Advances 


Copied In Ow Sctf From Ctapalchc 

NEW YORK —The dollar con- 
tinued its rally against most other 
major currencies T uesday . suppor- 
ted by fresh indications that Euro- 
pean bankers believed the dollar 
was undervalued against their cur- 
rencies. 

Paul Marche lti. a member of the 
Bank of France's monetary policy 
council, reiterated Tuesday his re- 
cent comments that the dollar was 
10 percent undervalued against the 
French franc and 20 percent un- 
dervalued against the Deutsche 
mark. 

Mr. Marchelli also stud he 
favored a sharp cut in French in- 
terest rates, but did not favor un- 
linking the franc from die mark. 

"The comments out of France 
have made people confident about 
buying dollars.” said Chris Iggo. a 
currency strategist at Barclays 
Bank. 

The remarks added to the lift die 
dollar gained Monday, a day after 
European banking and finance of- 
ficiate said they would allow the 
Italian lira to return to the ex- 
change-rate mechanism of the 
European Monetary System. 

The dollar closed in New York 
at 1-5245 DM, up from Monday’s 
1.5236 DM. It rose to 1.2903 
Swiss francs from I.2S85 francs 
but eased to 112.500 yen from 
312.635 yen. 

The dollar climbed to 5.1720 
French francs from 5. 1580 francs. 


and the pound strengthened to 
$1.6720 from $1.6684. 

The dollar also was supported 
by comments from U.S. Treasury 
Secretary Robert Rubin, who 
sought to play down concern that 
the recent steep run-up in the stock 
market posed risks for the U.S. 
economy. 

* ‘It’s always hard to judge what 
an economy is going to do." Mr. 
Rubin said “It looks to me like 
conditions are good, and tire most 

FOREIGN EXCHANGE “ 

likely scenario is that they will 
continue to be good so long as we 
continue with sensible tilings." 

Mr. Rubin also reiterated his sup- 
port for a strong dollar and stressed 
the importance of balancing the 
federal budget. 

The rosy outlook for the econ- 
omy has helped propel stock prices 
ever higher in recent weeks, shat- 
tering record after record. The rise 
has led some economists to worry 
that the market is setting itself up 
for a crash that could cripple the 
economy. 

While declining to say whether 
he thought stock prices had risen 
too far, Mr. Rubin, a former Wall 
Street executive, argued that what 
mattered was economic funda- 
mentals, not necessarily the level 
of the market. 

“I don’t have any great crystal 
ball," Mr. Rubin said. “Markets 


over time reflect fundamentals. 
What we need to do is focus on the 
fundamentals.” 

“A strong dollar helps to keep 
interest rates down, helps to keep 
inflation down.” be added. “It’s 
very much in our interest” 

A strong dollar holds down 
prices of imports and helps reassure 
foreign investors that they will not 
lose money on currency swings tf 
they put rash in U.S. bonds. This in 
turn holds down U.S. interest rales. 

With the dollar moving little 
against the yen, traders looked to 
the tankan report — the Bank of 
Japan’s quarterly survey of busi- 
ness sentiment due Wednesday — 
for more clues to the strength of 
that economy and the outlook for 
interest rates. (Market News. 

Reuters. Bloomberg ) 

■ Rasaa Sees Ruble Decline 

Russia will guide its ruble 
gently lower against the dollar next 
year to keep the currency in fine 
with its inflation rate, the country’s - 
top banker said Tuesday, news 
agencies reported from Moscow. 

The ruble, officially at 5,497 to 
the dollar Tuesday, wtll be within 
the range of 5,500 to 6,100 at the 
beginning of next year, said Sergei 
Dubinin, the central bank chief. 

The move, an effective devalu- 
ation of the ruble, is an effort to 
increase the competitiveness of 
Russian companies and to lure for- 
eign investment. (AP. Bloomberg) 
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the Side of Prudence 

ZZ£ Chancellors Budget Aims to Please Before Election 


IfyBqklpsen 

International Herald Tribune 


LONDON — : Keaneth Clarke, the 
chancellor rf tbe Exchequer, resisted 
calls TVBss&y’fca- major vote-winning 
giveaways; and. opted for prudence in 
presen ting his test annual budget before 
Britain's next general election, 

“Jfa the run-up to Otristmas, 1 am not 
going to play Santa Claus/’ Mr. Clarice 

«n/) 'V *•'* •" 




In a757ininut& speedy the chancellor 
projxwed'a 7 slight tightening of fiscal 
pobey as fee best way to maintain a grip 
on inflation and keep the country ’ s four- 
year eranomic recovery on course. 

Hie also lived up to his pledge not to 
play.Scrooge either. 

He announced an increase in funding 
for suph politically popular services as 
health arid educanon. He also an- 
nounced a series of tax cuts, including a 
one- percentage-point cut in the basic 
rate of taxatioa, to 26 percent. He said 


the reduction would leave Britons better 
off by a total of £370 billion ($618.9 
billion) next year. 

-After 1 7- years of Conservative Party 
rule, Mr. Clarke also appealed to voters 
for another chance to allow the Tories to 
continue the policies that be said had 
brought -die “best economic circum- 
stances in a generation.” Britain’s next 
election must be held by May 1997. 

.. Mr. Clarice cited such factor s as low 
inflation and economic growth that he 
forecast would climb to 3 3 percent next 
year from an expected 2.5 percent this 
year, and he contrasted Britain’s per- 
formance with that of its Continental 
neighbors. He said, for instance, that Bri- 
tain had for the first time in half a century 
outgrown France and Germany for five 
years in a row. 

He said that while unemployment 
continued to rise in France and Ger- 
many, it had fallen by more t han 1 
million in Br itain in the past five years 
and would soon stand below 2 million 
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Penguin to Buy U.S. Publisher Putna 

businesses together makes a got 
of strategic sense, particularly 
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-BySarahLyall 

^New-lorkTutia Service 

LONDON ■?+. In a move meant to 
combine old-style. Uteraxy sensibilities 
with commercial ' publishing acumen, 
•j Penguin Group,' an international' pub- 
lisher owned Ity. Pearson PLC, will buy 
Putnam Berkley Group, a U.S. sub- 
sidiary of MCA fax: for $336 million in 
cash, Peatsons^-Tuesday. 

The purchaser wbidi Penguin said 
would create a felicitous combination of 
its strong baddiSt of steadily selling 
books andPutt^’ifminidable front- 
list of best-sellers, vdll result in apower- 
ful new force In ‘US . publishing . Tbe 
combined company, which mil be ran 
by Phyllis Gram, now Putnam’s chair- 
man and chief executive, will represent 
about 12 percent of total book sales in 
the country. . . 

“One can see that putting the two 


bus inesse s together makes a good deal 
of strategic sense, particularly in re- 
lation to respective profits from baeijist 
and frontiist,” said Robert Jollisse, a 
media analyst for ABN Amro Hoare 
Govetr in. London. 

Although its list includes some not- 
able best-selling authors, most prom- 
inently Stephen King, Terry McMillan 
and, most recently, Mary Karr, Penguin 
is better known for its rich backlist, 
which includes such heavy-hitting lit- 
erary figures as Arthur Miller, Gabriel 
Garcia Marquez, Roald Dahl, Toni 
Morrison, Bruce Chatwin, EL. Doc- 
torow, Joyce Carol Oates and Nadine 
Gordimer. Such names axe important 
for publishing companies because, in 
addition to prestige, they guarantee 
strong, steady sales year after year. 

Under Mrs. Grann, Putnam has be- 
come known for its ability to turn out 
books that rise to the top of best-seDer 


lists almost as soon as they are pub- 
lished. 

Michael Lynton, who at the end of the 
year is to take ova: as chairman and 
chief executive officer of the Penguin 
Group worldwide, said the sale would 
involve consolidation of such back- 
room operations as warehousing and 
distribution, but would not alter the ed- 
itorial structures of Penguin or Putnam. 
To that end, he said, the company’s 
individual imprints, or smaller publish- 
ing units, would remain intact 

Penguin is part of the entertainment 
division of Pearson, a company whose 
diverse holdings include the Economist 
magazine, the Financial Tunes and Ma- 
dame Ttissaud’s wax museum. Accord- 
ing to the company. Penguin is currently 
the fourth largest trade book publisher 
in the world, with 1995 sales of £369 
million ($612 million) and operating 
profits of £33.6 million. 


- «n 
•r 


-4.s «*»; 


r_ 

id i- 
.3 ... 


.4 . 
,i - 


French Economy 
Is Predxctedto Slow 
In Fourth Quarter 

" Bloomberg Business News 

PARIS : — . Economic growth in 
France is poised to slow m the last 
t quarter, raising concents about the 
strength of tbe rebound expected 
for 1997 and fueling a debate about 
devaluing the franc. , .... ... 

Reports released Tuesday on 
September trade and household 
consumption m October hig hlighted 
the weakness of domestic demand 
and underscored die dependence of 
the economy on exports. 

The figures came as a. member of 
the policy council of the Bank of 
France untied the calls for the cen- 
tral bank, to.allow tbe franc to weak- 
en and intercalates to fell in order 
to boost the economy. 

Banco had a 10.1 billion franc 
($1.9 billkm); trade surplus in 
September, down from a revised 
13.4 billion franc surplus in Au- 
gust. Domestic consumption of 
French goods remains weak with a 

12.6 perc e nt unemployment raze, a 
postwar high- 

AndlccHTSmncrspcndfflg declined 

2.6 percem in October from Septem- 
ber, another report said. David 
Nande of J.P. Morgan in Paris said, 
“It’s more or less sure we’ll have a 
slowing in foorth-quarter growth.” 


Eurotunnel Insurers Add Up 
Potential Losses From Fire 


Cmptied by Om Staff Fnm. OitpobKa 

PARIS — Union des Assurances de 
Paris said Tuesday its maximum expo- 
sure to an insurance claim from tbe Brit- 
ish-French Eurotunnel consortium would 
be.75 million francs ($14.6 million). 

Eurotunnel’s' contract with UAP 
places a ceiling on coverage for damage 
and loss of revenue, the insurer said. 

UAP said it would be out a net 75 
million francs if all of the coverage 
provided by this contract were to be 
used and if UAP made full use of its own 
reinsurance covexage. 

The insurance company also said an 
assessment of tbe damage caused to the 
concrete structure of the tunnel and to 
the tunnel equipment by the fire Nov. 18 
would not be completed for several 
days. 

Alain Bertrand, director of operations 
fra: Eurotunnel, said he expected a lim- 
ited resumption of traffic m foe tunnel 
between Britain and France ‘‘in the next 
few days.” He said repairs to foe section 
damaged by foe fire would take at least 
force months and possibly five months. 

UAP said it would only be posable to 
estimate Eurotunnel's revenue loss 
when the results of the damage assess- 
ment were known and the extent of the 
repair work needed became clear. 

lire insurer added that one of the two 


parts of the freight shuttle involved in 
the fire had been nearly destroyed, but it 
said it was not involved in the insurance 
coverage for this damage. 

Axa S A, the French insurer that plans 
to take over UAP, said the maximum 
exposure of its Axa Global Risk unit to 
insurance claims from Eurotunnel was 
50 million francs. 

“Above that, we are reinsured,” Axa 
said. It added that its obligations, which 
amounted to 10 percent of Eurotunnel’s 
total coverage with French insurers, 
would only become due if damage were 
between 350 million and 700 million 
European currency units ($445 million 
to $895 million). 

Assurances General es de France’s 
exposure to Eurotunnel also amounts to 
10 percent of total coverage, the com- 
pany said. 

Munich Re, foe German reinsurance 
company, said the damage caused by foe 
fire would cost it “far less” than 50 
million Deutsche marks ($333 million). 

Munich Re is the biggest reinsurance 
company in tbe world and holds about 
15 percent of the market for so-called 
technical risks. 

A spokesman for Munich Re declined 
to estimate the damage to foe tunnel, 
saying that evaluation would take sev- 
eral weeks. (AFX. AFP) 
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Bonn Sets 
Corporate 
Reform 


Reusers 

BONN — The government 
, unveiled a bill Tuesday aimed 

. at broadening ; ifoarehtdder 
: rights, limiting banks’ powers 
1 and increasingcjrporate trans- 
> parency and acccum^rility. 

The draft legislation is an 
< attempt to foni* tire influence 
l-jof hig hanks; and insurance 
* companies, which many say 
exercise gre&power at foe ex- 
pense of small shareholders. 

The bill also aims to make 
German companies more at- 
tractive to foreign investors. 

The bill would limit super- 
visory boards, whi<fo are made 
up of nonexecutive directors, 
to 12 members in most cases. 
Some politicians have said 
this is an attempt to limit foe 
power of muons, which con- 
trol half foe seats on super- 
visory boards in Germany. 

It would also bar banks from 
exercising proxy staes on shares 
deposited wife them If they are 
also exercising votes on their 
own hokfingsahdiftboee hold- 
ings total more than 5 percent of 
foe company. The mfl. would 
also ease rules oo corporate 
share buybacks, in fine with 
European Union guidelines. 

The opposition Social 

Democratic Party attacked foe 
bill saying it lad. made too 
many concessions to banks and 
insurance companies, and 
promised a version foal would 
limit institutional investors' 
role in corporate management. 
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ile, half foe number of unemployed 


in 

In praising his government's own 
policies designed to cream a more flex- 
ible work force, Mr. Clarke said the 
Continent had foiled to follow suit 
France and Germany, he said, imposed 
taxes on employers that were twice the 
level found in Britain. 

He criticized France and Germany for 
overregulating job creation and for dis- 
couraging the hiring of low-skilled 
workers by establishing high minimum 
wages. Britain has no minimum wage. 

■ Budget Details Leaked 
Secret documents revealing tax 


a tabloid newspaper, just boura before 
Britain’s annual budget Tuesday, causing 
some embarrassment to the unpopular 
Conservative government, Reuters re- 
ported. Prime Minister John Major’s of- 
fice vowed to “vigorously pursue” an 
inquiry into the source of the leak. 


IG Metall Foresees 
Strikes as Talks Fail 

L'i«(«Wh(V Dupaxhel 

DUESSELDORF — - The IG Metall union said Tues- 
day that strikes could break out in January after its talks 
with metalworking industry employers failed. 

The negotiations on sick pay, salaries, job security and 
other issues had been seen as a last chance ro avert a 
confrontation in the metalworking industry. IG Metall was 
negotiating on behalf of its 850,000 members in North 
Rhine- Westphalia state in foe hope that an agreement there 
would serve as a model for a national contract. But after 1 9 
hours of talks that began Monday, the negotiations broke 
down. IG Metall ’s chief negotiator, Harold Schartau. said 
employers would “cany the responsibility” for strikes. 

Among other things, foe union is opposed to a new law 
that allows employers to pay workers 80 percent of their 
salary during their first six weeks of sick leave, instead of 
frill pay. This dispute has already led to warning strikes. 

Mr. Schartau blamed employers and their leader, 
Werner Stumpfe, for the collapse of the talks. He said foe 
two sides had been near a compromise but that employers 
had rejected the deal. The employers' chief negotiator, 
Martin Karmegiesser, said foe agreement had been in- 
adequately worked out and would have been impossible 
to implement. (AFP. Re users) 
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Imenunoiul Herald Tribune 


Very briefly: 


• Anglo American Corp.’s first-half net profit rose 52 per- 
cent, to 2.98 billion South African rand (S646.8 million), 
reflecting what it called a solid performance from its diamond 
and coal businesses and a rebound in its gold operations. 

• Skandia AB’s bid for Sweden’s leading mortgage bank, 
Stadshypotek AB, won the support of Aktiesparama. the 
Swedish shareholders' association. Skania, the country's 
leading insurer, offered stock currently valued at about 22 
billion kronor ($3.32 billion) to acquire Stadshypotek. 

• ARD, foe Gentian public broadcaster, will offer its own 
package of digital programs at no charge to the public next 
year and is talking with electronics companies on developing 
a decoder to allow viewers to receive the programs. 

• Telefonica de Espana SA expects to complete an agree- 
ment to create a digital television group this week. 

• Siemens AG plans to spin off its lighting systems division 


and look for international partners to provide it with access to 
new markets to offset declines in Germany. Tbe division, 
which had sales of 540 million Deutsche marks ($354.4 
million') last year, will be converted into a legally independent 
unit April 1. 

• Poland soon will invite bids for a stake in the Potnow- 
Adamow-Konin complex, foe nation 's biggest heat and power 
plant, officials of the Ministry of Industry and Trade said. 

• Hapag-Lloyd AG’s 1996 operating profit may be down 13 
percent from foe 265 million DM earned in 1 995; it cited 
increased competition in cruise and travel-agency sales. 

• The European Commission referred two proposed Ger- 

man energy alliances — a plan by RWE Energie AG to take 
a 50 percent stake in Thyssengas GmbH and a plan by 
Bayernwerk AG to acquire a stake in Isarwerke GmbH — 
to foe German cartel office, saying the purchases would affect 
competition at a national level. Bloomberg. Reuters. AFX 
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C&*p8edl# Ota'SmffPnm Dispatches . . 

KUALA LUMPUR — Rashid 
Hussain Bhd. said Tuesday it was 
buying a 75 petceoi stake in Kwong 
Yik Bank Bhd andmergmg it with 
its own banking and securities busi- 
ness in a.transactioQ valued at 5.8 
billion ringgit ($23 billion); - 
The- amtouncerocnt . followed 
nearly a month (rf negotiations over 
toe prfoeof theXwong Y3k-stake. 

‘ move, which would create the 


fcays&u was expected to murk the ' 
oeginung of a shakeout in tbe coun- 
try s crowded banking industry. 

There are currently .37 commer-' 
cial banks, including 13 local sub- 
sidiaries of foreign banks, serving a 
population of 19. ntiUibn people. 
Both the government aid the central 
bank. Bank Negara Malaysia, have 
urged mergers in the industry. : 

Tbe merger * ‘is fcdnect responseto 
the call by memtQjsIer of finance and 
the encouagsmiajt given by Bank 
Negara to at^ Marge: banks in 
Malaysia - ahead' -of deregulation,” 
Rashid Husss^ - chairman of the 
Hussain fom,ssad - 

In a complex transaction, Rashid 
Hussain, a stpcklxptoage-.and jwop- 


DCB to as much as 573 percent 
from 20 percent 

* ' Eventually, you're calking about 
creating a big financ i al conglomer- 
ate.” said Alvina Ooi Ching; a bank- 
ing analyst at HSBC James Capel. 

Malaysian banking stocks have 
gained -amid expectations the long- 
expected deal would spark a series of 
takeovers. The advances helped 
the benchmark Kuala Lumpur com- 
posite index higher for the fifteenth 
consecutive session, to a 52-week 
high Tbesday of 1,234.73 points, tip 

Rashid Hussain's offering price 
for Kwong Yik shares represents a 
.premium of about 27 percent They 
fast traded at 6.95 xingghbefore trad- 
ing in tbe stock was halted Oct 18. 
Rashid Hussain said it hoped trading 
would resume Wednesday. 

In accordance with the country's 
takeover rules, DGB will have to 


make an offer for the rest of Kwong 
Yik. Ite minority shareholders will 
be able to get 8.80 rin gg it a share in 


erty developer, said lit would buy the 
Kwong Yik s 


shares: from Malayan 
Banking Bhd for &80ringgh a share, 
or a total pf 2.161$Hon ringgit 
Rashid Hussam wtU then sell the 
Kwong Yft shares, aswellas its own 
J brokerage* fund ; management and 
office -buildings businesses, to its 
banking assodate* DCB Holdings. 
In exchange for toe transfer erf these 
assets, Rashid Hussain said it would 
get DOB shares,. taking its stake in 


cash or an equivalent number of 
DCB shares, which are valued at 
8.11 ringgit each. 

“Our main objective was to con- 
solidate Rashid Hussain Bbd-’s con- 
trol in DCB Holdings and to ration- 
alize its financial services with that of 
its other businesses," Rashid Hus- 
sain said. Founded in 1983 by Mr. 
Hussain, Rashid Hussain Bhd. is the 
country's leading ■ institutional 
brokerage firm. It was the lead man- 
ager in an initial public offering fast 
year of shares in Petronas Gas Bhd, 
the largest initial public offering in 
Malaysia in three years. 

(Bloomberg. AFP) 
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Comdex Takes Aim at Asia 


By Mitchell Martin 

International Hera IJ Tribune 


LAS VEGAS — Softbank Comdex Inc, tbe host of 
the annual computer trade show held here last week and 
one of the high-profile acquisitions made by the Japanese 
tycoon Masayoshi Son, is making a big push into Asia. 

Softbank Comdex's plans reflect gnawing demand 
for technology products from a region where annual 
sales already are $125 billion, about a quarter of the 
world market. 

Mir. Son, 39. whose main company is the lamest 
software distributor in Japan as well as tbe owner oftoe 
Comdex shows and the No. 1 U.S. publisher of com- 
puter magazines, is known as the Bill Gates of Japan. 
* Although the Las Vegas show is by far Softbank 
Comdex 's highest-profile undertaking, there are now 
“17 announced Comdex events, and more, many 
more, to carne.” said Richard Schwab, an executive 
with Softbank. 

So far, there has only been one annual event in 
Asia, Comdex Asia, which was held in October in 
Singapore for the second time. Bui Comdex now is 
adding four Asian shows this year and next, with 
events set for China, India, Japan and Korea. 

The increase in tbe presence in Asia comes a year 
after Softbank Cory, of Japan purchased Comdex, 
and Mr. Schwab said the strategy was largely based 
on areas of interest to the technology industry. Soft- 
bank, he said, looks at “a market where our cus- 
tomers want to go'’ and joins up with a local trade- 


show organizer — ideally, one that already operates a 
Comdex-like event, which then becomes parr of the 
Softbank program. 

Mr. Schwab said he did not expect the local shows 
to draw participants away from the big U.S. event. In 
fact, be said, after Comdex adds a national show, 
attendance from that country at tbe Las Vegas event 
tends ro increase. 

Comdex shows in Asia are expected to be similar 
to, if smaller than, the Las Vegas event. The shows 
provide a forum for companies to show their wares to 
distributors in growing markets, Mr. Schwab said. 

He said U 3. -based companies were likely to remain 
leaders in the computing industry in the near future and 
that “about 70 perceur of the innovation in information 
technology occurs in America.'* 

At Asia Forum ’96, a series of rulfcs held during 
Comdex, Stan Shih. chairman of the Taiwan com- 
puter manufacturer Acer Inc., said American compa- 
nies were strong in technologies and marketing while 
Asian companies could bring their mass-production 
talents to assembling electronic goods — a strategy 


that Acer itself has pursued. 

t, the chain 


Andrew Grove, the chairman of Intel Corp-, said 
□aural reinforcing mechanisms would keep Cali- 
fornia ’s Silicon Valley the center of technology even 
as other countries increased their use of computers. 
With the brightest engineers and the attention of 
investors focused on the United States, he said, 
American companies are likely to remain the main 
beneficiaries of the growing world market. 


Share Offering Slams Softbank’s Stock 


Bloomberg Business News 

TOKYO — Shares in Softbank Corp. plunged 10 
percent Tuesday after the computer software and 
media company announced plans to raise 53.71 bil- 
lion yen ($480.4 million) through an additional pub- 
lic offering. 

Score proceeds from tbe offering will fond the 


company's expansion into satellite broadcasting in a 
venture with News Corp., Softbank said. 


The company's shares fell 970 yen to 9,020 as 
investors worried that the new stock would erode the 
value of existing shares. 

Softbank plans to sell 4.7 million new shares. 


bringing its total number of shares outstanding to 78.6 
million, and to issue 10 billion yen of convertible 
bonds due March 31, 2000. The bonds can be con- 
verted into Softbank stock from Feb. 3, 1997, to 
March 30. 2000. 

Softbank said it would use 21.66 billion yen of the 
proceeds to set up a digital-satellite television net- 
work and 20.88 billion yen to buy shares in the parent 
company of the television station Asahi National 
Broadcasting Co. Softbank and News Corp. said this 
year they would establish a satellite broadcasting 
venture in Japan called JSkyB. The venture plans to 
start a 12-channel service in April 1997. 


[j Investor’s Asia ] 

Hong Kong 
Hang Seng 

Singapore ' Tokyo 

I Sfraits nmos Nikkei 2^ 


13000 

/ 

22600 A 


12300 

rf 2300V 

22100 A 


12000 i 

* 2225 \ 

j 21600" \ 

Ait i 

11500 */ 

2150 v 

iA / 2,100 W 


iiowUp 

2075 ^ 

V W 20600 T 1 

V 

“j J A SOM 

1996 1996 

SOM 20100 J JASON 
199B 

Exchange 

Index 

Tuesday 

Close 

Prev. 

Oose 

% 

Change 

Hong Kong 

Hang Seng 

13,488.33 

13^39^9 +1.86 j 

Singapore 

Straits Times 

2&9B8 

2^05.69 

+0/64 

HESS® 

A8 Otflnariea 

2,3824)0 

2.394 JO 

-0.53 

[ Tokyo 

Nikkei 225 

21,4184® 

2129357 +0.59] 

| Kuala Lumpur Composite 

1,234.73 

1,225.62 

+0.74 1 

Sangk43k 

SET 

958.14 

967.77 

Esa 

Seoul 

Compostfe index 

715^7 

71645 

-OJ)7 

Taipei 

Stock Market Index 6^27.77 

6^938.87 

-0.1 s 

Stenfta 

PSE 

3,07428 

3,104.46 

-a97 

Jakarta 

Composite Index 



-03Z 

W^ngton 

N2S&40 - 

2£5&29 

2^39.17 

+0.73 

Bombay 

SereSvekKtox 

2,948.44 

2.994^8 

-1.55 


Source: Telekurs 


ItncnuliKul Herald Tntoint 


Very brief lys 


• PerfecTV, Japan’s first digital satellite broadcasting com- 
pany, which is owned by a consortium headed by Itochu Corp.. 
has gained 81 ,000 subscribers since starting service Oct. 1. 

• Singapore Telecommunications Ltd. plans to cut its in- 
ternational rates by as much as 46 percent starting Jan. 1 . The 
lower rates will apply to calls made to Japan, Taiwan. In- 
donesia. Britain, tne United States and 94 other countries. 


• South Korea's 30 top conglomerates expect their exports ro 
grow 15 percent next year, to $177 billion, in a rebound from 
this year's slump, the Federation of Korean Industries said. 

• South Korea's electronics industry expects exports to fall 4.4 
percent this year, to $41.67 billion, because of plunging chip prices: 
it would be the industry's first drop in exports in 14 years. 

• Malaysian Airline System Bhd. blamed its 1 1 percent faU 

in six-month net profit, to 137.11 million ringgit ($54.4 
million), on high ou prices and a cholera epidemic in Malay- 
sia’s Penang stale. AFP, Reuters, Bloomberg 


Bloomberg Buxines News . 

SYDNEY -^- -A stale-owned 
Brunei bank became the. largest 
shareholder in 

on Tuestfay. paving tiw way for the 
sultanate to become amajor investor 
in Austr alian infrastructure projects. 

Brunei fovestim^& Commercial 
Bank, a subsidiary "of the Brunei 
Investment Agency, bought 13.4 
percent of Macquanef car 1 52 million 
Australian dollars ($123.4 million) 
from Hill Sainiiel & Co,, a unit of 
Lloyds TSB Group PLC. 

Brunei Investment paid 7.60 dol- 
lars a share for the stake, 22 percent 


less than Macquarie's closing price 
of 8.68 dollars. Tbecompanies did 
not say why: the stake had been sold 
for less than the market value. 

Macquarie, Australia's leading in- 
vestment bank for financing infra- 
structure projects, is interested in' 
buying the Australian National Rail- 
ways Commission’s interstate: track 
network and National Rail Corp. 
from the government, which plans to 
restructure toe companies before it 
sells them. Macquarie's managing di- 
rector, Allan Moss, said a potential 
deal for the rail assets had not yet been 
discussed with Brunei Investment. 


New Thai Government Names Ex-Banker as Finance Minister 


. CamfdedbjOerSkgFnmDitpcariia 

BANGKOK — The new prime min- 
ister. Chaovalit Yongchaiyut. said Tues- 
day he would appoint the economist and 
former banker Ainnuay V travail as finance 
minister and deputy prime minister in 
charge of economic affairs. 

Mr. Chaovalit said in his first interview 
since his appointment Monday that he 
would give top priority to stimulating 
Thailand's slowing economy. 

“My top priority is the economy,” Mr. 


Chaovalit said. “I see my role as providing 



won a slim rwo-seat victory over the Demo- 
crats in the general election Nov. 17 but has 
assembled a six-party coalition that will 
command a comfortable majority, with 22 1 
seals in the 393-seat Parliament. 

“Thailand isnow facing a serious crisis 
— a crisis of conf idence rather than a crisis 
of ability.” he said. 


is project 

show growth of only 6 percent to 7 percent 
this year, a 10-year low. 

“Confidence will be restored when 
there is a perception that the right people 
are in the right jobs and that they are 
working together as a united team for the 
benefit of their country,” he said. 

During his election campaign. Mr. 
Chaovalit pledged to appoint a nonpolitical 
economic team to help reverse toe slow- 
down. In addition to Mr. Amnuay, who 


served as finance minister in 1980-81, Mr. 
Chaovalit said Narongchai Akrasanee, 
chairman of General Finance & Securities 
PLC. would take over the commerce port- 
folio and that Somphob Amatayakul. pres- 
ident of Saha Union PLC, would be named 
deputy industry minister. 

He said the economic team's first priority 
would be to narrow Thailand’s current- 
account deficit, which amounted to about 
8.1 percent of gross domestic product in 
2995, its highest level tn five years. 
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Josef Strobl on his way to victory 
on the giant slalom second run. 

Clear Win for Strobl 

skiing Josef Strobl of Austria 
took advantage of a break, in the 
weather to score an unexpected vic- 
tory in the World Cup gianr slalom 
Monday in Park City, Utah. Strobl 
posted a two-run time of 2 minutes, 
31.42 seconds. Another Austrian, 
Hans Knauss, in seventh place after 
the first run, made the fastest second 
run to finish second in 2:32.84. 

The race, postponed from Fri- 
day, began in fog and light snow, 
but both cleared for Strobl, siding 
20th. and he exploited the condi- 
tions to rake the lead./AP, Reuters ) 

Bickerstaff Resigns 

basketball Benue Bickerstaff 
|uit as the Denver Nuggets' coach 
uesday, three days after his team 
scored a franchise low of 65 points 
in a loss to Portland. He remained 
with the team as president and was 
replaced as coach by an assistant, 
Dick Mona, a longtime NBA coach 
who last season was with the Dallas 
Mavericks. Bickerstaff compiled a 
record of 59-68 in parts of three 
seasons. (API 

Bevan Undoes West Indies 

CRICKET Michael Bevan, an oc- 
casional spin bowler, proved an un- 
likely hero Tuesday as Australia 
beat west Indies by 123 runs in the 
first tesL Bevan took three wickets 
as Australia bowled out West In- 
dies for 296 runs on the fifth and 
final day at the Gabba in Brisbane. 

West Indies’ opening batsman , 
Sherwin Campbell, defied Aus- 
tralia's attack for almost seven 
hours before falling to Bevan on 
113. Bevan finished with three 
wickets for 46 runs from 14 overs. 

West Indies, needing 420 to win. 
eventually succumbed 53 minutes 
before the scheduled dose. 

( Reuters t 

One- Year Ban fbr Spitter 

soccer Kuwait’s Hussein Alt 
was suspended for one year and 
Fined 5,000 Swiss francs (S3. 860) 
by FIFA on Tuesday for verbally 
ahusing and spitting at a referee. 
The ban. which covers all domestic 
and international soccer, resulted 
from an incident during a Gulf Cup 
match against the United Arab 
Emirates on Oct. 22. (Reuters I 


Soccer Must Tackle 
Racism Head On 


Special (o the Herald Tribune 

L ONDON — Nothing that can 
happen on millions of soccer 
fields in what remains of 1996 is 
likely to matter more than the UEFA 
hearing Thursday on the George Weah 
head-butting affair. 

Weah. who has been cast by UEFA , 
the governing body of European soccer, 
and by its parent body FIFA as the sym- 
bol of sportsmanship, allegedly broke the 
nose of Jorge Costa in a tunnel brawl 
following a spiteful European Cham- 
pions' League match between AC Milan 
and FC Porto in Oporto last week. 

The head butt is not denied. Apo- 
logists for Weah say he was kicked 
during the play and provoked by racial 
taunts from Costa in the tunnel. 

UEFA needs to be crystal clear in its 
adjudication. It musL be swift, tough, 
upright and lawful in showing soccer 
players everywhere thai there is no tol- 
erance for thuggery or for racism. 

Weah. originally from Liberia, takes 
such a pride in being African, and ac- 
cepts such a price for being Milan's and 
the world's No. I goal scorer, that 
everything he does is in the spotlight. 
Costa, Porto’s captain, has a lesser 
fame, but also sups from sport’s cup of 
wealth. 

The pair are performers enriched by 
publicity. They are experienced inter- 
nationalists. They ought to know the 
limits within which they must compete, 
and the code of conduct without which 
sport breaks down. 

It is their bad luck if the disciplinary 
panel in Switzerland has to make ex- 
amples of them. A meaningful ban and 
heavy financial penalty are the least 
they should expect if the facts are 
proven. 

What is whispered, and must not be 
allowed to happen, is that UEFA will try 
to defuse feelings by banning Weah for 
a single match, and defer serious judg- 
ment until the spring. 

This is Folly. Violence and racism 
fester when nothing opposes them — 
the lesson of Hitler. One theory is that 
UEFA is sensitive because of reported 
comments by its own president, Lennart 
Johansson. 

He recently apologized for remarks, 
attributed to him in a Swedish news- 
iaper, about “darkies” or “blackies” 
aving spent lime with Johansson, in 
the company of many Africans, during 
this year's African Nations Cup in 
South Africa, to which his reported 
comments related. 1 back his claim that 
he is no racist. 

Nevertheless. UEFA cannot put its 
embarrassment ahead of duty. If there 
was violence, racism does not excuse it. 
If there was racism, inertia will not heal 
iL But what exactly do we know of that 
tunnel fracas? 

Television cameras followed the play- 
ers into the tunnel, but the video shows 
only some jostling, from which Costa 
emerged, his face covered in blood. 

“Costa was butted by Weah and did 
not have time to defend himself.” said 
Porto’s team doctor. Jose Carlos Es- 
teves. "It was a savage attack. I have 
never seen anything like iL” 

The referee, who apparently was two 
feet away from the fight, and the Danish 
UEFA match observer kept their reports 


S 


Soccer / Rob Hughes 

for the disciplinary committee. But we 
saw Costa's damaged face on TV, we 
heard the Porto coach. Antonio Oli- 
veira, rail that “the world must be made 
aware that there is a killer on the loose 
who is a football player." 

Milan's vice president Adriano Gal- 
Jiani, initially admitted “something un- 
pleasant” happened. Larer he said noth- 
ing serious took place, and later still he 
warned that Milan would put to UEFA 
several observations — “certain things, 
like spitting and racist grunts, are less 
evident than blood.” 

Weah's wife. Claire, was more ex- 
plicit: “That player,' ’ she said of Costa, 
“covered George with spit and insults. 
Do you know what he was doing? He 
was baring his teeth and jumping up and 
down like a monkey.” 

rT"l HE ITALIAN media has claimed 

I that Weah's hand was stomped 
JL upon in the first match in Milan, 
his calf raked by the studs of Costa's 
boot in the second. These, and other 
cross accusations, will grow while 
UEFA prevaricates. Last June, the 
European authority did nothing after 
Hristo Sioichkov, the Bulgarian cap- 
tain. admitted he racially abused Marcel 
Desailly of France during Euro 96. 

“Everyone does it,” shrugged the 
Bulgar. Right now in England, Peter 
SchmeicheL the Manchester United 
goalie, is accused of shouting racist 
obscenities at Ian Wright of Arsenal — 
an incident picked up by the all-seeing 
lens of television. 

England's FA is seeking an explan- 
ation, though it preempts the inquiry 
with: “Lip-reading is not an exact sci- 
ence, and its very difficult to prove what 
was said just by watching a television 
picture.” 

Meanwhile, UEFA has just an- 
nounced a Europe versus Africa all-star 
game on Jan. 1 9 to kick off the European 
Union's” European Year Against Ra- 
cism.” By coincidence, the match will 
be in Lisbon. 

Lisbon was for many years the stage 
for the African who in the 1960s first 
raised Portuguese soccer to world 
heights. He was a man of wonderful 
sporting example and skill. 

That player — Eusebio is all the 
identification most soccer followers 
will need — has been without equal as a 
gentleman of Portugal. He was a per- 
former of consummate skill, grace and 
effectiveness. Portugal plucked him out 
of Mozambique. 

Costa's business is about denying the 
art of goal scorers, but it would be 
dangerous to fall for the line that taunts 
are not really racist if their only aim is to 
put the opponent off his game. 

And it would be tantamount to aiding 
and abetting the abuse if UEFA tries to 
sweep distasteful facts beneath its car- 
pet. A player who fails to get in his 
tackle is dropped from the next lineup; 
administrators who shirk responsibility 
to tackle violence or racism should be 
dropped as well. 

Rah Hughes is on the staff of The 
Times of London. 
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Moreno Torricelli erf Juventus went flying after fighting for the ball with River Plate’s Leonardo Rubai Astrada. 

Juventus Wins World Club Cup, 1-0 


£- 


Reuters 

TOKYO — Juventus of Turin won the 
World Club Cop final for the second time 
Tuesday when an 82d-minute goal from 
Alessandro Del Piero gave them a 1-0 
victory over River Plate of Buenos 
Aires' 

The Italians, playing with seven of the 
men who won the European Cup final in 
May. had the better of a scrappy match 
which they deserved to win. 

The goal came when Angelo Di U- 
vio’s comer kick found Del Piero, who 
was lurking unmarked on the far side of 
the penalty box. 

The 22-year-old striker turned and 
controlled the ball then sent it soaring 
past River Plate goalkeeper Roberto 
Bonano into the far comer of the net 

The goal belatedly brought die match 
to life. After the goal, Alen Boksic 
wasted two chances to score on Ju- 
ventus counter-attacks. 


River Plate's best moment came in 
the 72d minute, when Ariel Ortega hit 
the crossbar from a narrow angle. 

Juventus followed Ajax 's success for 
Europe last year. Since the competition 
began in I960, South American teams 
have won it 20 times, compared with 14 

Soccer Boqnduf 

victories for European teams. Ju- 
ventus's previous victory was in 1985, 
whim they beat Argeotinos Juniors on 
penalties. 

SPAIN Atletico Madrid jumped from 
eighth to fifth in the Spanish first di- 
vision on Monday after beating Val- 
ladolid. 3-0. 

Valladolid dominated the first half, 
but Atletico went ahead 30 minutes into 
the half after a long-range shot from 
Juan Vizcaino caught a deflection. 

Atletico increased its lead in the 


second half with goals by an ex-Val- 
ladolid player, Jose Luis Caminero — ■ 
who later apologized to his former fans. 
Defender Jose Luis Santamaria scored 
an own-goal when be turned a cross 
from MifinkoPantic into his own net 

England Nottingham Forest de- 
fender Colin Cooper poked the ball into 
the Blackburn Ravers goal with the last 
kick of the game Monday to earn bis 
team a 2-2 tie. 

Nottingham Forest had taken the lead 
in the battle of the two bottom teams in 
the Premier league on a penalty kick by 
Stuart Pearce. 

Blackburn struck back with two goals 
in three minutes early in the second half. 
Kevin Gallacber sobbed Graeme Le 
Saux’s cross past Mark Cross ley. die 
Forest goalkeeper, in the 53d minute. 
Then Crossley parried Gallacher's curl- 
ing shot into the path of Jason Wilcox, 
who rolled it into the goal. 


Baseball Owners Approve Labor Pact 
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The Associated Press 

CHICAGO — Baseball owners 
ended a four-year fight with their play- 
ers Tuesday, ratifying the same col- 
lective bargaining agreement they had 
rejected not quite three weeks earlier 
and ushering in a new era of uiterleague 
play and revenue-sharing. 

“A long and winding road has come to 
an end.” the acting commissioner. Bud 
Selig, said “Baseball fans can finally 
look forward to five years of uninterrupted 
play. We can now work toother to bring 
peace to the game. This very difficult ana 
painful process is now behind us." 

Approval came in 26-4 vote, three 
more than the three-quarters majority 
needed for ratification. The same pro- 
posal was voted down, 18-12, three 
weeks ago. Final approval from players 
could come next week, when the union's 
executive board meets at Dorado Beach, 
Puerto Rico. 

At the meeting on Nov. 6, Selig did not 
lake a position. But he said he strongly 
backed the agreement during Tuesday’s 
meeting, which lasted a little more than 
two hours. 

The turnaround came a week after the 
Chicago White Sox’ owner, Jerry Re- 
insdorf, signed Albert Belle to a five- 


year, $55 million contract The record 
contract made by an owner who had 
opposed the labor deal, angered many 
basebaO executives. 

Reinsdorf again voted “no" on the 
proposal and was joined by owners from 
Cleveland, Kansas City and Oakland. 
Fourteen teams switched their votes. 

"Actually, it's good for the White 
Sox because it dooms the small-market 
teams,” Reinsdorf said. “There will be 
less for us to compete against." 

The Philadelphia Phillies' owner. Bill 
Giles, said that teams over the past three 
weeks had developed “the realization 
that we couldn't change the deal." 

The agreement makes several players 
free agents, including the pitchers Alex 
Fernandez and Jimmy Key and the out- 
fielder Moises Alou. 

Many teams wanted a stronger re- 
straint on salaries, with some advoc- 
ating a salary cap. But many bad tired of 
the fight and realized it would take 
another costly work stoppage to gain 
additional concessions. 

The head of the players’ union, Don- 
ald Fehr, and management’s negotiator, 
Randy Levine, must now draft a formal 
agreement to cover die outline they 
agreed to Oct. 24. The owners gave their 


executive council authority to approve 
the final draft without convening an- 
other owners' meeting. 

When they voted Nov. 6, owners de- 
manded that the union eliminate the play- 
ers’ option to extend the agreement 
through the 2001 season and remove the 
provision mstricting a “luxury tax" to a 
maximum of five teams per season. 

Fehr rejected making any major 
changes, leaving the owners essentially 
with a take-it-or-leave-it decision. 

Under the proposal, as many as five 
teams would pay a 35 percent tax an the 
amount of their payrolls over $51 mil- 
lion nextseason and $55 million in 1998. 

In 1999, they wouldpav a 34 percent tax 
on the amount over $58.9 million, but in 
2000 the tax would disappear. 

The most revolutionary aspect would 
be the sta&t of interleague play for die first 
time since professional major leagues 
were formed in I871.fr would begin JunaT^ 
12, when the four teams in the National v 
League West would play fee four teams 
in the American League West, with fee 
other divisions starting the next day. 
Teams would play 15 or 16 mterieague 
games next year, wife the designated- 
hitxsr rule in effect in games played in 
American League teams' parks. 
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i iime tunning an. . 

■ Marmoseeined to’have tbc Pittsburgh Steel- 
I era-right: wbcxe be wamed them — with their 

• backs against'thc goal line. . 

But whea Marino’s fourth-down pass. 

• sailed .long. Ids comeback bid fell short, and 

* Pittsburgh denied the Miami Dolphins with a 
24-lT victoryMonday night. 

*Ti*s . veiy ' difficult,' ’ Marino said, “be- 
! cause I felt we should have won.*’ . - 

- TteSieek^C>-3), who rallied from an 1 1 - 
| poim first-hfllf deficit, increased their lead to 

■ chree ^aines over second-place Houston ia the 

* American Football Conferenced Central di- 
i visaon-The Dolphins (6-6) fell a game T-wfrin/i 
; San ttegorli their bid for a wild-card slot 

! Miami sajred only one touchdown against 

- the SteeJers' ) 'defense, while Pittsburgh’s 
; Jerome Bettis ran for 119 yards, and Mike 


Tomczak passed for 252. With the game on 
the line, Tomczak hit one more pass *h»n 
Marino — -a 20-yard touchdown toss to Ernie 
Mills that broke a 17-17 tie with 2:10 to go. 

“When we scored,” Tomczak said. “I told 
Will Wolford, ‘Marino’s got too. much tune.' 
He said, ‘Who cares?’ ”. Marino has rallied 
Miami to victory from a fonrth-quaiterdeficic 
32times. 

With 3 1 seconds left, Marino threw into the 
end zone for Scott Miller. Miller was well 
covered,' and the pass was too high. The 
Steelers took over with 25 seconds left and 
ran oat the dock. 

Tomczak, coining off his worst game of the 
year a week earlier, threw an interception that 
Calvin Jackson returned 61 yards for a touch- 
down to pot Miami ahead 14-3. But Tomczak 
fi nished 16-for-29 and hit completions of 34, 36 
and 38 yards. In the dutch, he outdid Marino. 


College Coaches Tumble 


• e; 


The Associated Press 
• The changing of the guard 
; among college football coach- 
leshasbecome arout 
‘ .Johnny Majors resigned at 
Pittsburgh. So did Dan Hen- 
ning at Boston College and 
Jerry Pettibone at Oregon 
State. Maryland's Mark Duff- 
. ner and SMU’s Tom Rossley 
-* were fired. 

They join Bill Mallory, who 
wa$ fired from Indiana on Ocl 
31; Loo Holtz, who quh at 
Notre Dame, and Jim CoHetto, 
who is out ai Purdue. 

Other coaches leaving are 
Gene Stallings l Alabama), 
John Bobo (Arkansas State. 
Tim Sweeney (Fresno Stale). 
Bill Curry (Kentucky). Jim 
Hess (New Mexico State). 
John Ralston (San Jose State), 
Buddy Teevens (Tulane) and 
Al Molde (Western Michi- 
gan). 


With two weeks left in the 
regular season, 20 of 111 Di- 
vision I-A coaches have 
resigned, retired or been 


resigne 

fired 


Some schools have linarf 
up replacements. 

Cain Cameron, an assistant 
with the Washington Red- 
skins, was named coach at 
Indiana on Tuesday, while 
Joe Tiller, who resigned at 
Wyoming last week, will go 
to Purdue. 

The record for most coach- 
ing changes in a season is 27, 
in 1980. when there were 139 
schools in I-A. 

At Chestnut Hill, Mas- 
sachusetts, Henning resigned 
two days after another losing 
season, this (me rocked by a 
gambling scandal. 

At Pittsburgh, the 61 -year- 
old Majors will leave idler Sat- 
urday’s game against Rutgers. 


He will take a job at Pitt as 
special assistant to the chan- 
cellor and athletics director. 
Majors had a record of 184- 
137-10 in 28 seasons at Iowa 
State, Pitt and Tennessee but 
was 11-32 in the four seasons 
of his second stint at Pitt. 

At College Park, Mary- 
land, the 43-year-old Duffner 
finished his five years at 
Maryland with a 20-35 rec- 
ord. He could be a candidate 
to replace Yale's Cann 
Cozza, who retired after 32 
years of coaching the Bis. 

Also Monday, Baylor's 
athletics director, Tom Stan- 
ton. said a former Colorado 
coach. Bill McCartney, 
turned down an offer to re- 
was 
_is 

that God's 'direction for his 
life is to be in charge of Prom- 
ise Keepers,” Stanton said. 


place Chuck Reedy, who wt 
fired Sunday. “His feeling • 



Otota krtJRmm 

Pittsburgh linebacker Levon Kirkland, right, hitting Miami Dolphins’ tight end 
Troy Drayton. Drayton lost his helmet but held onto the pass from Dan Marino. 


Koivu Leads Canadiens Over Tampa 


The Associated Press 

MONTREAL — In just his second year 
with the Montreal Canadiens, Saku Koivu 
is fast becoming the biggest star on the 
league's most storied team. He was the 
main reason Montreal won its season-high 
third straight game Monday, beating the 
Tampa Bay Lightning 4-2 in the only NHL 
game of the night. 

Koivu had a goal and two assists, cen- 
tering a line with Mark Recchi and Brian 
Savage that accounted for all of Montreal 's 
goals. 

Savage scored twice and added an assise 
and Recchi scored his team-leading 12th 
goal and added an assist, giving Montreal 
its fourth victory in five games. 

“He's doing a great job,” Recchi said of 
Koivu, the Canadiens' first-round draft 
choice in 1993. 


“He’s working hard, he's controlling the 
puck. When be controls the puck, he con- 
trols the game. He can bring it to his 
speed.” 

The three-point night gave Koivu 33 
points for the season, moving him into third 
place among the scoring leaders. He trails 
only Colorado's high-scoring duo of Peter 
Forsberg and Joe Sakic, who have 35 points 
each. 

Montreal's goaltender, Jocelyn 
Thi baulk did his pan, turning back 29 
shots, allowing goals to Chris G ration and 
Rob Zara tiner. 

It all added up to more misery for Tampa 
Bay. which has fallen on hard times since 
starting the season winning five of the first 
six games, and then proceeding in sub- 
sequent outings to score only two victories 
and 10 losses. 


Clippers Get Respect 
But the Bulls Win 


(ha Sh^f Fnm Pispm, hrf 

Not too long ago. most Na- 
tional Basketball Association 
teams regarded a game 
against the Los Angeles Clip- 
pers as a bye. 

Now. even Michael Jordan 
respects the Clippers. 

Jordan didn't play golf be- 
fore the Bulls' game Monday 
night against the Clippers be- 
cause he wanted to prepare 
for the game. 

“They seem to play well 


against us.” Jordan said be- 
fore the game. “We never 
really come in and dominate 
them. They get a filled arena 
and that gives them a little 
motivation.” 

The Clippers outplayed the 
defending NBA champions 
for three quarters until the 
Bulls pulled away for an 88-84 
victory before a crowd of 
16,144, the largest to watch a 
Clippers' game at the Sports 
Arena. 

Jordan scored 40 points as 
the Bulls, off to the best start 
in the franchise's history, im- 
proved to 13-1. 

“He's everything they say 
he is, and the best part of it is 
that be lives up to it every 
night.” Fitch said of Jordan, 
who made 14 of 26 shots. 
“He didn't hurt his movie 
any. I’U go see it now.” 

Jordan had eight points as 
the Bulls, who trailed, 66-64, 
going into the fourth quarter, 
used a 17-4 run in the first six 
minutes of the final period to 
win their seventh consecutive 
game against the Clippers. 

The Clippers, who built an 
1 1 -point second-quarter lead, 
scored a season-low 33 points 
in the second half. 

Bill Wennington started at 


center for the Buffs in place of 
Luc Longley. who's expected 
to be oui for eight weeks after 
separating his left shoulder 
while bodysurfing Sunday. 

“This was a good lest" for 
us." Jordan said. “In the last 
12 games, we really hadn't 
been playing much in the 
fourth quarter. 

BtdMs 105, Tembarwolves 

98 Washington held visiting 
Minnesota to 12 points in the 
first quarter and built an 18- 
poim halftime Lead en route to 
the Bullets' third consecutive 
victory. 

Juwan Howard scored 24 
points and Chris Webber had 
16 points and IS rebounds as 
the Bullets got over the .500 
mark for the first time since 
opening nighL The Bullets 
never trailed in beating the 
Timberwolves for the fourth 
straight time since December 
1994. 

Tom Gugliotta had 25 
points and 12 rebounds for 
Minnesota. Stephon Mar- 
bury, a rookie playing with a 
sprained right ankle, had 13 
points in 2 1 minutes. 

Bucks 100, Magic 88 Ar- 

mon Gilliam scored 15 of his 
24 points in the fourth quarter 
and visiting Milwaukee shot 
77 percent in the period. 

The Bucks only took 13 
shots from the field in the last 

2 uarter, and made 10 of them, 
iifliam scored 11 of his 
team's first 17 points, then 
made five free throws in the 
final 2:34 to help put the game 
away. 

Nick Anderson led Or- 
lando, which shot 36 percent 
in the fourth quarter, with 25 
points. 

Jazz 108, Nets 92 Karl 

Malone had 27 points and 16 
rebounds as Utah won its sev- 
enth straight. (LAT, AP) 
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M: Gffltan 7-12 10-11 *4 Ro6hi*on9-185* 
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Orion*) 47 CSetta>yt 1 ).A«fet i Mttwqutee 
19 (Donate n, Orlando 16 (WiUdnsd). 
IllWHtn 12 M 34 34— 98 

WaStOaaXQ 34 34 24 27— MB 

MkGugBottn 6-17B-10 25 Mottuiy 4-102-2 
11 MUtctel 6-14 T-2 1XW: Hwad 11-16 U 
24. Webber 4-12 8-12 16 

Rebounds— Minnesota S3 (GugOotto 125. 
-msNngfun 5 a (WHtaer 15}. 
Astetc— Mtanesoto 15 (GufllMta S), 

Mtaidogton 27 tSWcttwd . . . 

Re* Jersey 22 -24 1 * *•— K~ 

Utt* 30 35 27 16-1W 

NJL Mtssenburg 2-73-11 12. CTBcmnon 4- 
JMttU; Mate* 10-177-1027. Homoafc 
M2 0-0 19.R»boa«nJf— New terser 53 
uxnaam 11), Utah 66 UMm lS. 
AmU I s- N — Jersey 23 (Pack 7). Utah 32 
tSkxMonl3). 

CMcap 10 27 19 24- 08 

LA. capp'd* 25 2« 15 18— M 

C: Jordan 14-26 11-12 4a Wppen 5-17 4-7 
»JLAjRoMrt>S-t3£81&Vk»aW7-UtM) 
14. Rebemfe-Qiiate56 (Rodman 14), Lbs 
Ange%s49 (Vaught 13). Assists— Chicago 14 
(Pinna KUMc 4J. Los Angola 16 
(RttnrtfHn5). 
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Ottwn receiving vans Inw 12a Mnnjuette 
8 ft South CaraBna 84, Providence 81. 
LoutevHlB 59, Tutor* 34. (Unofe 29. Temple 
3a Puntae 24. Auburn 22, Now Orleans 9. 
Perm St 9. Rhode (stand 8 . UNLV 6 
Washington 6 . Alabama 5, Oregon < Virginia 
4, Carmedloit 3. Moral, Qhtol Virginia Tech 
1 Florida St 2. Georgetown 2 Wisconsin 2, 
Coppta St 1, vamfcrtrfr I. Wyoming?. 
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WOMA CUM CUP 

FiNAL 

TUESDAY. M TOKYO 
Juventusi. RhierPutaO 

KMOUSH NUin LEAGUE 
Naninttaam Pares) 2. Btockburn 2 
Mn wcMw eiN c wacIte 29. Amend 28. Uv- 
erpoc*2& Wimbledon 25, Chelsea 34. Everton 
23. Manchester United 23, Aston VIBa 21. 
Tretenham 2a SheMeld Wednesday 2a Der- 
by IB. Leicester 17. West Ham 16, Leeds 14 
Middlesbrough 1 a Sunderland 14 
Southampton 12 Coventry 10, Btackhutn 9, 
Nottingham Forest 9. 

SMum nbst bramoN 
VOSodaOd ft AfleWeo Madrid 3 
stwsaBK Real Madrid 32. Bareeiona 31, 
Deparifvo Coruna 30. Real Behs 24 Anetla) 
Madrid 24. Alhleilc Bilbao 24 VahadoUd 22 
Racing Santander 22, Real Sodedad 21, Celia 
Vigo 2a Tenerife 19. Valencia 17. Raya VOL 
leama 17, Esponyal 16, Oviedo 16, Sporting 
C«on 14 Sevilla 74 CWnposfrlo U Lapnmes 
12 Znragazo 11. ne rei des 8. Extremadura 6. 


SKIING 


MBwaabM 

Orlando 


iimius 
25 20 33 
24 21 20 


-TOO 


Tbetop2StMXnefnThBAaM>a<atedltasB' NFL STJU4D4MOS 

caBagn - bosMbaH pad. *Bh Itat-pieca 
pota ta pmwribeaes, roeoRta tbroiwb Now. 

24. taW poMo boMd an 2S pabdo tor ofir«- 
ptace vole through one point lor ■ 2BB>- 
p lu mta. id I m 4 wee ta i naddngs 

Record Pis Ptv 
1.0KMatt(491 1-0 14(73 T 

2 . Kansas (15) 1-0 14WB 2 

3. Wbto Purest D) 1-0 1.5W 3 

4. Utah O) 1-0 1^43 4 

5. VHanova M lJll 6 PObUngh 


Pittsburgh 24 Mtand 17: 


Buflalo 
New England 
fruflanapoto 
Miami 
N.Y. Jets 


EAST 
W L T 
9 3 0 

8 4 0 
6 6 0 
6 6 0 
1 11 0 

CBMT1UU. 

9 3 0 


Pet PF PA 
750 2S7 202 
667 310 262 
330 219 264 
500 278 249 
683 211 333 

.750 282 180 


HOCKEY 


NHL STAMtMNOS 


ATLANTIC DIVISION 

W L T PtS GF 6 A 
Florida 14 3 5 33 70 43 

Washington 12 9 1 25 66 60 


niBSMT’8 RESULTS 
Tampa Bay 0 1 1 — 2 

Montand 8 11-4 

JTrer Period: None. Soamd Period: M- 
Savage 11. a M- Savage 11 1 Recchi, Koivu) 
3. M-ReccN 12 [Koivu) 4 T-Gratton 8 
ICKrorelll ramunert : Tldid Period: M-Kohru 
II CSovoge. WMe) (Dp>- 6, T-Znmuner 4 
(OccareffL Grattan). Shots an gold: T- 12-10- 
9-31. M- 8-10-1 2-3a Garda: T-Tobaroal 
2-5-0 GO shots- 26 saves)- M-TMbautt 6-5-7 
01-29). 


World Cup 


AesuRa al Mnnctay'a men's World Or 
gtant etahtoi race In Pari« City- Ubd>- 1. Joset 
Staid. Austria, 2 minutes. 3142 seconds, l 
Hans Knaus. Austria, 201 M. 3. Michael Van 
Gruenigen. Switzeriand. 2J1-VO. 4 Fredrik 
Nyfterg, Sweden. 232.17, 5 . Patrick Hotter. 
Italy. 232-54 6. Hermann Mater. Austria, 
Z32M He. Urs Komrv Swlderirnirt 232AH 
8. Rainer Satzgeber, Austria 23266, 9. Ian 
Wccorti. Franca 232A7, la Sieve Locher, 
Snltzeriand. 23268. 

Glam Btstom ■Utndbtgt taler 2 neOK 1. 


Michael Von Gruenigen, SwttzertanrL 140 
points, 2 Hans Knaus. Austria, 130. 1 Stew 
Locher, Switzerland. 126, 4 Josef SimbL Aus- 
tria. 114 & Urs Koefln, Switzerland, 85, 4 
tgeiB Andie Aamodt Narany. 74. 7. FrediU. 
Nyoerg, Sweden, 4& 8. Patrick Hotter, Italy, 
65, 9, Rainer Sabgeber. Austria, SB. 10 . Ian 
Piccard. France, 5X 

Own) World Cup standings ate three 
ev en ts : I. Michael Wan Gruenigen, Swttzer- 
land, 154 points. 2. KJelB Andre Anmodl, Nor- 
way, 134 1 Hons Knaus, Austria, 130, 4. 
Sieve Locher. SwBzeriand. 126, 5. Josef 
StabL Austria, 114 6. Thomas SyYora. Aus- 
tria, 102 7. Chiisttan Mayer. Austria, 9ft A Urs 
KaeNn. Swtnwiand. 85. 9. Thomas Starv- 
gassinger. Austria 80, 10. FredrR. Nyberg, 
Sweden, 68. 


CRICKET 


wist 1 mas mat 

RUSTIEST 

Ausnuun vs. west motes, sth day 
TUESOA 4 M BMSBANE 
Austntaa: 479 and 217-6 
West Indies: 277 and 296 
Austafia won by 123 runs 


RUGBY UNION 


MKTUU»nwi 

MMSTS1 VS. MS7RALM 
TUESDAY. M UHBSCIC, IRELAND 

Munster 19. Australia 55 


TRANSITIONS 


■UJOM LEAOUE BASEBALL 
TAMPA bay— A greed to terms Wflfi RHP 
Mari White on minor-league centred. 


AMERICAN LEAGUE 

MILWAUKEE-Agreed to terras urtih 2B Fer- 
nando Vino on 1 -year contract. 

Seattle— A cquired OF Lee Tinsley from 

the Boston Red Sat tar minor league ptayecta 

be named. 

NATIONAL LEAOUE 

Atlanta— T raded RHP Greg McMkhoel 
to the New Yon, Mets tor RHP Paul Bynt and 
a player la be named. 

FionDA-Traded OF Jesus Tavorez to Ihe 
Boston Red So* tar a player to be namert and 
LHP Joel Adamson 10 the Milwaukee Brew- 
ers tor a player to named. 

pmsBunCH — Agreed to terms with RHP 
Paul Wagner an 1-year coni rod. 

BJUKETMU. 

NATIONAL BASKETBALL ASSOCIATION 

orlahdo — P ut F Dennis Scott on ihe Irt- 
hired DSL 

COUME 

BATLOR-Flred Chuck Reedy, football 
coach, 

BOSTON college— A nnounced resignation 
01 Don Herming, tooibatt orach. 

IDAHO state— A nnounced resignation of 
Brian McNeeiy, toatbaH coach. 

Indiana — A nnounced TB Ale* SmBfr wffl 
tarego hb (kml year at ell (ribtfty and enter tne 
NFL draft 

J ACKSomnux— Announced me addHkmof 
norHschotorahlp foorbatl to Its athletic pro- 
gram. 

majtylanu— F ired Mark Duffner, football 
coach. 

on lan oma state— N amed Tom HoiDday 
basetxifi coach. 

oregoh state— A nnounced resignation of 
Jerry Pettibone. football coach 

Pittsburgh— A nnounced resignation ol 
Johnny Makus, toottwH coach. 

southern METkoo ST— Fired Tom Ross- 
ley. k»tbaB coach. 


DENNIS THE MENACE PEANUTS 
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UiHO'5 THAT IN THE 
0i/lW7OW U1MIU& AT 
YOU, CHARLIE BR0UJN 7 



THAT'S THE UTTLE 
.REP-HAJRED ftRL'5 
SRANDWOTHER..SHE 
ALWA*i*5 UttVES AT ME 
WHEN I WALK 8Y- 


GARFIELD 



THBl HO U SHOULD 60 UPTO THEIR 
HOUSE, AND SM, “HI.SRANNfiHOtiJ 
AWUT INTRODUCE ME TO WUR 
CUTE LITTLE OOT-OFTHI54UORU? 
RED-HAIRED 6RAMDDAU6HTER? <j 
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CALVIN AND HOBBES 

T 



SINCE HOUR 
MQH'S ^Ck. 
ILLBEMAWN 6 
OttWER.lta»«Kr. 



IS NbOCAN SEE. I 
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Glenn Close and All Those Dalmatians 


By Russell Baker 


N EW YORK — Hairy 
Truman, who once was 


I N Truman, who once was 
widely despised, is now just as 
widely beloved. Truman was 
President As Boss, the man in 
charge. He was a hands-on 
manager who went to the shop 
every day. Said what was on 
his own mind instead of a pub- 
lic-relations man's. Relied for 
advice on informed humans 
instead of polls. When some- 
body had to be fired, he fired 
him personally. ("Clean out 
your desk. Mac Arthur. 
You're through.” » 

General Eisenhower was 
President As CEO. He 
wanted a government as ef- 
ficient as General Motors. 
(Well, it seemed efficient in 
those days.) Plenty of staff. 
Decisions worked their way 
up through bureaucracy to big 
mules who made them unless 
they were big enough to take 
to the CEO.'ft was quiet up 
there at the top. Efficient. 

Kennedy was President As 
Star. The camera loved him. 
Jackie looked smashing. 
Bobby looked dashing in the 
turbulent, boyish style. 


Lyndon Johnson was Pres- 
ident As Great Zeus. Godlike, 
he tried to be father to all 
events. The slayer of poverty 
and racism, the father of edu- 
cational rebirth that would 
make schools make children 
smart again. With Olympian 
grandeur he announced: "lam 
die only president you've got, 
be you .American or Viet- 
namese. 

Richard Nixon was Presi- 
dent As Egghead. Lonely in- 
tellectual whose understand- 
ing of a dangerous world was 
such that he never even felt 
inferior to Henry Kissinger. 
He made America yearn for 
someone dimmer. 


Jeny Ford was President As 
Regular Guy. Trustworthy. 
Loyal. Friendly, courteous, 
kind Call that a president? 
Jimmy Carter was President 
As Public Avenger. As Cin- 
cinnaius left his plow to save 
Rome, Carter left his peanut 
reaper to save America. Be- 
fore you could say Ayatollah 
Khomeini. America wanted to 
be saved from imams. The 
President As Public Avenger 
was an idea whose time was 
gone. America wanted a Pres- 
ident As John Wayne. 

And where could a man so 
rough and ready be found? 
Where else? Hollywood. 

■ Instead, Ronald Reagan was 
President as Daddy. A nice 
Daddy. When evil-empire 
people wanted somebody to 
surrender to, somebody good- 
natured who would smile like 
a pal while accepting their 
swords. somebody who 
wouldn't gloat about it. Amer- 
ica had a” Daddy waiting For 
them. America, which was a 
lot tougher titan the Soviet 
Union, had already sur- 
rendered to him. ("By golly, 
people just seem to like being 
treated just like people. 
Nancy." i The Soviets 
couldn't resist. 

George Bush was Presi- 
dent As Gentleman. He sent 
thank-you notes. Despised 
cads, detested bounders. 
When their rudeness was in- 
sufferable as well as a threat 
to the supply of cheap gas- 
oline, he would whip them to 
within an inch of their lives. 

Bill Clinton is President As 
Big Man On Campus. He's 
everybody's pal. the guy who 
organizes the big Junior 
Prom, hangs out in the cafet- 
eria delighting threadbare day 
students with his enthusiasm 
for the revolution of the week, 
whatever it be. 

We’ve come a long way. 
Harry. 

Hew York Tunes Sen -ice 


By John Canemaker 


N EW YORK — In the beginning was the 
cartoon — Mickey Mouse, Snow White, 


IN cartoon — Mickey Mouse, Snow White, 
Pinocchio. the Utile Mermaid. And the Dis- 


ney lords saw that it was good. "How can 
we.” spake the lords, " profited! more?'* 


And there came forth from Burbank a 
deluge of theatrical re-releases and televi- 
sion "spinoffs; videos, laser disks and CD- 
ROMs: special stores in which to house and 
sell books, dolls, clothing, games and toys; 
people dressed In costumes with large beads 
walking around theme parks and skating on 
ice; yea, even a Broadway stage musicaL 
Now comes the live action “101 Dalma- 
tians.'' based on one of the most popular and 
profitable of Disney's animated films. The 
movie, starring Glenn Gose as Gruella De Vil, 
opens in the United States Friday. 

It is hard to turn one form into another, but 
Disney may be lucky. 

A non-Disney musical version of “Big.” 
the 198S film that starred Tom Hanks, re- 
cently bit the dust on Broadway in an ex- 


pensive way. By contrast, Disney trans- 
formed its 1991 animated megabit "Beaury 


formed its 1991 animated megabit "Beamy 
and the Beast' ' into a Broadway musical that 
is doing extremely well. 

Emboldened, the company plans to turn 
its hit animated film “The Lion King" into 
an experimental Julie Taymor spectacle 
complete with masks, mimes and puppets. 

"Toy Story." the studio's first computer- 
animated feature, has become "Toy Story on 
Ice." 

■ 'Cartoons have become part of the vocab- 
ulary of current cinema in terms of ad- 
aptation." notes David Vogel, the president 
of Walt Disney Pictures. "I wouldn't con- 
sider doing, say. 'Cinderella' as a straight- 
ahead adaptation. But we thought ‘101 Dal- 
matians’ works perfectly, particularly with 
the technology we can do today.” 

The transition of " 101 Dalmatians" from 
toon to live appears to have been fairly easy. 
This is because Disney a nimati on — espe- 
cially the feature-length films from "Snow 
White and the Seven Dwarfs" (1937) onward 
— have always imitated live-action films in 
staging, editing and their simulated camera 
moves. In addition. Disney feature-length an- 
imation emphasizes "illusion of life” tricks, 
with main characters drafted to look real, with 
sincere, believable character development and 
with the naturalistic rendering of back- 
grounds. 



the animated “101 Dalmatians” was too 
cartoonist Indeed, the characters^ were 
closer to caricature than any had been before 
in a Disney feature. 

In the new version, some shots anti scenes 
use animatranic animals from Jim Henson’s 
Creature Shop. Industrial Light and Magic 
digitally added puppies to certain scenes. And 
the De Vil mansion was digitally renovate! 
But the cartoon ambiance is already there in 
the script, sets, costumes and actors (both 
human and animal). 

The script by John Hughes, the producer 
and writer of the “Home Alone” series, 
sticks closely to Peel's story, a template with 

K en appeal- “We even took some lines 
from the cartoon and put them in,’ ’ says 
Stephen Herek, the director. _ 

Most of the original film’s major sequences 
remain, tivi udmg the resuscitation of a new- 
born pup and (he "twilight baric,” in winch 
dogs spread the news about the Stolen puppies 
from London to the English countryside. 

A big change from the cartoon is that none 
of tihe animals in “101 Dalmatians” talk- “I 
loved ‘Babe,’ ” Herek says of the film in 
which pigs, dogs, sheep and other animals 
speak endlessly. "In our story I wanted you 
to fall in love with the animals for their 
virtues, for their a n im a ln ess.” 

All the Vuiman characters in the animated 
film are back: Roger (Jeff Daniels) and Anita 
(Jody Richardson), the young couple who 
meet in a London park and many thanks to the 
machinations of their pets. Nanny (Joan 
Plowright), who again battles and lo ses the 
poppies to the dimwitted dognappers Horace 


OnvCm'tUtriiMafftrtiDt* 

Glean Close as Cruella De Vil in the remake of the 1961 film “101 Dalmatians." 


Creating a cart oa rush feature-film world is 
easier than it was in the past, thanks to com- 


puter-generated imagery and animatronics. 
The hundreds of wisecracking cockroaches in 


The hundreds of wisecracking cockroaches in 
"Joe's Apartment,” the critters in "Babe," 
fee wild morphing of Jim Carrey in “The 
Mask” and Eddie Murphy in "The Nuny 
Professor” demonstrate bow far today’s live- 
action films encroach on territory that was 
once fee exclusive domain of animation. 

Live action also has an edge over an- 
imation. A close-up of a real actor (or, say, a 
Dalmatian) communicates more magnetism 
than is possible with an animated drawing. 
At the same time, animation's greatest 
strength and charm lies in its artificiality — 


the miracle of seeing tines come to life. 
"After Walt Disney made a big success with 
‘Snow White,' his next thought was to make 
f ilms more realistic, more impressive and 
more pretentious,” said Bill Peet at a con- 
ference on animation in Los Angeles in 
1988. "I think he was going in the wrong 
direction.” Peet wrote fee script and drew 
the story boards for fee original cartoon 
version of “101 Dalmatians,'’ released in 
1961, and is now a much-admired and pro- 
lific writer and illustrator of children's 
books. “I still say that the charm of an- 
imation is fee obvious appearance of it,” be 
said at the conference. “Italways has been.” 
Walt Disney, on the oiber hand, thought that 


B performance that pushes the. film 
deep into cartoonland belongs to Close. A 
reviewer of the original cartoon called 
Cniefla De Vil "a sadistic Auntie Mame, 
drawn by Charles Addams and wife a Tal- 
lulah Bankhead bass." Her animator, Marc 
Davis, once recalled, "What I really wanted 
to do was make the character move tike 
someone you wouldn’t like.” 

Of necessity, Gose has become a ca- 
ricature of a caricature. “I know Glam’s 
concern was, ‘How far do I go?’ ” Herek 
recalls. "I said, ’Glam, you can go to the 
edge of the cliff, and ifyou feel you ’re falling 
over I will pull you back.’ 2 never had to.” 


John Canema/xr, who heads the animation 
program at New York University Tisch School 
of die Arts, wrote this for The New York 
Tones. 
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PEOPLE 


ETTERS from Albert Einstein that soutine, editor in chief of Lire magazine since * ‘Bonfire of fee Vanities.” which Japan has won a court order preventing 


husband were sold ar auction in New 
York. “You will ex pea no affection 
from me," Einstein wrote to his first 
wife, Mileva Marie, in 1914. “You must 
leave my bedroom or study at once wife- 
out protesting when I ask you to." Only 
28 of fee 1 16 lots offered ar Christie's 
were sold, for a total of 51.28 million, 
including commissions. The highest 
price. $442Jv00, was paid for tire 53 love 
letters Einstein wrote to Marie after they 
met as students in Switzerland at the turn 
of the century. But in fee 1914 letter, 
written when his wife and children were 
to join him in Berlin, he stipulated: “A. 


You will see to in 1) feat my clothes and 
linen are kept in order, (2) that I am 


dog, S3id Catixthe Bey ala's “Les Hon- 
oeuns Perdus” (“Lost Honors”) bore a 
striking resemblance to the French trans- 
lation of “The Famished Road” by Ben 
Okri of Nigeria, which won Britain's 
Booker Prize in 1991. Speaking on a 
television show, Assouliue read nearly 
identical passages from the two books. 
He said the Academic Francaise should 
have been wary of giving its prize to 
Beyala. a French-Caraeroonian writer, 
because she was convicted in May of 
"partially counterfeiting” another nov- 
el. In an interview published in Le Figaro 
newspaper, Beyala denied Assouline's 
charges and called him a racist 


consecutive installments, starting in 
1984. Wolfe said he wrote “Ambush” 
wife a gun to his temple. The holder of 
the gun was Jann Warner, editor and 
publisher of Rolling Stone, who worked 
with the writer on “The Right Stuff,” in 
1972, as well as "Bonfire.” "Nearly all 
writers do better under pressure," Wen- 
ner said, "and Tom needs a very big, 
looming deadline. He almost missed fee 
beginning of ‘The Right Stuff,’ and I 
said, ‘Tom, I’m sorry, I have 12 pages to 
fill, and we’re prepared to go blank.’ ” 


lives. The aj 
teen heartthro 


ieved stars, including 
akuya Kimara, mem- 


bers of fee ©pup Smap and the singing 
duo Kfnfci Kids, argued that fee pub- 
lication of ‘ ‘Johnny’s Golden Map/’ by 
die Rokusaisha publishing house, would , 
violate their privacy and inflict “serious?/ 
damage" on them and their families. 


Freddie Mercury, fee late star of the 
British rock group Queen, was honored 
with a statue in Montreux. Switzerland, 
unveiled by the opera singer Montser- 
rat Caballe on the fifth anniversary of 
Mercury's death. The rock star's family 
and a charity be founded paid for fee 
statue. Caballe recorded a duet wife 
Mercury in 1987. 


served three regular meals a day in ray 
room. B. You will renounce all personal 
relations with me. except when these are 
required to keep up social appearances.’ * 
Einstein divorced Marie in 1919. 


Tom Wolfe said that although he 
writes fiction he may be a journalist at 
heart. Which is another way of saying 
that perhaps he writes best wife a dead- 
line. The first of rwo installments of 
"Ambush at Fort Bragg," a novella, 
appeared Tuesday in Rolling Stone 
magazine; the second will be in fee Dec. . 
10 issue. It is his first work of fiction 
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MOVIE TALK — The actress Bo Derek having a chat with the 
screenwriter and novelist Peter Viertel before the screening of “I Have 
Seen the Death,” a film tribute to the Spanish matador Luis Miguel 
DomiDguin. during Cinema Week in the city of Marbella, Spain. 


A French book critic has accused this 
year’s winner of fee Academic Francaise 
literary prize of plagiarism. Pierre As- 


A group of 18 young pop stars from 


British producers dominated the In- 
ternational Emmy Awards, taking home 
prizes for television shows ranging from 
animated films to a six-part senes op 
Covern Garden that includes candid shoes 
of President Bill Clinton watching 
ballerinas at a dance performance. The 
producer Andrew Betfaefl and director 
Michael Wald man won in the arts doc- 
umentary category, for “The House," a 
six-part, behind-the-scenes lot* at Cov- 
en! Garden. The producer Michael Rose 
won fee popular arts category for “A 
Close Shave," a clay-animation film fea- 
turing fee characters Wallace and Gro- 
mit, which won the Oscar tins year far 
animated short film. 
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really easy. Just dial the AT&T Access Number for the 


country you’re calling from and you’ll get the fastest, 


mm 


clearest connections. And be sure to charge your 
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